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THE MONEY MARKET. 


A FURTHER improvement in the strength of the Bank’s 
position was shown by Thursday’s return, but it was 
entirely due to the contraction of the internal circula- 
tion, £99,655 in notes and £489,102 in coin having 
returned from the country; £82,000 had been taken 


and stood at £30,465,790, nearly a million and a- 


£1,174,238, the Public Deposits being £362,374 
higher. The Public Deposits were 8 millions above, 
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and the Other Deposits §} millions below, the level of 
a year ago. From the above-mentioned evidence of 
the market’s borrowing it will be seen that money has 
been much scarcer; this was partly owing to the sen- ee ; 
timental effect of the discovery, from the previous Bank i a 
return, that the Other Deposits were at an prone agen Seem. 
low figure, but chiefly to the effect of the railway divi- } __. o) ee Se * 2 re 
dend fabled ‘and withdrawals for monthly balance- RATES of EXCHANGE. 
sheets. Discount rates have risen steadily, owing to ia lai bnaian “iticahe| A Bort 
the scarcity of money and the continued decline in the — EE | ace’ peer es 
Egyptian exchange, which came down to gold point, | 1 forus | 9 for us for us” 
and caused rumours of a big withdrawal of sovereigns 3a ad agst us 
for Alexandria at the end of this week. A rise in the | New York ......' y for us 
Bank rate next Thursday thus became a question of 
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practical politics, and when, on Thursday last, the 
Bank Court only announced no change in the rate 
after prolonged delay, the market at once inferred that 
a rise next week was a foregone conclusion, and raised 
the three months’ rate above the level of Bank rate. 
According to the latest indications, the amount going 
to Egypt to-day is only £200,000, and there is a 
possibility that the Bank may get a share of the large 
arrival of bar gold to be dealt with on Monday. 
* * * * 

Our New York correspondent telegraphs :—The 
market is especially sensitive to the political develop- 
ments which are disturbing the situation. The financial 
interests are particularly nervous about Mr Roosevelt's 
activities and anti-corporation policies. Now that the 
political campaign is fairly begun the unsettlement is 
likely to continue until its results can be foreseen. 
Bonds are again neglected; but monetary conditions 
cause no anxiety. Rates are hardening, and the 
interior banks are drawing freely on their New York 
balances. Crop demands have now started. The crop 
is fairly satisfactory. Maize is watched closely. 
Bankers are uneasy over the cotton bill of lading con- 
troversy. ‘Trade is dull, the renewal of the tariff agita- 
tion causing additional restraint. Iron is slightly 
better, and copper firmer. Coffee is stronger, with 
larger spot purchases. 

* - * . 


The Berlin market, as our correspondent wrote on 
Wednesday, is watching the movement of money rates 
in London with considerable anxiety, believing that the 
advance of the open market rate to the level of the 
Bank rate must lead to an early advance of the latter. 
In connection with this there is a very active demand 
here for London sight exchange. Money is abundantly 
offered at call between 2 and 2} per cent. The private 
discount rate has remained for some days unchanged 
at 3% per cent. The Seehandlung is lending for a 
month at 34 per cent. Money for contango purposes 
commands 4 per cent., with some business at a higher 
figure. 

* * * * 

Our Paris correspondent writes, under date August 
25th:—The Bank of France return to-day shows an 
increase of £277,862 on the gold reserve, but a 
diminution of £224,694 in that of legal tender silver. 
The variations are due to the return of Belgian five- 
franc pieces to Brussels in exchange for French gold. 
The Bank of France is, however, reported to have 
parted with a little gold for Turkey. The changes in 
the other entries are unimportant. “There is a diminu- 
tion in the discounts in the branches, and a correspond- 
ing decrease in the circulation. The London exchange 
has advanced to 25f 244c; private discount is at ms 6 

Subjoined is our usual table of current rates :— 


BANK RATE and MARKET RATE. 





A Fort- 
This Week.|Last Week. night Ago, 
% 


Bank rate....| 3 ey 3° ? > 


Market rate..| 33 23 2 C«d}:C 22, 


ree Wks.| A Month 
Ago. Ago. 








THE NEW LOMBARD STREET. 

A FEw weeks ago we were tempted by the appearance 
of a new edition to write about Bagehot’s “ Lombard 
Street.’’ In his introduction to this edition, Mr 
Withers attempts to give “‘ a brief account of the chief 
movements and tendencies which have altered the cop. 
ditions since Bagehot wrote.’’ These are, in his judg. 
ment, if we interpret him aright :— 

1. The increasing use of cheques and diminishing 
importance of banknotes. 

2. The growing resources of the money market, 
which make it at ordinary times independent of the 
Bank of England, whereas in Bagehot’s days it wa 
at ordinary times dependent upon that institution. 

3. The increase of the gold reserve and the increased 
responsibility imposed on, and felt by, the Bank of 
England as its custodian. EPS 

The first of these changes is merely a continuation 
of the great advance which had taken place during 
Bagehot’s lifetime. The second is the natural conse 
quence of accumulating wealth which has continually 
concentrated itself in the joint stock banks in exatt 
accordance with Bagehot’s forecast. To the third] 
change Bagehot’s own teachings contributed. He| 
thought the Bank of England’s reserve should not fal} 
below ten millions; it now seldom falls below twenty. | 
He wished for a proportion of more than one-third in| 
the ratio of reserve to liabilities. Between 1907 and | 
1909 that proportion averaged nearly one-half. It} 
is fair, therefore, to conclude that the author of} 
‘*‘Lombard Street’’ would have felt now that his | 
criticisms had been justified and his requirements satis | 
fied. There is a sentence in Chapter II. which sug: } 
gests that Bagehot might have agreed with the Son | 
proposal to make all banknotes certificates of bu | 
and do away with the debt, but on this head he sas 
nothing definite. Mr Withers, however, ST ae 
‘‘a majority of well-informed City opinion a 
this plan. 
cult to prove or disprove. fe I ) 
counting heads, still less of weighing their roe 
But one banker of cool judgment and long expe 
to whom we have put this question sees no reason 
carrying theory to the extreme of wishing to seé oot 
notes made mere certificates of bullion. Though ts 
friend of inflated credit in any form,’’ he thinks, 
reasonable proportion of our bank note issue go He 
be based upon the Government debt. It is a leg 
use of well-earned credit, and is a right and Pp m 
economy.’’ To this we may add that our system the 
sisted triumphantly the stress and the strain 
drain of the American crisis. An excessive 80 “i 
means bad banking. Our fortress is not the vf the 
serve, but the power to attract gold by means ting 2 
Bank rate. But doubtless if a scheme for cre@ 
new reserve or hoard of gold could be cart! 
the expense of the taxpayers, the banking ite 
a whole would be agreeable. 

The movements oa modifications touched om 
Mr Withers do not, of course, exhaust the isa 
ments that have entered into the life and mnost ft 
of modern Lombard Street. Perhaps the 
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of all is the financial power of the great in- 
companies, a thing which escaped Mr 
t’s notice, for the very good reason that it 
yas only just beginning to grow. Then there is 
ever-increasing competition of foreign and 
colonial banks, which employ an enormous amount 
} of money in London, especially in periods of trade de- 
jon; for in London money Is always usable, and it 
is better to find employment at even 1 per cent. than to 
eave it idle. ‘ eer a 
Another change, perhaps, is the rising importance 
| latively and absolutely of Stock Exchange specula- 
tion. The London banks do a much larger business in 
fnancing the Stock Exchange. What is very import- 
ant is that a great deal of speculation is now carried 
Hby the banks instead of going through the dealers. 
WThis policy or action of the banks is a source of 
fi danger, especially to dealers on the Stock Exchange ; 
Hfor it obscures the position, and makes it difficult to 
gauge the weather. ee 
The manufacturing districts of the North finance 
themselves now, and they seldom come to London 
to obtain capital for a new venture. In Bagehot’s 
time London was the go-between, the intermediary 
through which the quiet agricultural districts where 
money accumulated supplied capital and credit to the 
enterprising and expanding industrial centres of the 
Midlands and the North. No doubt since Bagehot’s 
time the bills discounted by the London banks have in- 
creased in volume, but that is because of the vast in- 
crease in our foreign trade. Yorkshire and Lanca- 
shire, we presume, are always pouring their surpluses 
into London. Our great staple manufacturers have 
always been far more independent of the banks than 
their Continental rivals. No doubt there are, and 
dways will be, the small beginners and the weaker 
brethren, to whom a bank credit is everything; but 
Bagehot would have written very differently on this 
head now. His ingenious comparison of the demo- 
cratic borrower with the slow, old-fashioned capitalist 
reads quite strangely ; we are accustomed now to think 
of great companies swallowing or strangling the small 
man. 
While the manufacturers are richer and more inde- 
pendent, a change has also come over the position of 
the retail merchants. Technically, this change—which 
has been for some time in progress—may be described 
as the substitution of advances from local bankers for 
acceptances. This has resulted in the disappearance 
of an immense amount of ‘‘ whige paper ’’ — inland 
trade bills—from the market, much to the detriment of 
yi the brokers ; for it was a safe business, carrying good 
fates, from a half to one per cent. above Bank rate. 
i] Now, the retailer does not accept, but pays the ware- 
y “OuSeman or general merchant in cash, getting a heavy 
discount, the said cash being usually borrowed from 
‘he bahk, which shares with him the profit of this dis- 
| tribution of cash for credit. But this change in so far 
 *S tt reflects a general shortening of credit is beneficial, 
20d may be ascribed in part to the banking amalgama- 
| tions of recent years, which have helped to put things 
#0" @ Sounder footing in some quarters where old- 
} '’shioned and too easygoing methods had been in 
| vogue. But we should be very sorry to see amalgama- 
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tons carried to the point of monopoly. Anything like a 
| — ming or understanding between a few powerful 
Seale bean’ the banks and insurance companies 
| ad to a popular demand for State control. We 
tad also to see a Socialistic State lay hands 
“ap npr r no fear of that so long as the 
ong the old and prosperous path of free 

_— free competition. wee ig 9 r 
| felt at ta of the cheque is already making itself 
before ce — of international law, and we may. 
about ont ong, see an international cheque passed 
Feely in all civilised countries. This may 
F diminish the importance of bills of exchange 
|have seer inland trade bill is being driven out as we 
| transfer A cash transactions. The telegraphic 
| is » Which was in its cradle when Bagehot wrote, 
Innovation; and this is in itself a big en- 








croachment on the province formerly monopolised by 
foreign bills. The telegraphic transfer is a sort of 
cheque or one day bill. But it has this weakness as 
compared with a bill of exchange, that it does not 
follow the commercial transaction which it represents, 
maturing when the transaction is complete. The ad- 
vantage of shortening credit does not extend to an 
artificial curtailment of time. And this reminds us that 
one of the greatest dangers is the readiness of bankers 
to assist spendthrifts and speculators to anticipate 
harvests which may never be reaped, and ships which 
may never come in. 








THE ANTI-PROTECTION DEMONSTRATIONS IN 
THE CANADIAN WEST.—I. 


(FROM A CORRESPONDENT.) 
EDMONTON, PROVINCE OF ALBERTA. 


Ir suits the purpose of certain journals here and abroad 
to represent that the remarkable demonstrations in 
favour of Free-trade, tariff reduction, and closer trade 
relations with the United States, which Sir Wilfrid 
Laurier is encountering since he commenced his 
Western tour are conducted by mere “ tin-panners,”’ a 
tin-panner in Western terminology being one who 
makes a noise as a reformer, but never accomplishes 
anything. It is said, too, that the Grain-Growers’ 
Association, the principal farmers’ organisation in evi- 
dence, has no right to call for tariff reduction so long 
as it advocates Government ownership of railways, ele- 
vators, chilled beef plants, and what not, which would 
involve the taxation of the rest of the community for 
the benefit of the Western farmer; that, in any event, 
his tariff burdens are inconsiderable, are not much, if 
any, greater, indeed, than they would be if Protection 
were displaced in Canada by a tariff for revenue only ; 
and that any drastic reduction of the tariff must bring 
disaster upon the manufacturing industries of the older 
Provinces. 

No doubt the movement is attracting some strange 
allies, each with his nostrum, and for the moment there 
is some confusion of mind even in the army of level- 
headed adherents. One may agree also that there is 
too much rhetoric and possibly not a little exaggera- 
tion. These things are found in all popular agitations. 
Yet every fair-minded observer allows that this million 
of Western farming people, whose number is rapidly 
growing through immigration from Europe and the 
United States, and who will shortly hold the balance 
of power in the Dominion Parliament, are evidently 
very much in earnest about tariff reduction. If they 
are not quite so peremptory on the subject of freer 
trade with the United States, it is because their leaders 
are aware that it is a more complex question, one 
that cannot be settled by public meetings. 

This extraordinary agitation for relief feom the 
Canadian tariff is connected more or less intimately 
with the movement which is taking place on a far 
larger scale on the American side of the line, where 
the Republican party stands to be beaten in the Con- 
gressional elections this Fall for offering the Payne- 
Aldrich tariff to the farmers as an honest measure of 
tariff revision. Here in the Canadian West, tariff 
reduction, together with Free-trade, has been preached 
for some time back by the Grain-Growers’ Association ; 
and when the Republican revolt occurred last spring 
the Canadian farmer concluded it was time for him to 
rise against the Dominion tariff, which, though mode- 
rate by comparison with the Aldrich tariff, is protec- 
tionist enough and to spare. The price of wheat, 
meats, dairy products, and everything else the farmer 
has to sell is exceptionally high just now, and, under 
ordinary circumstances, he does not, like Jeshurun, 
“kick * when waxing fat. But the Aldrich tariff was 
too much for the American farmer, and the Canadian 
farmer is really making common cause with him 
against Protection. Farmers’ movements are usually 
short-lived, but to all appearances this one has come 
to stay, on both sides of the boundary, till the wrong 
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of taxing the many for the benefit of the few is to some 
extent righted. 

Sir Wilfrid’s position is uncomfortably vulnerable. 
1 When the Liberal party was in Opposition, it promised 
to eliminate every particle of Protection from the 
Canadian tariff and introduce Free-trade ‘‘ as they 
have it in England.’”’ Sir Wilfrid toured the West 
on the subject, and gave his personal assurance that 
this should be done. The farmer delegates now dig up 
those old speeches of his, and bluntly ask him to live 
up to them, or they disentomb the Liberal platform of 
1893, and warn him that he and his friends have broken 
faith with the people. The Liberals, to be sure, have 
put a number of farmers’ articles on the free list and 
reduced the duties on others, but the reduction has in 
many instances been nullified in whole or in part by 
increases in the valuation of the imported article under 
the Dumping Act, a Liberal measure. The operation 
of that Act renders the tariff higher than it appears to 
be. For example, the duty on buggies is 35 per cent., 
but the Customs House fixes the value of every im- 
ported American buggy at $40, although the true value 
may be only $30. Similarly, while the duty on the 
! larger farm implements, such as binders and mowers, 
was reduced by the Protectionist Conservative Govern- 
ment from 35 to 174 per cent., the excessive valuation 
now imposed upon American binders greatly diminishes 
the amount of apparent relief. 

The implement duties figure largely in the present 
campaign, for the cost of the various implements and 
machines in use on a prairie farm is reckoned at one- 
fifth of the value of an average crop, and they have to 
be frequently renewed. The manufacture of these 
articles is carried on to a considerable extent by com- 
panies which have factories on both sides of the 
boundary ; and if the price in Canada is higher than in 
the United States it is probably because coal, fuel-oil, 
iron, and steel are dearer in Canada, at least in the 
manufacturing centres, and the home market for farm 
machinery not nearly so large. Sir Wilfrid is pressed 
to accept the American offer of a free exchange of im- 
plements as a start towards closer trade relations, and 
has promised to consider it as well as to appoint a 
Commission to examine into the expediency of revising 
the tariff throughout. The low tariff newspapers, how- 
ever, do not relish the idea of a commission. ‘‘* These 
commissions,’’ says the Winnipeg Tribune, ‘‘ are a 
fraud ; they are intended to kill all agitation, to chloro- 
form the public mind ; they can tell Sir Wilfrid and the 
rest of us nothing that we do not already know about 
the tariff.’ : 

There is no gainsaying, of course, that the Liberals 
have signally failed to reform the tariff in the root-and- 
branch manner promised. Taken all round, the reduc- 
tions they have made are insignificant, and delegation 
after delegation hammers this into Sir Wilfrid. Then 
the argument takes a fresh turn, that with the excep- 
tion of woollen goods pretty nearly everything the 
farmer has to buy for himself and family is dearer in 
Canada than at corresponding points in the United 
States. On the other hand, the Canadian tariff is not 
of the slightest use to him; it cannot augment the price 
of his wheat or cattle, since he is an exporter of both, 
but only adds to the cost of producing them, hence it is 
nothing but unmitigated evil so far as he is concerned. 
The American tariff hurts him in almost equal degree by 
preventing him from selling to the best advantage in 
the American market produce which will not bear cost 
of transport to Europe, or which for various reasons 
commands a higher price in the States. The speakers 
usually close by saying that the Western farmer will 
cheerfully pay all the taxes required by the Govern- 
ment, but is ‘‘ dog tired ’’ of contributing to the sup- 
port of the Eastern manufacturer. 

Amid this universal clamour against Protection in 
Canada, Sir Wilfrid has not heard much of the Im- 
perialist policy for consolidating the British Empire by 
means of Protection. The Canadian farmer is per- 
— a in saying that he does not wish to see the 

of the British people taxed for his benefit. He 


ft 








cipal American concessions. 


knows, whatever Mr Bonar Law ma : 
contrary, that they would have to oy ae 10 the 
preference duty levied on colonial produce: ational 
in years like the present, when the Western and that 
wheat crop has been seriously injured by Canadian 
would be necessary for England to go rough, i 
colonies and import wheat from foreign commie the 
higher rate. Such a policy could not, he thinks, log 
The British consumer would not long submit to las, 
the price of his bread artificially enhanced for the 
of Canada and Australia once it was obvious 
not be depended upon as adequate sources of 

on the other hand, Canada and Australia oupply; 
their crops failed, and England ~ bought : 
would complain with some reason that they were gettj 
nothing in return for their tariff concessions to the 
British manufacturer. 

Moreover, the Western settler believes that before 
long the United States will be obliged, in the interey 
of the American consumer, including the 
miller, to repeal the duty on Canadian hard wheat 
If closer trade relations between Canada and th 
United States were reached to-morrow, its free admis 
sion to the States would doubtless be one of the prin. 

And, rightly or 

he thinks it would pay him better to send it to Minne. 
polis or Chicago than to ship it to England, 5,000 mils 
away, even if England offered him the prefereng 
talked of by English Imperialists. Behind the pro 
posed Imperial preference looms the spectre of vast 
Imperial armaments to be supported in part by Cane 
dian men and money ; and he has no wish to appearto 
countenance a project of that kind. He will contr. 
bute to the Canadian Militia, and, with some reluct 
ance, to a Canadian Navy, because they appeal to the 
growing national sentiment in Canada; but he has 
done for ever with the Old World and its wars, having 
his work cut out in building up a home for himself ia 
the New. 

This, speaking generally, is how the question of lm 
perial reciprocity is viewed by the settlers of Canadian 
birth, and by many of the settlers from England who 
have been here a few years. Those from the United 
States and Continental Europe are either unacquainted 
with it or actually hostile. Yet all favour the co 
tinuance by Canada, for the present at any rate, of a 
preference to British goods. They have no sentimett 
about the matter, all they know or care is that the pre 
ference affords relief to the Canadian consumer. 

The first serious clash between East and West over 
the tariff will probably take place when the Domini 
Parliament meets in November. In Ontario, 
and Nova Scotia it is felt that something must be done 
forthwith for the iron and steel industry, since the las 
of the bounties, that on wire rods, expires next yet 
The huge works at Sydney, N.S., have recently beet 
amalgamated with the Dominion Coal Company, nef 
by, their joint capital exceeding $40,000,000; whilst & 
merger has just been formed out of the Hamilton 
and Iron Company, the Montreal Rolling Mills, the 
Canada Screw Company, the Dominion Wire, 
Canada Nut and Bolt Companies, which has 
sold some of its securities in England. Then, pon 
further, there is the Nova Scotia Steel Company 
the large establishment at Sault Ste. Marie, in Ontane 
In Nova Scotia the powerful coal interest dep — 
great part upon the maintenance of the local iron # 
steel industries, and will help them all it can to ® 
higher Customs duties in lieu of the expired The 

The contest is bound to be an interesting One — 
Western farmers talk of sending a score or more 
sentatives to camp in the lobby at Ottawa. with #8 
while, the Grain-Growers’ Association, — unetd 
allied associations has 30,000 members, has ow 
the proposal that raw wool should be taxed s to 
courage wool growing in the West, which 
have been first advanced by some of the to vt 
facturers in the East, who by that means hoped ti 





the settlers over to the support of high 
woollen schedules such as have figured in the Unit 





States tariff for the last forty years. __——— 
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THE IRON TRADE OF THE WORLD. 


Tae annual statistical report of the American Iron and 
Association, which has just been issued, contains 
rticulars relating to the iron and steel trade 

¥ the world and of America in particular during 1909. 
But, unfortunately, its leading section—the review of 
| the American iron and steel trade—is marred by a long 
tirade against Mr Taft’s policy. The members of the 
‘ation resent the one respectable feature of the 
Payne-Aldrich tariff—its reduction of the iron and steel 

| chedule, and they are also incensed by any sort of 
| tw which seems to be in the least degree unfavour- 
| able to their customers the railroads. Had the tariff 
Iheen raised the great improvement in the steel trade 
| which took place during the year would, of course, 
| have been attributed to Mr Payne and Senator Aldrich. 
|But as it was lowered the report complains bitterly 
| that American imports of iron and steel in the eleven 
| months ended with May last rose to $35,434,273 in 
foreign value compared with $19,977,877 in the cor- 
ing eleven months of the fiscal year 1909 

jand $25,848,255 in the same months of the 
fscal year 1908, structural steel and machinery 
being largely responsible. This apparently is in- 
tended to show how American iron and_ steel 
lmanufacturers suffer by a reduction in the tariff 


|charges. No other figures in the report are available 
lfor this period, but the following statistics from the 
| summary serve to show how great was the expansion 
of the American steel industry in 1909 from the depres- 


sion of 1908 :— 





Gross Tons. 


1909. | 





1908. 


Increase 





61:8 
52 5 


15,936,018 25,795,471 | 
Production of Bessemer steel 6,116,755 | 9,330,783 | 
Froduction of open hearth steel ....| 7,836,729 14,493,936 | 84-9 
Production of rails ............e0. | 1,921,015 3,023,845 | 57-4 
| Paaction of structural shapes ..../ 1,083,181 © 2,275,562 | 110-0 


Production of pig iron 








With these figures, of course, the manufacturers are 
well pleased, but they say that prospects for a con- 
tinuance of the prosperity which commenced in the 
early part of 1909 are clouded by threats of meddlesome 
kegislation, and the recent setback in American in- 
dustries is ascribed to attacks upon the ‘‘ capital and 
enterprise which have made America all that it is.” 
In America many trades have been subsidised through 
the tariff out of the public purse, and the movement for 
ng justice to the consumer is meeting with as much 
opposition as did the anti-corn law movement in Eng- 
or the recent readjustment of the licence duties. 
How tariffs foster monopolies is shown by a table set- 
‘ste out the relation of the production by the United 
em — Corporation to the total of the United 
el ae a bg Fin take the following figures 
owe hee 0 . which the Steel Trust possesses 
om general steel trade of the country. The 
stics relate to the calendar year 1908 :— 

U.S. Steel 

Corp. 


Tons. 
iton ore production... 16,662,715 


Pig-iron 6,934,408 
er and open-hearth : 
7,838,713 


te Ingots and castings. 
790,630 
5,571,528 11,828,193 


steel rail 

| Taal fished rolled hs 

oe of 100 Ibs). 6,529,718 .. 10,662,972 .. 
|i, em of all kinds of rails in the United States 
| in Mounted to 3,023,845 tons against 1,921,015 
) an increase of 1,102,830 tons, or over 57.4 per 
: maximum production was reached in 1906, 
” elder tons were made. In 1908 the output 
mallest since 1897. In the past few years a 
Come over the rail trade, the open-hearth 


ving rapidly grown in favour. Nearly one- 
produced are now made by the open- 


U.S. Steel 
Total Corp. 
Tons. 
35,983,336 
15,936,018 


13,953,484 
1,349,153 


rails 
while four years ago only about 5 per 
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cent. were so made. The following table shows the pro- 
duction of Bessemer and open-hearth rails since 1906 :— 
Bessemer. Opey-hearth. Iron. Total 

Tons. Tons. Tons, Tons. 

3,791,459 .. 186413 .. 15 .. 
3,380,025 252,704 .. 925 .. 
1,349,153 571,791 .. 71 .. 

+» 1,767,171 1,256,674 .. .. .«. 3,023,845 
The production of iron rails has been falling off since 
1872, when 808,866 tons were made. Last year no iron 
rails were made in the United States. 

The portion of the report devoted to the foreign iron 
trade contains figures for the production of various 
countries, from which we take the following figures as 
illustrating the relative importance of the various 
nations of the world in the production of iron and steel. 
rhe figures given are those for the year 1908, this 
being the latest period for which complete statistics are 
available. Ina few cases the amounts given are ap- 
proximate, and in the case of the countries other than 
Canada and Great Britain the tons referred to are 
metric tons :— 


Iron Ore. 
Tons. 


Steel. 

Tons. 
212,573 .. 563,672 .. 509,957 
Great Britain 15,031,025 .. 9,056,851 .. 5,295,642 
Germany and Luxemburg 24,278,151 .. 11,805.320 .. 11,186,379 
10,057,145 .. 3,400,771 .. 2,725,046 

9,271,592 .. 405,554 .. es 

4,713,160 .. 567,821 .. 438,127 
2,386,059 


Pig-iron, 
Tons. 


5,700,000 .. 2,800,653 .. 
The most valuable feature in this section of the report 
is a chapter on the railways of the world taken from the 
Archiv fiir Eisenbahnwesen. The figures are compiled 
to December 31, 1908 (the United States and Canada 
to June 30), and show that the progress of recent years 
has been maintained. At the end of 1908 the world’s 
total was 611,478 miles, an increase of 16,445 miles, or 
2.8 per cent. over 1907. The following table shows the 
distribution of this mileage : 
Miles. 
202,109 | North America 


58,813 | South America 
19,211 | Australasia 


Old World ...... 280,133 | New World 331,345 


The railways of North America nearly equal those of 
the Old World. More than half the Asiatic mileage 
is still in India, but China had very nearly as many 
miles of railway as Japan, with 4,998 against 5,035 
miles. In Europe the Russian railways only increased 
by 285 miles, and that country still has 102 miles less 
than Germany, while amongst new countries Australia 
is most backward in railway construction. 


*Miles. 
Europe 274,372 


Asia 








MINERAL RIGHTS AND OTHER POINTS ON THE 
LAND TAXES. 


Now that the general valuation of land is pro- 
ceeding, and that owners are occupied in making 
their returns, it is opportune to consider the | 
principal valuation provisions of the Finance Act. 
The field of the new taxation, increment value duty, 
reversion duty, and undeveloped land duty, having 
been surveyed in three previous articles, it is now pro- 
posed to set out in a final review the main supple- 
mentary features of the Finance Act. For want of 
space, the special code of the five sections relating to 
the valuation and taxation of minerals has not been 
considered. Shortly, the mineral provisions may be 
summed up as follows :—Minerals comprise all such 
bodies of mineral substances, except clay, sand, chalk, 
limestone, gravel, and the like, lying together in seams, 
beds, or strata, as are commonly worked for profit, and 
have a value independent of the surface of the land. 
The new duty on minerals is a mineral rights duty of 
1s in the £ on the rental value of all rights to work 
minerals. It is payable by the proprietor. if he is work- 
ing the minerals, or by the lessors of the working lessee 
in proportion to their interest. No duty is to be levied 
on minerals which were actually being worked on April 
30, 1909, unless there has been thereafter a cesser of 
working for upwards of two years, and then a fresh 
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| ing together many sections of the Act, agricultural 


| the date of the foreclosure shall be accepted as the 


working. In any event, there are provisions to prevent 
double taxation; that is to say, the levying of both 
mineral rights duty and annual increment value duty 
on the same rental value. é 

Another sort of land subject to special consideration 
is land which comes within the definition of the Act as 
land used for the purposes of agriculture. It must, 
however, be noted that agricultural land is in no way 
free from the original valuation. Agricultural land, 
again, is not exempt from taxation (except in certain 
limited and specified cases) further than in respect of its 
value for agricultural purposes. The specific cases have 
been already noted under the different heads of the new 
taxation. The general treatment may be summed up 
as follows :—Where agricultural land has no higher 
value than its market value at the time for agricultural 
purposes, it is free from increment value duty. Where 
the value of the land for purposes other than agricul- 
tural, such as building or sporting, does not exceed 
its value for agricultural purposes, in other words, 
where the land in substance is an agricultural estate, 
it is regarded as having an agricultural value only. It 
has been pointed out that the determination of an agri- 
cultural lease is not an occasion for the payment of 
reversion duty. Up to its agricultural value, agricul- 
tural land again is free from undeveloped land duty. 
In effect, though it can only be demonstrated by group- 


value is practically free from the new taxation. 

A third sort of land specially treated under the Act 
is land which is in some way devoted to public service. 
Lands in the occupation of the Crown, lands held by a 
rating authority, lands belonging to a charitable body, 
lands acquired by a statutory company (a railway com- 
pany or the like), all these are the subject of excep- 
tional and favourable treatment. They are not exempt 
from valuation, but they-are more or less exempt from 
taxation. Again, although all are equally the subject 
of valuation, the basis of the valuation of lands held 
by a statutory company is on a special footing, it being 
directed that the actual cost to the company of the land 
shall be substituted for the original site. value of the 
land. 

Apart from the differential treatment of special pro- 
perties, there are three important groups of provisions 
in the Act for the purpose of protecting persons having 
special relations to the land itself. First, purchasers 
and lessees are protected from having the burden of 
the duties transferred to them. Not only is it directed 
that the taxes assessed shall not form a charge on the 
land, but, in the main, taxes assessed are deemed to 
have been paid, so that holders subsequent to the 
occasion of payment may be wholly free. Further 
there are specific provisions to invalidate contracts 
which seek to transfer the burdens from the owner for 
the time being to his successors in title. In the second 
place, mortgages are protected in the case of incre- 
ment value duty from being overtaxed, by reason of the 
depreciation in value of the land, by the provision that 
the amount secured by the mortgage is to be accepted 
as the basis of the valuation of the land at the time of 
the advance. Again, for purposes of reversion duty, 
when a mortgage executed before April 30, 1909, has 
been foreclosed before the date of the determination of 
the lease, the amount payable under the mortgage at 


basis for the valuation of the land at the time of the 
grant of the lease. The third main provision for the 
protection of persons having a limited interest is that 
enabling a tenant for life under the Settled Land Acts 
to charge the amount of duty payable by him in such 
a way as to distribute the detriment over those having 
succeeding interests. 

Consideration for the amenities of the neighbourhood 
or the convenience of the public are the ground for 
lenient treatment in the following instances :—(1) The 
exemption from increment value duty of lands held by 
bodies corporate, without any view to profit, bond fide 
for the purpose of games or other recreation ; (2) the 
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fide used for the purpose of games, or other 


































and appearing to the Commissioners to be lisa : pe 
continue to be so used ; and (3) the deduction from ton eg 
value to arrive at assessable site value of part of | 
that value attributable to the appropriation land ioc! fa Tobacco 
public purposes. . Bl they ar 
In the first of these articles a brief sketch ofthe | a ony 
original general valuation as the basis of BB) ion of 
for the increment value duty was given. © The forms!) a} Ameri 
now issued by the Inland Revenue seem fairly clear in| HN} met wit 
construction and expression. The only tol i sedlsor 
give trouble is Part II. referring to the valuation which ptt 
an owner may give if he chooses, when the four to 
gross, full site, total, and assessable site, may give such fig 
some trouble. It should be borne in mind thy! interest 
of the different values mentioned, ‘‘ gross valye”| fgg} make th 
and ‘‘full site value’’ are merely steps in the | pass no 
calculation. Of the three values (“‘ total value”) 
assessable ‘‘ site value,’’ and ‘‘ value for agri | 


purposes ’’) directed to be recorded, the “ value for 
agricultural purposes ’’ is an exemption calculation, | 
The taxable values, then, are ‘‘ total value” and “ site| 
value,’’ and of these the only direct standard value is} 
‘‘ cite value.’? How this is to be found from “ total} 
value ’’ has been already discussed above. 
In the foregoing articles it has been attempted to 
present a broad working view of the legal effect of the 
main provisions of the statute without entering upon 
the nice questions which may arise upon controverted| 
points which must either be settled in actual Practice or | 


declared by judicial decision. 
























INDUSTRIAL PREFERENCE SHARE INVEST 
MENTS.—II. 


FoLLow1NG on the article in our last week's issue dea 
ing with ‘* Textile Shares,’’ we propose, this week, to | 
take into consideration the shares of a further group a 
industries. The interests of most of the companies dealt} 
with are not solely confined to this country ; some even, 
as in the tobacco trade, are not trading in this country | 
at all. It would be difficult, indeed, to make a large | 
list of limited liability companies engaged in importa 
home industries without finding that the majority bad 
important interests outside this country, if not in the | 
way of owning works in the colonies or foreign cou 
tries, at least in respect of an export trade. Asa 
we frequently find that, in spite of the increasingly i] 
ternational character of trade, a bad season 10 the home | 
market is to some extent set off by returns from other) 
countries and vice versd. | 

All shares are of the nominal value of £1 each, and | 
interest is accumulative unless otherwise stated :— 






































Tonacco SHARES. 

































hea ail $e 
oF 2 g¢ 
Average i geese, ae Yield 
Profits | £8 |2236 4) « 
Company. Last £589 |\Sae.8| S83 da 
Three | 5935 <55 3" $f 
Years. | 654," 3 Es 
£5 
Imperial Tobacco Co. (of Great £ £ a \4 1} 
n Britain & Ireland) 5b % Peet. 1,933,000 | 272,752} 15 % ry 
ritish Tobacco Co. of Australia 
RS doce i gecsj:| 461000 89,000; 9% | 2 sa 
ial acco Co. of Canada 
WR WONL Serco isansacdnt 259,000 | 49,300 16. % 23/9 
(st 
(months) months) 562 
United Tobacco Co.6% Pref. ..| 101,000) 18,000 £10 & > 29 
(average (ave 





Of this group the Imperial Tobacco Company (# 
Great Britain and Ireland) is the best knows wt 
English investors. Its career, since 1ts fone 
the object of meeting American competition, 
very successful. Considering the security, the 
a trifle over 4 per cent. is fair. It is 
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exemption from undeveloped land duty of lands bond 






creased tobacco duties may have a tem 


porary effect 
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BB ine company’s earnings, but its position is so strong 

shat a setback is not likely to be of long duration. 
| The Australian, Canadian, and African (United) 
| tobacco Companies are all of more recent formation. 
1 They are all closely connected with the English com- 
I pany, and are part of the scheme of geographical divi- 
H son of interests agreed upon between the British and 
‘an manufacturers. So far the shares have not 
H met with much favour from any number of English 
I avestors, possibly because there is not sufficient data 
I io show how they may fare over a series of years. From 
uch figures as are available, however, the preference 
} interest would appear to be sufficiently well covered to 
| make the yields of over 5 per cent. fairly attractive. We 
ass now to another group :— 


Iron, Steet, and Coat CompPANrEs. 




















|—_—_—— a Sa PP ae 
1 5 | #136 | 
average | S28. |Be94 | 28 | 
| Profits | 983 | Sz $2 |&s | yield 
Company. | Last Boss | ¥ ae ta! r 
— Et oe Ets2 g2 | Cent 
fears. Bsa | LEce | om | 
ae |4” Flas | 
—e } | 
Amustrong, Whitworth 4 % £5 £ £ | |\£s a 
Pref. ....cceecceeeccceseeeees 403,000 | 40,000 1g 25/400 
i Babcock and Wilcox 6 ‘Y, Pref... 324,000 + | wi¢4oe 
H Gory (Wmn.) and Son 5%, £5 Pref. 198,000 | 42,540 | 10% | £5 | 415 0 
Withy, and Co., 5 % | | 
M0Pref. .................., 321,000 | 70000 | 5% | 91596 
Howard and Bullough 6 %, £10 | 
iiisctvscccessscosccess| Sue | IRD | 15 /415 0 
} South Durham 6 % Pref....... 50,000 | 18,000 | £6/13/4% 1 '6 00 
i} Stewart and Lioyds 6% £10Pref. 240,000 33,00) 10% | 430 
i Vickers, Sons and Maxiin 5 % | | 
Non-Cumulative Pref..... | 491,000 | 7',000 | £11/13/4 | 23) 47 0 





Among the above Armstrongs and Vickers are en- 
gaged in very similar trades, being large suppliers to 
the Admiralty of ships and guns, and allowing for the 
fact that Vickers are a non-cumulative preference there 
isnot much difference in the yield. Somewhat disquiet- 
ing is the steady shrinkage in the profits of Vickers 
during the past four years. The profit for 1909 was 
£590,000 less than that for 1906. It is true that ship- 
building generally has been greatly depressed owing to 
over-building in the past few years, and it may be that 
business is now on the up grade. The directors seem to 
think that 1910 will show an improvement. The com- 
pany is, of course, largely dependent on the extent of 
the naval programme, and of the share that it can get. 
A'satisfactory feature is that goodwill has of late years 
ben written down to a quite nominal figure. 
- Stewart and Lloyds and Babcock and Wilcox are 
concerned with the making of tubes and water tube 
ers. Both companies have been very successful ; 
the policy of the boards has been conservative, and as 
aresult the financial position in each case is strong, so 
that the preference shares may be regarded as very 
}Sound investments of their class. : 


Foccnage Withy, and Co. is primarily engaged in 
ithe but has very varied interests, being engaged 
“ t directly or indirectly in coal mining and the iron 
a. a lhe profits fluctuate somewhat sharply 
preferer Eo nel, but on the average in our table the 
I Tak: ‘nce interest is earned more than four times over. 
Hen the ob account the high yield of nearly 54 per 
| beire woe may well attract a class of investors. 
1 Of textile mo tits are the world famous makers 
I depends. th ag lhe prosperity of the company 
| tarnings ray ore, on the state of the cotton trade. The 
links ears =e arc less than for any of the preceding 
I il) buildin =" io ms, of course, due to the cessation of 
I Lancashire ‘sho ‘Fospects in the textile industries of 
American cot W signs of improvement if only the 
I} Bullous: ton crop is adequate, and Howard and 
/Provement ond yo expected to benefit should that im- 
Won of the com aaa In any case, the financial posi- 
Consistently all. wa! a a very strong one. The directors 
t0 reserves aka ate a considerable part of the earnings 
: ree - oe Se cartyiqeward. The company 
Uniteg ee port business, and owns works in the 
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We now turn to. frozen meat and cold storage :-— 




















| 
5 age) 3s | 
Average | 22 8.3 2535 Es | : 
Profits | 33% s £ | Yield 
Company. Last | $555 gS 5 SS | per 
Three S E25 Eois gE | Cent 
Years, Bsa" | $sa4 | eu | 
<c <cEm | & OS | 
East 8 % Pref 73,000 45,300 6 % 14, | 12-9 
man’s erence ...... 
J. Nelson’s 1st Preference 6%" | 40,000 { 9,000 |) 84 %, $1 513 3 
J. Nelson's 2nd Preference 6 %* | 3,000 |! iim | 513 3 
Union Cold Storage 6 % Pref.| 75,000 15,600 | 10 % | 2276/5 7 0 





* After the ordinary shares get 6 per cent, the first and second preference 
ry 


are entitled to an additional 1 per cent. after the ordinary get a further 4 per 
cent. All surplus profits are divided amongst the ordinary and the first 
preference. 


The yield on the shares of the above table is high, 
owing, no doubt, to the speculative nature of the busi- 
ness and the sharp fluctuations which occur in profits 
from year to year. It is rather surprising that in such 
a steady-going and prosperous business as that of the 
Union Cold Storage, where, moreover, the average of 
profits so greatly exceed the amount of the preference 
interest, the preference shares should stand at a price 
which gives such a high return. The security would 
be improved if the directors recognise the desirability 
of steadily building up reserves. 

From such shares as those we have mentioned and 
tabulated the investor may secure a return of from 4 
to 6 per cent. If a buyer wishes such a high 
yield as the latter, he must, of course, be prepared to 
take risks, and should hold only in order to raise his 
average return on capital, but at between 44 and 4} 
per cent. he has a choice of shares which may reason- 
ably be regarded as excellent investments. For the 
man who is on the look-out there are many chances of 
taking up good shares cheap, as, for instance, when, 
after a partially successful issue, underwriters, being 
left with shares, turn them out at a very narrow margin 
of profit. Naturally, discrimination must be exercised, 
for a preference share is not always a bargain because 
it is standing at a low price and the yield on it is high. 








RUSSIAN TRADE IN 1909. 


In 1909 the wheat fields of Russia saved the world 
from a shortage of corn. When other harvests of the 
East and West were failing, the famous black earth 
of the Dnieper basin came to the rescue with a record 
crop, and this was the salient feature of the empire’s 
commercial history for the year. The following figures 
are taken from the informative consular report on the 
district of Odessa, published this week, and show how 
easily the 1909 harvest holds the Russian record :-— 

PRELIMIMARY STATEMENT of the CENTRAL STaTisTICAL COMMITTEE 

RespectinGc the Harvest in Russia for 1909. 
In 1,000 Tons.——-—, 
Average, 

All alimentary cereals (exclusive of Five Years Excess in 
oats)— 1904.08. 1909. 1909. 
European Russia (63 governments)... 45,276 .. 57,047 .. 11,771 
Russian Empire (73 governments) .. 48,454 .. 59,929 .. 11,475 
The following figures compare the 1909 crop in three 

cases with the previous records :— 





= 


-——Previous Record.-—~ 


Crop for 1909. Quantity. 

Tons. Year. Tons. 
Wheat ...... 20,980,000 .... 1904 16,363,000 
Oats ........ 16,361,000 .... 1904 .... 16,061,000 
Barley .....- 10,142,000 .... 1908 .... 8,099,000 


By means of recently issued consular reports on the 
trade of Russia and on the districts of Moscow, Odessa, 
and Batoum, we are enabled to trace the effects of the 
good harvest on all departments of Russian trade. On 
the whole they were beneficial, but not so in every case. 
Anticipations of the boom to follow the bumper crops 
led to a good deal of speculation in advance, especially 
in the cotton trade, which depends immediately on the 
purchasing power of the Russian agricultural popula- 
tion. Traders at Nijni Novgorod fair, the principal 
annual cotton market, suffered from an excess of wild 
optimism, and overbought themselves and overloaded 
their credit at inflated prices, with the result that they 


- 











found themselves overstocked, with a prospect of 
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trouble with the banks ahead. But this was only a 
single and a typical instance of the way in which people 
will always burn their fingers by carrying a boom too 
far. . 

In the present backward condition of Russian foreign 
trade, Russian commerce as a whole depends on the 
Russian home market, and the home market depends 
on the Russian peasant. He is the chief producer, 
since agriculture is the leading industry, and he is the 
typical consumer. The peasantry has _undoubtedly 
benefited greatly by the harvest, and Russian trade has 
benefited as a whole in consequence. No doubt, as a 
Moscow journal referred to in the report observes, it 
will take more than one good year to heal the wounds 
inflicted on the nation in previous years. The peasants 
have old debts for arrears of taxes and for advances on 
crops, more thancan be cleared off in a single year. But 
last year’s profits have enabled them to meet a part of 
their liabilities, and to repair their buildings, and rein- 
‘force their productive resources in seed, cattle, agricul- 
tural machinery, and credit. Another healthy sign of 
better times is the growth of co-operation. Crop move- 
ments are largely financed by co-operative credit asso- 
ciations, which obtain funds for loans from the State 
Bank. Numbers of co-operative producing and dis- 
tributing societies are being formed to assist in the 
more special branches of agriculture, bee-keeping, 
poultry farming, and the like, and the increased de- 
mand for farms and allotments which has resulted from 
the good year is being assisted by such institutions as 
the Peasant Land Bank, which alone intends to advance 
funds for the purchase of over 10 million acres. All 
these improvements in the efficiency of the peasantry, 
and additions to the agricultural capital of the country, 
point to an increased and more economic production in 
the near future. The crop prospects for this year are 
also said to be good, and there seems reason to hope 
that the gain in prosperity which the peasants ex- 
perienced in 1909 may be continued in the current 
year. 

The increased purchasing power of the people re- 
acted upon manufactures, and gave them also a pro- 
sperous season. The chief Russian industry is iron, 
and we give below the figures for the output and sales 
for six years :— 


(000's omitted.) 

Output. Sales. 

Tons. Tons. 

Ns cks wo sdsbeabebbbaens oe |  — 
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The iron and steel export also increased from 121,200 
tons in 1908 to 160,800 tons in 1909. The year thus 
easily beats the previous record, which was that of 
-1g04. The improvement was assisted by a general 
increase in the prosperity of the world’s trade, but we 
may see in the figures a proof also of the direct de- 
pendence of the country on its agriculture, and the 
immediate benefit derived from a good harvest. That 
the benefit was not as great or as immediate as was 
expected, the cotton buyers of Nijni Novgorod and 
other speculators found to their cost. An accumula- 
tion of debt is like a great reservoir into which the 
profits of a good year are poured, diminishing and con- 
cealing their effect in promoting trade. 

In the monetary world the profits from the great 
export of grain have caused much activity in credit and 
capital transactions. The Imperial Bank strengthened 
the position of its gold fund by 2,000,000 roubles. 
Deposits in the Imperial Bank and 14 principal banks 
increased by~330,000,000 roubles ; which indicates, not 
as the Consular report and the paper from which it 
quotes mistakenly suppose, that so many. roubles were 
kept idle, but that the volume of credit had largely in- 
creased, as it naturally would with a big harvest. The 
demand for money for crop movements was _supple- 








mented by an increase of speculative activity on the 
Bours¢, which began when the clouds on the.political 










together produced a pinch for money jn 
and the private banks began to raise their 

had till then been low, and to restrict their 
The Imperial Bank, however, relieved the situay 
reducing its rate and giving specially easy tet by) 
advances on grain. Ultimately, when the ang 

of a trade boom failed of their full realisation jn 
manner already described, the money market ‘be the 
quite easy again. 
Another sign of the times was the flow of a 
deal of foreign capital into the country, A Bod | 
figures published recently by ourselves, the | 
British capital invested increased from £ 3,800,000 jg | 
1908 to £,9,500,000 in 1909, an amount which \ bel 
largely increased this year by the capital employed jg | 
floating new oil ventures. British capital has hither | 
rather avoided Russia, and this has been one of | 
the hindrances in the way of British 
thither. A few more good harvests might do much to | 
attract the cautious British capitalist, with 00d results | 
to the volume of Anglo-Russian trade. In this connes.| 
tion, it is interesting to notice that an Anglo-Rusgsian| 
Chamber of Commerce has been established lately with | 
branches at Odessa and elsewhere, for promoting our | 
mutual commercial interests. 
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BREWERY PREFERENCE SHARES. | Guinn 
Ir is difficult to make any examination of brewery | wc 
finance from a purely investment standpoint, for the| h ever, 
Licensing Bill and the Finance Bill of 1909-10 aroused | B eartie 
much feeling against the Government on the part off MM} vious 
the trade. The Licensing Bill did not become law, but} { appro 
the Finance Act was passed after much opposition. Ia} reel 
this Act the duty upon both manufacturers’ and re ii row 
tailers’ licences were increased. A brewer now pajs| trade. 
duty according to the barrelage, while the duty on] bres 
publicans’ licences is assessed upon the same basis as} be 
before, but the amount is raised. The duty is now one] HM) oumt 
half the annual value of the premises, and therefore | for ti 


the larger houses now pay more than formerly. In the} Hy oaly 
case of a tied house the licence holder may recover from 
the person by whom it is tied a part of the increase in) 
duty occasioned by the Act proportionate to the benelt 
he obtains from the licence. These new duties havent 
affected all breweries alike. Many concerns have 
monopolised certain districts by obtaining possessidt) 
of as many licensed houses as possible. The compet 
tion for these properties led to inflated values bemg 
placed upon them, and the brewing companies put 
chased the houses at high prices, largely increasing 
their own capitals for the purpose. 
When the turn came the breweries found themselves 
loaded up with unremunerative, depreciating prope) 
ties, in many cases heavily mortgaged, and the cai 
in of their loans by anxious lenders has added to thei 
troubles. : 
Apart from taxation questions, the consumption 
liquor has undoubtedly been falling for a long time; 
and it seems that the working population is following 
the upper classes in a gradual reformation of is 
habits. The general movement at present 1S 
a reduction in the amount of beer consumed, 
securing of a larger proportion of the profits of manv 
facture and sale of liquor for the State. ‘ 
profits have been high in the past is due *” 
monopoly which the State confers on individuals 
right to sell intoxicating beverages. This 
been conferred for comparatively little, so fary and 
that matters have been readjusted those W! afais 
assumed a continuance of the previous state of ‘ps 
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horizon in the, Balkans were cleared.away. The. two 
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' come to examine the results of brewing 

.. we find that profits in most cases are lower. 

t firm of Guinness, however, did very much 

so rd the improvement in the profits of this one 
"y is responsible for the increase in the aggre- 
jour? ts of the twelve companies in the following 
The results for the most part relate to the year 


Leted June goth -— 





1908-9. 1909-10. 


Divi Net Divi- 
dend.| Profit. | dend. 








1% luaaasma| 184 
teas’ Go. .....2-- nil | 74.146 nil 
Bass, Ratcliff, and Gretton 7 | 197,778} 7 
| Chester's Brewery Company .... 8 47,211; 8 
Old. Brewery ..-++++- 10 13,264) 10 
| Manchester Brewery ar ae aa pee ” 
} Marston ; Evershed.. ; 
a... nil | 11854) nil 
15 | 148,041) 15 
7 | 17,304 6 
’ 9 59,741, 8 
217,413, nil 189,063) nil 


1,966,800 .. 2,062,272 .. 


Guinness is the only firm which has raised its dividend, 
and Bass, Ratcliff, and Gretton the only other to show 
larger profits this year than last; this company, how- 
lever, has not raised its 7 per cent. dividend, but has 
I carried forward £42,766 against £8,188 in the pre- 
! vious year. Its larger net profits are due to smaller 
| appropriations for depreciations. The poorer results 
i have been due to a great extent to a rise in the cost of 
| bewing materials, and in many cases to a reduction in 
trade. The contraction in demand to which we have 
referred is leading to the squeezing out of some of the 
less ably managed concerns. The possession of large 
Hj sumbers of public-houses is troubling some directors, 
| for the new licence duties will hit them heavily. Not | 
only will they have to meet the duties, but many of | 
jtem have to provide for considerable depreciation in | 


























figures. The following table analyses the chief items | 


in the balance-sheets :— 


| 

| Total Premises, Licensed} Cash 

| Capital Goodwill, Houses, | and In- 
— &e. Loans,&c. |v’stments. 





Company. 





} Arthur Guinness - 1,822,458 
p Perkins ............00.. 3,322,012 | 625,461 
Bass, Ratcliff and Gretton 1,556,576 755,926 
8 Brewery 875,228 a | 20,885 
Clarkson's Old. Brewery 260,226 ae | 14,796 
dat ‘ as "354 

1 0 “8 | 
Neax'e $ mpson, and Evershed.. | 61,448 


rewery ; . 


Mitchells and Butlers. a 100, es Boyt 

1,922.20 2584691 | 98992 | 35626 
++r+++ 112,151,763 | 9,775,624 | 1,668,821 | 666,974 
jin many of the accounts the amount in licensed 
ee, loans to the trade, &c., is included in ** pre- 
} Mises," so that the figure cannot be separately shown 
+ this table. The trade will, no doubt, adjust itself to 
seco taxation and to the smaller consumption, 
| wh; © Process will be a trying one, and the companies 
| the ave been characterised by unsound finance in 
| Past will be bound to suffer. But those whose 
| ment is able a wholesome state, and whose manage- 
Prenteten ~ to cope with the new conditions will, it is 
| petty. © expect, maintain their trade and pros- 
y) in the My state of affairs the ordinary 
. St brewery companies are rather too 
| mica for the ordinary investor; but the following 
Pree € preference shares of the above twelve com- 
Year's sa some high yields. In a few cases last 
I the td eye a reasonable margin of security for | 
that’ the fall ividend, but it must be borne in mind 
apparent effect of the new duties will not be 


| €curities of mo 


Present 


% 








until next year. 








Priee,| Yield 
480 
160 


3 
F 
: 
7 
1] 6 
47_|_ 1 
Here, of course, Guinness leads in point of security, 
and the exceptionally low yield on the ordinary stock 
discounts a higher rate of dividend. Of the re- 
mainder, the 57g per cent. yield on Mitchells and 
Butlers seems well secured, for the dividend on the 
ordinary shares is 15 per cent., the ordinary capital 
amounting to £577,955, and the preference to 
4£:333,800. There is a rather large amount of deben- 
ture and mortgage debt in front of the preference 
shares, but it is being reduced. 

Meux’s Brewery and Watney, Combe, Reid are both 
in trouble through the depreciation of their property. 
The former has the question of reconstruction under 
consideration, and the chairman of Watney, Combe, 
Reid has lately mentioned the possibility of a_re- 
duction of capital. He stated that the Finance 
Act would cost them about £70,000 per annum—a 
striking contrast with the estimate of £26,000 for 
Guinness, a company earning five times the profits of 
Watney, Combe, Reid. In comparing profits and mar- 
gins for preference dividends, the extent to which a 
particular company will be liable must be taken into 
account. The effect of a full year’s taxation on the 
new scale will not be shown until next year, and the 
companies which have locked up enormous sums in 
depreciated public-houses will have to meet a heavier 
strain on their revenue, which in their over-capitalised 
state their finances are ill-prepared to bear. 





Watney, Combe 5 % Cum. Pref-........ 























LEGISLATION AND TEMPERANCE. 


Few people would expect to find anything of interest 
in a blue-book of licensing statistics, yet the volume 
just published* deals with one or two subjects which 
not only have a considerable social importance, but also 
have a direct bearing on current controversies. Two 
Acts of Parliament, which aroused the bitterest opposi- 
tion, have altered the licensing law of this country, one 
in the apparent interest of the licensed trade, and the 
other in the apparent interest of the public or the tax- 
payer, these Acts being the Compensation Act of 1904 
and the Finance Act of 1909. Each Act brought a 
fundamental change into the law ; the first said that a 
publican should have a legal vested interest in the re- 
newal of his licence, and the second said that he should 
pay a substantial rent for that vested interest to the 
State. At the same time, the second Act imposed a 
heavy additional tax on the less wholesome of the two 
sorts of intoxicants sold by the publican, but this tax, 
being an indirect one, falls not upon the seller, but upon 
the consumer. What the effect of these two Acts has 
been, so far as they have had time to work, is shown 
in this volume of statistics. 

Under the Compensation Act the number of on- 
licences has been reduced by 5,349 in the last five years ; 
in addition, 262 renewals were refused ‘‘ on grounds 
not entitling to compensation,’’ and 1,570 lapsed from 
various causes. But about 50 new licences have come 
into existence each year, so that the total net reduction 
for the five years amounts to 6,907 ; and allowing for 
the estimated increase of the population the ratio per 
10,000 has sunk from 29.13 to 26.30, Assuming that 
there is a direct relation between an excessive number 
of public houses and an excessive amount of drinking 
this appears to be a highly satisfactory effeet of the 


* ** Statistics for the year 1909."" ’ Cd. 5,299- 2S. 
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Compensation Act ; but what of the cost? To extin- 
guish the 5,349 licences more than 4% million pounds 
were paid, and the Compensation Authorities made 
Jevies to the amount of £5,323,500, the difference be- 
tween the two figures being accounted for by a charge 
for working expenses and by a balance of over half-a- 
million, which has to meet the claims of a further 624 
licences, ‘‘ refused,’’ but not yet paid off. It is usually 
argued that the compensation levy, which comes to 
about a million a year, is ‘‘ paid by the trade,”’ bemg 
in the nature of a mutual insurance premium, so that it 
has nothing to with the taxpayer or the ratepayer. The 
argument has a certain amount of truth in it, but not 
the whole truth. In the first place, a logical inference 
from the Crown and Shuttle case would give the tenant 
a right to a reduction in his rating assessment on ac- 
count of his annual payment to the levy, and so to a 
lower valuation for his licence duties, for although both 
Acts say that the increased charge shall not be allowed 
as a deduction, they cannot prevent the hypothetical 
tenant taking them into account in reckoning what he 
can pay as rent. In the second place, if the publican 
can afford to pay a considerable sum to ‘‘ insure’’ a 
continuation of his tenancy he can clearly afford more 
rent—a fact which has been recognised in the Budget of 
1909. The analogy with an insurance premium, too, 
does not hold, for a premium should vary according 
to the risk, whereas under the Act of 1904 the best and 
biggest houses, i.e., those run the least risk of being 
closed, pay the highest premium. 

The average sums given or prices paid for extin- 
guished licenses vary slightly from year to year and 
enormously from area to area; they rose from £614 
in 1905 to £994 in 1908, and then sank to £884 lase 
year. Possibly, as the introduction observes, ‘‘ the 
parties interested and the Compensation Authorities 
may be learning by experience to be less extravagant 
in sums claimed and awarded respectively.’’ Cam- 
bridgeshire paid the lowest prices, or £209, on an 
average annual value of £17, and West Ham paid the 
highest, or £3,583, on an annual value of £84. It is 
a little difficult to see why any proceedings at all should 
have been taken in West Ham, for that borough has 
only 216 on-licences to serve a population of 267,300, 
while Yarmouth has 265 licences with less than one- 
fifth of the population. One of the many defects of the 
1904 Act was that its basis of area—the county—had 
no relation to the excess of licensed houses, or to the 
competition between them. The West Ham figures 
furnish an illuminating comment on the outcry against 
the increased licence duties, for the owner of property 
worth £3,583 can surely afford the extra £15, which 
is all that the Budget asks him to pay. Indeed, the 
sums claimed and awarded as compensation show that 
in a great many districts licensed houses must have 
been assessed very much below their real value ; the 
West Ham figure works out at nearly 43 years’ pur- 
chase. . 

Local authorities enjoy a good deal of discretion 
under the Act of 1904, and several have used it, 
though most have simply made the maximum levy 
and bought up as many licences as it would purchase. 
Out of the 142 compensation authorities two, Black- 
pool and Brighton, have never levied the charges at all, 
possibly because they are both favourite resorts of the 
tripper, with the supplying of refreshments as an im- 
portant local industry ; three others levied no charges 
last year, and in 23 no proceedings were taken for the 
extinction of licences. In some of these cases the funds 
were already hypothecated for licences standing over 
from previous years, but ‘‘ in others the uncertainty in 
regard to the effect of the proposed new licence duties 
may have had_.a restraining effect.’’ 

It certainly should have acted as a restraint; indeed, 
one may regret very heartily that the prospect of a 
revision of the licence duties, which ought to have 
formed part of the Compensation Act, was not taken 
into consideration during the years from 1901 to 1908, 
when a revision of some kind had become a practical 
certainty. What the compensation authorities have 





been doing for the last five years js sina, 
They have ascertained the difference, Reegamt 
monopoly value of a public-house and the sum wae 
publican pays for it, and they have capitalise a 
difference, on the assumption that the duties ths 
always remain the same, and have paid that Would | 
sum as compensation, adding so much for ee 
and other claims. The taxpayer, therefore cn 
provided a good share of the five millions, for he 
lost the extra revenue which would have co hs 
extinguished licences, and the five millions wold oe 
gone twice as far, or perhaps more, if the jew scale 
of duties had been enacted in 1904. For the 
any rate, the compensation charges might well be sus 
pended until the effects of the new duties ATE ascer | 
tained; and if this were done the million a year which | 
the trade will thus save would go nearly half yay 
towards paying the new imposts. ‘] 
But while public-houses have been growing feve: | 
clubs have steadily increased, rising from 6,371 of 
January 1, 1904, to 7,323 in 1900, and the estimate; | 
increase up to January 1, 1910, is put at 342, by far} 
the greatest in any recorded year. The figures do ny 
indeed support ‘* the common statement that for ever 
public-house which is suppressed a club arises—ty 
being still a more than fourfold exaggeration—but they 
bring it appreciably nearer the truth.’’ Clubs, fie 
public-houses, pay increased taxation under the Finany 
Act, but only to the meagre extent of 2 per cent, » 
their purchases of intoxicants; and in view of ther 
growing competition with the public-house this pe} 
centage might very well be raised. During the year} 
proceedings were taken against 81 registered clubs, and] 
64 were struck off the register. | 
But the most important and welcome fact recorded 
in this volume is the great decrease in the conviction 
for drunkenness, or for other offences combined with 
drunkenness, the total being 169,518, as compared with 
187,803 in 1908, and 187,064 in 1907. There is always 
some danger in drawing inferences from these conve 
tions, but the usual error is to compare conviction in 
one country—e.g., Scotland, with conviction in another 
country—e.g., Norway, in order to argue that on 
country is less sober than the other, wheréas no such 
inference can be drawn, for the laws in each county 
differ. To a less extent comparison between diflereat| 
areas in the same country lead to erroneous condi} 
sions, since the administration of the law may be mote} 
rigid in one area. But to compare different periods} 
the same areas carries with it much less chance of 
error. ‘‘It is impossible,’’ so the Introduction cot 
tinues, ‘‘ not to associate, this decrease with the 
creased duty on spirits which tok effect from April», 
1909"’ ; and after making all deduction for possible 
errors, ‘‘ the general decrease in convictions which fol 
lowed the imposition of the duty remains substan 
and important ; and it becomes still more striking whet 
the monthly returns for the two years are cons 
A diagram shows that in the earlier months of 19% 
figures tended to exceed those of 1908, but in May, th 
upward movment of 1908 was converted into a decitt 
which continued for five months, and from Septem | 
ber the figures move almost parallel with those of 1g 
but at a much lower level. If the outcry from | 
trade be added to the evidence from these figures the) 
can be no reasonable doubt that the Finance 
1909 acted as a most practical temperance reform. : 
further welcome feature in last year’s return 5 
fact that the conviction of females showed 4 
over II per cent. : 
Apart from these general figures the volume conta: 
a mass of statistics for each licensing district, 
the population, and the number of licensed clubs. 
these it appears that we are still very far wg oe 
any standard ratio between the number | - inde 
houses and the population of.a town or district; BN” 
the utmost diversity prevails. Taking them ws tw 
hazard we find that in one division of La Darvet 
boroughs with nearly equal populations ( Hen 
38,200, and Nelson 32,800) have'70 and 15 08" 
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ret tl as full licences, while the next men- | i 
ST gh. Koha Manor, seems to find 65 enough 
for six times as many people, and a_ neighbouring 
porough on the South Coast, Bournemouth, finds 47; 
with four beer houses, enough for a population of 

Clearly, therefore, a great deal still remains 
be done, though the new duties, especially with their 
duation according to population, may help to weed 
out the least profitable houses. 


to 








GREAT EASTERN RAILWAY.—VI. 
(BY A SPECIAL CORRESPONDENT.) 
WORKING EXPENDITURE. 


problem now is to ascertain what has caused this in- 
crease, and to see what prospects there are of its being 


checked. 

portant factor which affects the total amount 
of the working expenditure is 
trafic done per mile. This is generally called the 
“density”? of the traffic. The total amount of the 
working expenditure will vary directly with the density 
of the traffic. Except in the London area, the traffic 


tively small: so the working expenses are proportion- 
ately low. Another important factor with reference to 
the working expenditure is the physical conformation of 
the territory served by the railway. In the case of the 
Great Eastern Railway the territory is fairly flat. 
The most severe gradient is that of 1 in 71 for about 





tively; and similarly Chichester, with 12,200 | and fuel have gone up in price, and there has been an 


out of revenue will also have swollen the volume of 
the working expenses. 
published accounts how much has been done in this 
respect out of revenue. 
memory leave no doubt that there is a great im- 
provement in the Great Eastern’s permanent way. For 
instance, the main lines are now nearly all ballasted 
with slag. Most of the improvement on the permanent 
way has probably been effected out of revenue. 
Further, many sidings have been lengthened and 
existing lines widened. These improvements have 
probably been effected out of capital, and the 
cost of them has probably been included in the 


, ; % 4,000,000 that has been spent out of capital during 
We have seen that the ratio of working expenses to | the period on “ lines open for traffic.’’ 


gross receipts shows a tendency to increase, and the| too, that the stations, bridges, viaducts, tunnels, and 
other works of the company are in as good or better 
order to-day than they were at the commencement of 
: the period. 
Apart from careful management, the most im-| probably come out of revenue, though any additions 
have probably come out of capital. 
the volume of} rolling-stock has been maintained in good order, 
and increased during the period. The additions are 


density on the Great Eastern Railway is compara-| during the period on ‘‘ working stock,’’ which expres- 


ncrease in rates and taxes. 
Any additions or improvements that have been made 


But one cannot tell from the 


Personal observation and 


One can say, 


Most of the cost of their upkeep has 


Further, the 


much finer than the old stock, and the cost of the addi- 
tions will account for part of the sum of £800,000 
which the accounts show has been spent out of capital 


sion includes both rolling-stock and steamers. The 
upkeep of the ‘‘ working stock ’’ will probably all have 
been debited to revenue. 

It is now,time to look at the different items of the 
working expenditure. Table VII. below gives them for 
each year from 1899 to 1910 under 14 different headings. 

















TasBLe VII. 
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1899 461,153 817,268 | 272,286| 930,072 | 137,234 22816618191 .. 10,958 | 3,117 | 22,243) 11,757 | 280,315! 18,124 | 3,211,484 
190 464,646 948,193/316,368| 978,938) 145,702 248,381 18,139 .. 12,845 | 4,446 | 30,940 | 14,250 | 296,861; 10,543 | 3,490,252 
1901 | 500,917 | 952,263 | 315,769 1,029,091 | 150,928 270,768 | 18,854 12,673 | 2,016 | 30,406 | 12,358 | 300,800 |*162,874 | 5,759,717 
1902 | 525,693 917,871 326,707 | 1,032,121 | 143,348 287,702 19,583 10,601 | 1,535) 23,177 15,243 | 293,303, 185,271 | 3,782,155 
1903 543,279 | 919,526 | 323,077 | 1,041,121 | 142,162 301,595 19,647 .. 11,665 | 24,527 | 21,276 | 13,902 | 292,060 | 175,819 | 3,829,656 
TI 1904 | 570,307 912,883 | 316,257 | 1,054,919 146,612 310,737|19,366 .. 10,819 | 12,743 | 18,186 | 12,571 | 288,885 | 170,340 | 3,844,625 
1905 | 567,956 | 891,723 | 305,637 | 1,047,267 | 150,818 318,687.19,420 .. 12,613 | 7,438) 16,765) 14,296 282,377 | 171,840 | 5,806,857 
1906 | §88,661 | 902,988 | 307,855 | 1 054,721 | 157,618 319,747 | 20,025 .. 9,911 | 21,466 | 16,8C0 12,643 | 279,013 | 175,270 | 3,866,718 
1907 | 596,195 | 987,242 304,917 1,076,541 | 162,092 ‘307,405 19,332 1,178) 13.068 12,597 | 16,263 14,087 | 358,287 | 171,182 | 4,040,386 
1908 | 580,273 1,006,043 | 305,059 | 1,071,810 | 166,277 304.707 18,835 1,143} 15,452 956 15,533 | 12,078 | 326,935 | 169,217 | 3,994,348 




















700 yards at Bethnal Green, falling towards Bishops- | 
gate. The railway is thus fortunate in respect of | 
having few physical impediments to economical work- | 
ing. But the big mileage of track in the metropolitan 
area will be responsible for much additional expendi- | 
ture, as this is more costly to work than country | 
mileage. The Liverpool Street terminus is likewise | 
expensive to maintain. So are the rest of the highly- | 
oy Stations and other properties in the Metropolitan 
a. 

The weather also has an important influence on the | 
Working expenses, especially on a railway like the | 
eat Eastern, where a great proportion of the perma- 
nent way has no top ballast of stone or slag. Such por- 
tions of the permanent way are more costly to main- 
tain, especially in bad weather than they would be if 

€ permanent way were well ballasted. 
€ other principal factors which affect the work- 
ing expenses are : Cost of labour, cost of material (in- 
uding fuel), amount of rates and taxes, steamboat 
*xpenses. One knows that there will have been a 
fis€ in the working expenses on account of the above 











* The figures of the miscellaneous expenses from 1901 onwards do not compare with those for previous years owing to a change made 
in the mode of treating receipts from, and expenditure on hotels; the gross figures being now given in all cases. Thus the total 
sum both of the gross receipts and of the working expenditure are bigger since 1901 without affecting the total of the net receipts. 


It will be seen that the total working ex- 
penses were about £780,000 more in 1908 than 
they were in 1899. Out of this increase of 
£780,000 wages and materials expended on the 
‘‘ permanent way,’’ ‘‘ locomotive power,’’ ‘‘ repairs 
and renewals of carriages and waggons,’’ and 
‘‘ traffic’? departments were alone responsible for 
£425,260, or 60 per cent. of the total increase, as 
shown by the following comparative figures :— 


Increase 
during 
the 

1899. 1908. Period. 
9 1 eb 654 191,105 

Total wages paid .... 1,429,549 620, oaee - 
See ee 255,386 328,385 .... 72,999 
Cost of other materials 337,204 498,360 .... 161,156 
Total ...cccce 2,022,139 2,447,399 .... 425,260 


In order that the continuous increases in the principal 
departments where wages and materials come into play 
may be readily compared, the expenditure on wages 
and materials in the ‘‘ permanent way,’’ ‘* locomo- 





8, since more labour is now employed, materials 


tive power,” “repairs and renewals of carriages and 
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waggons,”’ and “‘ traffic’ departments is set forth in 
detail in Table VIIa. below. These figures do not in- 
clude any expenditure other than what is included in 


Treasury. Add to this that as much as possiny, oft 
very modest Sinking Fund has been suspended, on 
would appear that had this been paid the Cape Git 









































the first four columns of Table VII. :— have had no surplus in the financial year 1909-10, Hoy. 
TABLE VIIa. 
For Wages. For Materials 
| er 
835 ~ a | $235 g | 8s se | 3. 1% 
a o re -e) o a4 = as as 
ae ge. | 48, e084 S35. *e Ey e¢8 S3y ees | seae 
SE- | 23S | SS | EGR |Q82. 2 = S$as| 58s | sae | £328) Ss 
Bes ChE | Be 25 SS yfai s »  Bee@ | B35 S55 2 & 
238 BSs See Boe? @ eo ss | 2385 mi FS Zee get 3 
a*e | es" | & 3 Asse fesse 3 | a6 | to” | san | eae é 
aus . aro |eies | & | 2 [ok fe” fe 
| a 
4 a a 707 992 | 1,429,549 171,058 255 386 83.558 132,588 pes 
1899 ..| 167,479 | 259,794 | 158,589 | 135,695 | 429,549 |) 058 | 255, 558 
1900. ..| 194,560 | 267/515 | 165,653 | 143,107 | 733,810 | 1,504,645 | 111,009 | 350,589 | 100,675 169,217 H~ 
1901 ..| 195,182 | 269,081 | 156587 | 138,547 | 764,55 | 1,523,552 133,438 | 336,127 | 123,345 173,086 | Tests 
1902 :.| 199,972 | 275,956 | 169,385 152,538 | 775,431 | 1,575,282 | 159,234 282,430 | 121,064 169,817 | Tyn5% 
1903 ..} 200,895 | 273,117 | 177,124 | 152,276 | 788,492 | 1,591,904 | 166,837 | 279,292 | 123,785 166,231 | 7364 
1904 ..| 208,223 | 273,761: | 183,060 | 155,837 801,976 | 1,622,857 | 177,235 258,265 | 131,722 155,874. | Toxo 
1905 ..| 202,547, | 270,913 | 182,758 | 153,036 | 800,215 | 1,609,467 | 186,628 247,109 | 125,656 147,976 707349 
1906 ..| 217,815 | 273,269 | 187,109 | 151,703 800,536 | 1,630,432 | 173,294 | 244,479 | 130,615 151,402 | g397m 
1907 .:| 216865 | 279867 186273 | 152,752 816,937 | 1,652,694 | 190856 | 296,842 | 153,536 147,386 | Taagy 
1908-../ 209,361 | 276,456 | 174,906 | 146,939 812.992 | 1,620,654 || 187,609 328,385 | 156,948  — 153,803 | s267% 




















Further, a summary of the working expenditure for 


_ 1908 shows. that the different proportions of it may be | 


included under the following headings, viz. :— 





* 100 % of total year’s expenses 
It is impossible for anyone who is not in the inner 
ring of the company to say if too many men are em- 
ployed, or if too much material is used. One knows 
| that the improved physical condition of the line must 
necessitate more men being employed and more 
material being used now than were used at the begin- 
ning of the period. But one cannot say how many 
more men or how-much more material. Moreover, one 
knows that the Board of Trade has, in the pursuance 


— 


) One has only to travel on it to see the improvements 
that are being made and to note the quantity of men at 
work on all sides. The policy of the directors in attach- 


is worthy of all praise. But investors should remember 
that there is need of much further expenditure on the 
Great Eastern Railway before all the permanent way 
and rolling stock are up to the high standard maintained 
by our best English railways. No appreciable reduc- 
tion in -working expenditure can, therefore, be antici- 
pated-until such. time as the permanent way and rolling 
stock are much improved. 





























THE APFAIRS OF THE SOUTH AFRICAN UNION. 


SoutH Africa has never been very strong on statistics, 
and at the present time she is more than ever in the 
dark as to her financial position. After much delay the 
financial returns for the eleven months ending with 
May have been published, first for the Cape and then 
for Natal. The two other colonies are still behind. Mr 
# Merriman anticipated a surplus of £172,000 for this 
period. This was swollen by various windfalls, besides 
which the general revenue came in better than had been 
anticipated, and the surplus for the eleven months was 
#210,000. The surplus for Natal for the same period 
was £297,000, or just over the Treasurer’s estimate. 
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Tapie VIIs. 
On the Railway only ( Wages .........5*: 40°5 
and inal uted in first Materials ........ 20°6 741 % of total year's expenses | 
4 cols. Of Table VII. ‘Other expenditure 13°0 
General charges ........ 41% ” ” 
Rates and taxes ........ 76% - . 
: Steamboat, canal, and 
harbour expenses .... 82% 9% $9 
Miscellaneous expenses 
not included in above 60% . o 


| 
| 
| than £1,500,000, or well over 10 per cent. of 
| 


‘the railway revenue climinated from this calcula 


of powers conferred on it, ordered the employment of | 
more men during the period. There is no doubt that | 
considerable improvements are being made on this line: | 


ing so much importance to the betterment of the line | 


| ever, it is probable that there were small surpluses in 
| Natal and the Orange. River Colony, and a substantial 
_ surplus in the Transvaal and in South -\frica as a whole, 
| Certainly the Union starts with most favourable 
| auguries as far as finance is concerned. Not the least 
_ important of the good omens is the fact that Mr Merri 
| man’s return to Parliament is assured. 

In view of the elections, the Congress of Chambers of 
Commerce of South Africa, which has just concluded 
_its sittings at Bloemfontein, is of special interest. The 
| great question discussed was that of railway rates 

There is much more in this than meets the eye. About 
half the public revenue comes from the railways, and if 
| we count only net railway revenue, eliminating what 
| goes in paying for working expenses, maintenance, 
betterment and interest charges, the railways of the 
Union are now yielding a revenue of not less 


the whole revenue of the country other than 


tion. The inland towns are anxious for cheap 
carriage. They, therefore, induced the makers of 
the Constitution to provide that after four years the 
railway surplus should be got rid of. The other day they 
induced the Commercial Congress to recommend 4 
material reduction in the railway rates generally. It 
is probable that in many cases the railway rates are too 
high, and that a reduction would be directly advat 
tageous to the railways as well as stimulating industry 
and commerce. But the abolition of the railway surplus 
is another matter. There are no signs of increased 
economy in the management of public affairs, so that 
all the present revenue is needed, and if the railway 
surplus goes, not only must all the old taxes be ke 
or replaced, but further imposts must be levied—a dis 
quieting prospect considering that in the Cape Colony 
and the Transvaal the profits tax is already at the rate 
of 2s in the £. 
Another railway problem is that of the rates from the 
coast to inland towns. With uniform rates 
traffic would go by Cape Town. With mileage rates 
all the traffic would go by Delagoa Bay. Under the 
old system it was to the Transvaal’s advantage to ir 
port by Delagoa Bay, because the mileage in the Trane 
vaal is much larger on the Delagoa Bay route than? 
the others. Now, it is to the advantage of the Unioa 
to import by British ports, because the Union mileage 
is much longer by those than by the Portuguese f 
But the Union is tied by a treaty with Portugal, 4 
nine or ten years nothing can be done. Meanwhile, 
Commercial Congress impresses on the Government 





| These figures are inevitably misleading, as June, ac- 
| cording to Mr Merriman’s final memorandum, and also 
according to experience, is a very bad month for the 





desirability of adopting the principle of basing due 
rates and the necessity of getting rid of anomalies ms 
‘to the old state of affairs, when, for e 3 
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“<4. charged far more to carry goods to Kim- 
oe which is outside the euaiiine zone, than to 
Johannesburg, which is much further from the British 

but is in the competitive zone. There can be no 
yestion that the removal of these vexatious anomalies 
and their ridiculous corollaries, such as the rebates 
allowed on goods conveyed to stations not in the com- 

tive area if they were intended to be forwarded to 
a more pemete, av within the competitive area, will 
be an unmixed blessing. 3 

Congress did much useful work in pressing for 
aioe and uniformity in matters affecting 
commerce. Now, business men need to study four 
separate omen of assay be a and payer 

is imperatively necessary for Far lament to set this 
‘ett in ‘the near future. Everyone doing business with 
South Africa will rejoice if the Congress succeeds in 
inducing Parliament to establish a uniform system of 
weights and measures, of trade licences, of insolvency 
laws, of magistrates’ court procedure for the enforce- 
ment of the payment of debts, of the registration and 
transfer of businesses, of company law, of public holi- 
days. There are other things which might be men- 
tioned, but these are sufficient to provide the Govern- 
ment and Parliament with plenty of useful occupation 
for a long time to come. 

There es one disability incidental to the existence of 
four independent Governments, which the Union 
Government is already taking steps to remove. For a 
number of years two distinct coinage systems have 
circulated throughout South Africa—British and 
Kruger. The chief source of trouble has lain in the 
fact that only in the Transvaal and Orangia are the 
Kruger coins recognised as legal tender. Consequently, 
inthe Cape and Natal such coins are subjected to 
charges in order to compensate the exchanges for the 
trouble of transmitting them to the territories where 
they are legally current. Endless trouble and irrita- 
tion has arisen from such a state of affairs. Opportuni- 
ties have.been afforded to practise fraud on the native ; 
and small storekeepers in isolated districts, ignorant of 
the true position of affairs, have sometimes been losers 
toa large extent. Many people have thought it ex- 
pedient, therefore, now that Union is accomplished, to 
withdraw these coins, despite the fact that the quality 
of a considerable proportion of the coins in circulation 
is decidedly good. It is, however, understood that the 
course to be adopted by the Government is that of de- 
claring the Kruger money legal tender throughout the 
Union, and that an arrangement will be entered into 
— over and the native Protectorates to the same 

ere is another currency matter in which action 
may — but is not certain ; the opinion is held by 
some that under Union steps should be taken for the 
Oaae ie of a local Mint, The Pretoria Mint was 
ned in 1891 and closed in 1 ; but in the event of 
a Mint being again started, oar an institution would 
presumably be a branch of the British Royal Mint, con- 
ducted on similar lines to those of Australia and Canada. 
-n€ country would thus be given facilities for utilising 
its own gold for purposes of currency, though at present 
avery small proportion of the annual yield Id 
satisfy this rt e annual yie wou 
nang to the discussion at Bloemfontein: the 
ie a was on less. solid ground when, follow- 
eat 2 of other Congresses, it assumed the 
€ mendicant. Having started with the 
rons pee for about 41,500,000 a year for ‘he pur- 
She Pout Otis with mata eels Sa 
: . ’ ’ ’ 
oa "sagen in South Africa as a whole, and asked 
mona or a reasonable lowering of the rates for over- 
Sileteagh but a sweeping reduction in the charge for 
Seer on and also for telegrams. Then there are to be 
trains between Cape Town and Pretoria, and 
to ask ‘cetess should by any chance have forgotten 
sire, it foes which commercial men might de- 
Dominated I by suggesting that half the Senators 
men. It is y the Government should be commercial 
F Apel cig a it = pearing its just 
See fagant demands o . 





_ The Congress pressed for a Commission, represent- 
ing agricultural, commercial, and industrial interests, 
to inquire into the commercial and industrial condition 
of South Africa, including the question of tariffs, taxa- 
tion, the encouragement of industries, and railway 
arrangements. Mr Moss, the Minister for Commerce, 


lent a ready ear to this request. It is much to be hoped, |} 


however, that Parliament will not abdicate in this 
matter. Experience has taught us the grave danger 
of Commissions representing all interests except that 
of the public, and in Parliament all the special interests 
are well represented, and even the public usually has 
some say. 

As regards preferential tariffs sober commercial 
Opinion, as expressed at the Congress, may be sum- 
marised in the words of Mr Fraser, one of the leading 
merchants of Port Elizabeth, who has said that :-— 


He had watched the work of this posenatiet tariff in Cape 
ey all agreed, doubtless, | 


Colony since it was started in 1902. 
with the sentiment underlying the clause, but he had yet to 
meet with any man who could give him proofs that it had had 
any effect in sending business to the United Kingdom. He 
thought most business men would agree with him that, except 
perhaps in the case of one or two lines, it had been a complete 


failure. 

However, in South Africa commercial men are a little 
afraid of opposing the Chamberlain policy, because, 
while disbelieving in it, they do not care to resist a 


movement aiming, however wrongly, at strengthening | 


the Empire. 





SA 
——— 


Notes on Business and Finance. 








President Taft and the Tariff.—Rapid developments 


are taking place in American politics, in view of the | 


Congressional elections two months hence. The divi- 
sion between the Insurgent party and the ‘‘ Old 
Guard ’’ has become more acute, and the Democrats 
are jubilant at the prospect of stepping into office 


through the breach thus formed. On August 16th Mr } 


Roosevelt was rejected as chairman of the New York 
State Convention in favour of Vice-President Sherman. 
So direct an affront from the side of the ‘‘ bosses ’’ was 
accentuated by the fact that the Vice-President stated 
that he had acted with the approval of Mr Taft, thus 
displaying the President as in direct opposition to Mr 
Roosevelt’s campaign. The President has flatly denied 
the assertion, and by so doing has drawn nearer to the 
progressive element of the party. His letter on current 
issues, written to give a lead to the Republican party 
in the Congressional elections, deals almost entirely 
with the question of the tariff, and marks even more 
clearly his separation from the ‘‘ stand-patters.’’ 
Naturally enough, he seeks to defend the present tariff, 
for which he himself is responsible, but he nevertheless 
frankly acknowledges the need for much revision. Only 
a fair profit, he says, should be allowed to the Ameri- 
can producer. The extortionate and unreasonable 
profits that already exist can no longer be tolerated. 
This pronouncement, coming on the top of the threaten- 
ing activity of the Progressive party, has still further 
depressed the already dull and nervous markets. It is 
now seen that all parties alike are becoming committed 
to tariff reduction, because even the Aldrich-Cannon 
Republicans cannot disregard the lead of the President, 
the central wheel of their machine. Mr Taft, 
it is true, proposes that no change should be made 
in the tariff as a whole, and in this way hopes to pre- 
vent any large disturbance of business, but the assur- 
ance of stability he gives with this hand he takes away 
with the other. By suggesting that the changes should 
be carried out by the Executive on the basis of the find- 
ings of the Tariff Commission, he renders useless the 
‘‘ Old Guard ”’ control over Congress, and frees -the 
proposed changes from the political influence ofthe 
stand-patters. The business world is thus faced. by 
tariff revision, over which it can no longer exercise: its 





political control ; and the prospect of a prolonged two 
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years’ contest over the tariffs, which cannot be finally 
decided till the next Presidential election, adds another 


| element of uncertainty to the situation. 





The American Market.—Had it not been for the 
American market the month of August would have 
provided small excitement for the Stock Exchange. 
Dealings in Yankees, however, still go on every evening 
in Shorter’s Court up to ten minutes past eight, the 
cable offices closing at the hour. A devoted band stays 
on to the bitter end, although, apart from the arbitrage, 
there is little enough of public business being trans- 
acted. The fall that occurred in prices towards the 
end of July was followed so quickly by substantial 
recovery that public attention could hardly fail to be 
attracted by the movement, and the dip of a month 
ago certainly levelled the market to what looked like 
tempting quotations, in view of the dividends being 
paid and the subsequent rally. But just then the air 
was full of rumours as to possible cuts in dividends. 
The Atchison, Union Pacific, Southern Pacific, and the 
Steel Corporation were amongst the companies which 
report declared might reduce their distributions, so 
some confidence was needed to buy at prices which now 
appear to have been cheap. By the publication of the 
Union Pacific figures, showing 19 per cent. on the 
common stock of the company, and the declaration of 
the regular 10 per cent. dividend, the pessimism was 
arrested, and the bulls were given a fresh stimulus. 
The snub administered to Mr Roosevelt by his rejec- 
tion for the coveted seat on the Convention was con- 
strued as another hopeful factor, and not until the last 
few days have politics again forced themselves into the 
limelight as a depressing cloud upon the American 
market. Mr Roosevelt will probably now feel himseif 
more free to speak plainly on the subject of trusts than 
he has done for some time past, and should he and the 
President officially and unofficially fight the battle of 
the consumer, it is at least possible that they will come 
into sharp and early conflict with the interests repre- 
sented by the railroads. On the other hand, the past 
has been so fruitful in alarums and excursions on the 
same subject that the dealers on this side are inclined 
to think the present trouble may come to nothing after 
all as soon as the Congressional elections are over. It 
is agreed that politics are likely to play the leading 
part in the Stock Exchange world fora long while yet, 
to the exclusion of what may be called the more direct 
considerations that bear upon the course of the mar- 
ket, but such matters as the crops and labour diffi- 
culties cannot be disregarded, and with regard to these 
the outlook is none too rosy. Trade in the United 
States has for the time being ceased to boom, but the 
railroads have to find the money wherewith to pay in- 
terest on the bonds that have been issued with a lavish 
hand for several years past. The heavy increase in 
the cost of living is no light threat to the maintenance 
of dividends; it is reflected in the way in which in- 
creased gross earnings of the roads are converted into 
net declines when the monthly statements come to be 
made up. Labour is quiet, and apparently there is no 
particular dissatisfaction beyond the bitter cry that goes 
up here and there against the cost of living. But 
the recent experiences on the Canadian Pacific and the 
Grand Trunk go to show that the dissatisfaction is 
alive on the North American Continent, quite as much 
as it is at home, and the buyer of American Rails 
needs a tempting yield as an insurance against what 
may happen at any time in the shape of labour troubles. 
A further consideration concerns itself with the money 
market outlook, and the way in which Americans 
spurted on Thursday, when the Bank rate was retained 
at 3 per cent., is an indication that the autumn rise in 
the minimum may have a contrary effect, although the 
argument is fair that since such an advance is 
thoroughly expected, its actual coming ought not to 
have any striking influence upon prices. How far such 
mundane matters as these may matter with the Wall 


; Street wirepullers when they want to put the market 


better can only be conjectured. That there is a good 








deal of ambitious planning and far-reaching — | 
in the minds of the railroad ‘‘ bosses’? is an } Scheming 
very prevalent in London. Mr Harriman js are 
other shoulders are adapting themselves to his 

and a bold policy of further expansion is said tp \°| 
gradually approaching. Mexico is named as the obje. | 
tive, the goal of ambition in the eyes of 
‘“bosses,’’ who must be for ever extendin 
of influence and profit. The Rock Island due 
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: : Of last | 
month has, it is claimed, cleared the way for naan 
move when the time grows ripe. Thus, it wil] be| 


agreed, the American market has speculative pose 
bilities in both directions, and the operato; 
excellent excuses for being either a bull or a 
course offering plenty of excitement as well as 
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The Annexation of Korea.—The prophecies wh 
were depressing Japanese stocks last week have come 
true, and Korea is to be annexed. Thus Japan becomes 
in name as well as in fact a Continental Power. No 
objection is taken by any Government, and the consent 
of Great Britain is indeed secured by the terms of the 
Anglo-Japanese alliance, which recognises that Japan 
possesses ‘‘ paramount political interests in Korea,” 
and has a right to take measures for her “* guidance 
and control.’’ The change is not one of great practical 
importance. Since her armies overran Korea in the| 
Russian War, Japan has held the peninsula in the 
hollow of her hand, and has imposed upon it her own 
judicial and administrative system. Annexation has 
also been hastened by the rapid and increasing immi- 
gration of Japanese subjects and of Japanese capital. 
The Japanese population increased from 83,315 in 
1906 to 144,735 in 1g09. The precise moment 
for the final step may have been fixed by the 
desire of the Japanese Government to impress 
the mind of its taxpayers with some popular and 
conspicuous Imperialistic measure, as a step in the 
campaign in favour of naval and military expenditure 
which is now being carried on in the country. The 
effect of the news, or rather of its anticipation, upon the 
market is probably due to fears lest the final overthrow 
of their independence might goad the Koreans to an 
attempt at resistance, and embroil Japan in another 
Formosan affair. The fears are probably groundless; 
the harsh militarism of the first few years of Japan's 
rule can have left little inclination or ability for revolt 
in the never very strenuous population of the Hermit 
Kingdom. Our three-quarters of a million of imports 
to Korea give us an interest in the question W 
Japan intends to extend her tariff to her new posses 
sion. At present this seems unlikely. Under the Anglo- 
Japanese agreement, she is bound to the principle af 
‘* equal opportunities for the commerce of all nations, 
which includes the commerce of Japan. 


3. 


* 





The Bank Amalgamation.—It is only a few months 
since we recorded the amalgamation of Stuckey 's and 
Parr’s Banks, and this week we have another big 
scheme of ama!gamation in which Parr’s plays the lead- 
ing part, the Lancashire and Yorkshire being bought 
up and assimilated. For several reasons the amalg2- 
mation is specially interesting. The Lancashire 4 
Yorkshire is one of the most successful and enterprising 
of the provincial institutions, and its managing director, 
Mr Moxon, is well known as an authoritative writer 
on banking subjects; both banks are natives _ 
Lancashire, and through the old Alliance which Part s 
absorbed, they are, so to speak, connected by marriages 
while they are the only two English banks to have 
of note issue in the Isle of Man. The terms of ; 
mation are as follows :—The Lancashire and Y c 
shareholders will have allotted to them 73,938 aa! 
shares of £50 each with £10 paid, together with a cS") 
bonus of ros per share held in return for their pres | 
holding of 86,266 shares of £20 each with £10 4 
The easiest way of showing how this works out! 
the Lancashire and Yorkshire shareholders is to 8° 
the aggregate market value of the old and 
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Fares. Going back to the prices of a week or two 
ago and valuing the shares on that basis, we get the 
fo wi g results :— 


MARKET VALUL. 
Old. New. Cash ee Total New. 


£ £ 
3116400... 3,160,850 43,133 .... 3,203,983 


So the Lancashire and Yorkshire seems to be making 
a very good bargain. The history of the two banks is 
seen in the following table :— 

LANCASHIRE and YORKSHIRE. 


Inc. Since 
1890. Now. 1890. 

£ £ £ 
Capital ..+.eeeseeeeeeeeee 431,270 .. 862,660 .. 431,390 
Reserve fupd.....+++eseees 180,000 .. 625,000 .. 445,000 
tisk aug biden 2,843,074 .. 9,892,510 .. 7,049,436 


d meney at call.... 816,729 .. 2,321,141 .. 1,504,412 
io, auances, &e.... 2,558,114 .. 5,357,302 .. 2,799,188 


ot profit .....ceeeecscece 61,470 .. 146,413 .. 84,943 
aed end per cent. .....++- ZW .. 153 33 
PARR’s. 
Inc. Since 
1890. Now. 1890. 
£ £ £ 
Capital .....seeeeeeeeee -» 600,000 .. 2,204,780 .. 1,604,780 
Reserve vocescccceceeeeecs 370,000 .. 2,000,000 .. 1,630,000 
Deposits.....++ee+eeeeeere 6,211,033 .. 37,315,109 .. 31,104,076 
Cash and at call ........+. 2,358,235 .. 12,169,825 .. 9,811,590 
Discounts, advances, &c.... 2,994,946 .. 20,646,742 .. 17,651,796 
RMR cocccccccce gecee ’ SD os 466,249 .. 339,732 
Dividend per cent. ......6 ; Tae es 1 


Both banks have a really good record. To suggest that 
these numerous banking amalgamations are uni- 
versally popular would not-be correct, and without 
endorsing his views we may quote the letter received 
this week from a Manchester correspondent, who de- 
scribes the local feeling as follows :—‘*‘ In commercial 
circles the report of the proposed amalgamation of the 
Lancashire and Yorkshire Bank with Parr’s Bank was 
received in Manchester with considerable surprise. It 
was thought that the experience of the Manchester 
and Liverpool District Bank a few years ago when 
overtures were made with Lloyds Bank was sufficient 
to deter any local banking institution from making 
arrangements with any London concern. On that 
occasion the local protests resulted in the provisional 
agreement being abandoned. This week the position 
has been keenly discussed, and, on the whole, the 
proposal is not at all liked. Many objections have been 
raised both in official quarters and in the Manchester 
Press. Merchants who have their accounts with the 
| Lancashire and Yorkshire Bank are of the opinion that 
they will not receive the same attention when the con- 
cern is merged into Parr’s Bank. Then again, it is 
held that the methods of conducting banking business 
is very different in Manchester to London. The pro- 
vision of a local board of directors to some extent 


any attempt will be made to organise the opposition, 
but the amalgamation will not take place without 
strong protests.’’ The question of the advantages of 


amalgamation is too large to be dealt with in a brief 
note. 





Brazilian Rubber.—During the past few months, 
Writes our Rio correspondent under date August 4th, 
several discoveries of virgin rubber forests have been 
reported in the Amazon States, the latest being one of 
great importance, situated on the left margin of the 
Gurupy River in the State of Para. Tapping in these 
new districts has been put in hand vigorously, and, 
according to telegraphic advices, from 60,000 to 70,000 
kilos of rubber have been extracted already. In the 
last few weeks rubber has decreased considerably in 
Value. In Mandos and Pard this is attributed to the 

merican bear campaign, and it is further said that 

merican speculators are using all their influence to 
ree prices down in London. The Northern markets 
are therefore somewhat depressed, business being very 
ery im view of the heavy drop in prices. Fine 
Slands are barely worth Rs. 9$000, but this is still a 








fe §00d price when compared with previous years, 
one which should leave an excellent profit to the 





producers. The stock of rubber in Pard on July 31st 
amounted to 887 tons, which shows an increase of 346 
tons on the month. During the first six months of the 
current year 22,075,340 kilos of rubber were exported 
to Europe and North America :-— 


Kilos. 


Para to Europe .......ccssecccees eoeeee 7,233,288 
Para to North America............. e+eee 3,570,923 
Mandos and Itacoatiara to Europe ...... 5,959,503 


Mandos and Itacoatiara to North America 4,147, 


Iquitos to Kurope ..........cceeeeceeees ,094,305 
Iquitos to North America................ 69,917 
SI. bine andthe nibenta si "22,075,340 


The total clearances from Brazil to Europe during the 
half-year thus amount to 14,287,096 kilos, and to 
North America to 7,788,244 kilos. Reliable _ in- 
formation regarding the disturbances in the Acre 
Territory is still very scanty, and here in Rio little or 
nothing is known, whilst even in Mandos and Para the 
only news available is that brought at intervals by 
travellers arriving from the distant region. According 
to one report from the Alto Acre everything is at peace 
at present, and the majority of the people there attach 
no importance whatever to the recent developments in 
the Jurua zone, and continue actively to prepare the 
rubber for export in November and December. Before 
the end of the year it is almost certain that the Federal 
Government will have settled the questions at issue and 
re-established their authority in the Territory, so the 
foreign consuming markets may count upon receiving 
their regular supplies of rubber as usual as soon as 
navigation is resumed on the Upper Amazon and other 
rivers that intersect the rubber zone. 





Nationalisation of Irish Railways.—W ith reference to 
our recent article on Irish railways a Dublin cor- 
respondent writes :—The report of the Viceregal Com- 
mission on Irish Railways recommends the acquisition 
and management of the railways by an Irish-elected 
Authority. The method of acquisition recommended is 
by the issue of stock with a Government guarantee, the 
interest to be a first charge on the net revenue of the 
united system. No details or estimates of the amount 
required are given. The following particulars tend to 
show that the amount required would be very much 
larger than people suppose. The issued capital of the 
united Irish lines is something over 43 millions, and 
this consists of three nearly equal _ classes, 
£,15,000,000 of ordinary stock ; 4,15,000,000 of prefer- 
ence stock, and £ 13,000,000 of debentures or 
loans. As to the value of these stocks, the general 
impression seems to be that all three are far below par, 


. c | in fact, worthless, and that consequently they can be 
appeases certain people. It remains to be seen whether : 


redeemed or bought up without actual robbery for a 
smaller amount of 3 per cent. Consols. This view is 
altogether incorrect. The great bulk of the debenture 
stock is well over par, and must be redeemed at the 
market price. It is therefore worth far more than 
#15,000,000 Consols. The same is true of the prefer- 
ence stock, for which another £ 15,000,000 cash would 
be required. Finally as to the ordinary stock, if we 
add up the ordinary stock which pays no dividend, it 
only amounts to 41,832,000 out of £15,000,000. On 
the other hand, the Great Southern and Western, with 
£5,325,000 ordinary stock, pays 4}, and its stock, ex 
div. is quoted at 104, while the Great Northern, with 
£3,961,208 ordinary stock, pays 6, and to take over 
these stocks in exchange for 3 per cent. Consols at par 
or under would be mere confiscation. Here are 
definite figures :— 


Ordinary 
Stock. Divi- Price of 


d £ dend. £100 Stock. Miles. 
299 : a5 . 5,325,000 .. ef oo 1 .. Te 
Great Northern ...... 3,961,208 .. os “128 tee Ho 
Midland Great ee 2,370,000 .. 3 . Gh... 
Belfast and Northern , 
Counties esebeees 22,860 .. "64 .. 12354 .. = 
1 . 2,464 


12,079,068 .. -- «2 «+ = 
* Now merged in the Midland of England. 
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years’ contest over the tariffs, which cannot be finally 
decided till the next Presidential election, adds another 
element of uncertainty to the situation. 





The American Market.—Had it not been for the 
American market the month of August would have 
provided small excitement for the Stock Exchange. 
Dealings in Yankees, however, still go on every evening 
in Shorter’s Court up to ten minutes past eight, the 
cable offices closing at the hour. A devoted band stays 
on to the bitter end, although, apart from the arbitrage, 
there is little enough of public business being trans- 
acted. The fall that occurred in prices towards the 
end of July was followed so quickly by substantial 
recovery that public attention could hardly fail to be 
attracted by the movement, and the dip of a month 
ago certainly levelled the market to what looked like 
tempting quotations, in view of the dividends being 
paid and the subsequent rally. But just then the air 
was full of rumours as to possible cuts in dividends. 
The Atchison, Union Pacific, Southern Pacific, and the 
Steel Corporation were amongst the companies which 
report declared might reduce their distributions, so 
some confidence was needed to buy at prices which now 
appear to have been cheap. By the publication of the 
Union Pacific figures, showing 19 per cent. on the 
common stock of the company, and the declaration of 
the regular to per cent. dividend, the pessimism was 
arrested, and the bulls were given a fresh stimulus. 
The snub administered to Mr Roosevelt by his rejec- 
tion for the coveted seat on the Convention was con- 
strued as another hopeful factor, and not until the last 
few days have politics again forced themselves into the 
limelight as a depressing cloud upon the American 
market. Mr Roosevelt will probably now feel himseif 
more free to speak plainly on the subject of trusts than 
he has done for some time past, and should he and the 
President officially and unofficially fight the battle of 
the consumer, it is at least possible that they will come 
into sharp and early conflict with the interests repre- 
sented by the railroads. On the other hand, the past 
has been so fruitful in alarums and excursions on the 
same subject that the dealers on this side are inclined 
to think the present trouble may come to nothing after 
all as soon as the Congressional elections are over. It 
is agreed that politics are likely to play the leading 
part in the Stock Exchange world fora long while yet, 
to the exclusion of what may be called the more direct 
considerations that bear upon the course of the mar- 
ket, but such matters as the crops and labour diffi- 
culties cannot be disregarded, and with regard to these 
the outlook is none too rosy. Trade in the United 
States has for the time being ceased to boom, but the 
railroads have to find the money wherewith to pay in- 
terest on the bonds that have been issued with a lavish 
hand for several years past. The heavy increase in 
the cost of living is no light threat to the maintenance 
of dividends; it is reflected in the way in which in- 
creased gross earnings of the roads are converted into 
net declines when the monthly statements come to he 
made up. Labour is quiet, and apparently there is no 
particular dissatisfaction beyond the bitter cry that goes 
up here and there against the cost of living. But 
the recent experiences on the Canadian Pacific and the 
Grand Trunk go to show that the dissatisfaction is 
alive on the North American Continent, quite as much 
as it is at home, and the buyer of American Rails 
needs a tempting yield as an insurance against what 
may happen at any time in the shape of labour troubles. 
A further consideration concerns itself with the money 
market outlook, and the way in which Americans 
spurted on Thursday, when the Bank rate was retained 
at 3 per cent., is an indication that the autumn rise in 
the minimum may have a contrary effect, although the 
argument is fair that since such an advance is 
thoroughly expected, its actual coming ought not to 
have any striking influence upon prices. How far such 
mundane matters as these may matter with the Wall 
Street wirepullers when they want to put the market 
better can only be conjectured. That there is a good 





deal of ambitious planning and far-reaching a 
in the minds of the railroad ‘‘ bosses” is an } scheming 
very prevalent in London. Mr Harriman js dead, 
other shoulders are adapting themselves to his but 
and a bold policy of further expansion is ¢aj 
gradually approaching.. Mexico is named as the oh; 
tive, the goal of ambition in the eyes of 
‘“bosses,’’ who must be for ever extendj sphere 
of influence and profit. The Rock Island duel of last 
month has, it is claimed, cleared the way for a 
move when the time grows ripe. Thus, it wil be 
agreed, the American market has speculative poc«; 
bilities in both directions, and the operator can find 
excellent excuses for being either a bull or a bear, each 
course offering plenty of excitement as well as danger, 


gree 





The Annexation of Korea.—The prophecies which 
were depressing Japanese stocks last week have come 
true, and Korea is to be annexed. Thus Japan becomes 
in name as well as in fact a Continental Power. No 
objection is taken by any Government, and the consent 
of Great Britain is indeed secured by the terms of the 
Anglo-Japanese alliance, which recognises that Japan 
possesses ‘‘ paramount political interests in Korea,” 
and has a right to take measures for her “‘ guidance 
and control.’’ The change is not one of great practical 
importance. Since her armies overran Korea in the 
Russian War, Japan has held the peninsula in the 
hollow of her hand, and has imposed upon it her own 
judicial and administrative system. Annexation has 
also been hastened by the rapid and increasing immi- 
gration of Japanese subjects and of Japanese capital. 
The Japanese population increased from 83,315 in 
1906 to 144,735 in 1909. The precise moment 
for the final step may have been fixed by the 
desire of the Japanese Government to impress 
the mind of its taxpayers with some popular and 
conspicuous Imperialistic measure, as a step in the 
campaign in favour of naval and military expenditure 
which is now being carried on in the country. 
effect of the news, or rather of its anticipation, upon the 
market is probably due to fears lest the final overthrow 
of their independence might goad the Koreans to an 
attempt at resistance, and embroil Japan in another 
Formosan affair. The fears are probably groundless; 
the harsh militarism of the first few years of Japan’s 
rule can have left little inclination or ability for revolt 
in the never very strenuous population of the Hermit 
Kingdom. Our three-quarters of a million of imports 
to Korea give us an interest in the question whether 
Japan intends to extend her tariff to her new posses 
sion. At.present this seems unlikely. Under the Anglo- 
Japanese agreement, she is bound to the principle of 
‘* equal opportunities for the commerce of all nations, 
which includes the commerce of Japan. 





The Bank Amalgamation.—It is only a few months 
since we recorded the amalgamation of Stuckey s and 
Parr’s Banks, and this week we have another big 
scheme of amalgamation in which Parr’s plays the lead- 
ing part, the Lancashire and Yorkshire being bought 
up and assimilated. For several reasons the i 
mation is specially interesting. The Lancashire an 
Yorkshire is one of the most successful and enterprising 
of the provincial institutions, and its managing director, 
Mr Moxon, is well known as an authoritative — 
on banking subjects; both banks are natives ° 
Lancashire, and through the old Alliance which Parts 
absorbed, they are, so to speak, connected by marriage; 
while they are the only two English banks to have rights 
of note issue in the Isle of Man. The terms of amalga- 
mation are as follows :—The Lancashire and Yorkshire 
shareholders will have allotted to them 73,938 Pat) 
shares of £50 each with £10 paid, together with a , 
bonus of 10s per share held in return for their preset 
holding of 86,266 shares of £20 each with £10 fot 
The easiest way of showing how this works out red 
the Lancashire and Yorkshire shareholders 1s to 8" 
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Going back to the prices of a week or two 
and valuing the shares on that basis, we get the 
Hiowing results :-— 


MARKET VALUE. 
old. New. Cash metas Total New. 


£ £ £ 
5116400... 3,160,850 .... 43,133 .... 3,203,983 
Lancashire and Yorkshire seems to be making 


ho good bargain. The history of the two banks is 
seen in the following table :— 
LANCASHIRE and YORKSHIRE. 
Inc. Since 
1890. Now. ’ 
£ £ £ 
tal ..ccsccccecccececs 431,270 .. 862,660 .. 431,390 
AGIA. 2..<0.. eee 180,000 .. 625,000 .. 445,000 
Dc neenccsce se 2,843,074 .. 9,892,510 .. 7,049,436 
2 er meney at call.... 816,729 .. 2,521,141 .. 1,504,412 
Discounts, advances, &c.... 2,558,114 .. 5,357,302 .. 2,799,188 
Net profit ....++seeeeeeeee 61,470 .. 146,413 .. 84,943 
Dividend per cent. .....+-- | er 154. 34 
PARR’s. 
Inc. Since 
1890. Now. 1890. 
£ £ £ 
apital .....seeeeeeeees .. 600,000 .. 2,204,780 .. 1,604,780 
Reserve vecevecceecececees 370,000 .. 2,000,000 .. 1,630,000 
Deposits... seeeeeeeeeeers 6,211,033 .. 37,315,109 .. 31,104,076 
(ash and at call ........+- 2,358,235 .. 12,169,825 .. 9,811,590 
Discounts, advances, &c.... 2,994,946 .. 20,646,742 .. 17,651,796 
RT wweee 226,517 .. 466,249 .. 339,732 
Dividend per cent. ......-- [ es l 


Both banks have a really good record. To suggest that 
these numerous banking amalgamations are uni- 
versally popular would not:be correct, and without 
endorsing his views we may quote the letter received 
this week from a Manchester correspondent, who de- 
scribes the local feeling as follows :—‘*‘ In commercial 
circles the report of the proposed amalgamation of the 
Lancashire and Yorkshire Bank with Parr’s Bank was 
received in Manchester with considerable surprise. It 
was thought that the experience of the Manchester 
and Liverpool District Bank a few years ago when 
overtures were made with Lloyds Bank was sufficient 
to deter any local banking institution from making 
arrangements with any London concern. On that 
occasion the local protests resulted in the provisional 
agreement being abandoned. This week the position 
has been keenly discussed, and, on the whole, the 
proposal is not at all liked. Many objections have been 
raised both in official quarters and in the Manchester 
Press. Merchants who have their accounts with the 
Lancashire and Yorkshire Bank are of the opinion that 
they will not receive the same attention when the con- 
cern is merged into Parr’s Bank. Then again, it is 
held that the methods of conducting banking business 
is very different in Manchester to London. The pro- 
vision of a local board of directors to some extent 


any attempt will be made to organise the opposition, 
but the amalgamation will not take place without 
strong protests.’ The question of the advantages of 


amalgamation is too large to be dealt with in a brief 
note. 





Brazilian Rubber.—During the past few months, 
Writes our Rio correspondent under date August 4th, 
several discoveries of virgin rubber forests have been 
reported in the Amazon States, the latest being one of 
great importance, situated on the left margin of the 
Gurupy River in the State of Pard. Tapping in these 
new districts has been put in hand vigorously, and, 
according to telegraphic advices, from 60,000 to 70,000 
kilos of rubber have been extracted already. In the 

t few weeks rubber has decreased considerably in 
value. In Mandos and Pard this is attributed to the 
a bear campaign, and it is further said that 
ree speculators are using all their influence to 
pe Prices down in London. The Northern markets 
ve therefore somewhat depressed, business being very 

view of the heavy drop in prices. Fine 
: 8 are barely worth Rs. 9$000, but this is still a 
*Y 00d -price when compared with previous years, 





one which should leave an excellent profit to the 





producers. The stock of rubber in Pard on July 31st 
amounted to 887 tons, which shows an increase of 346 
tons on the month. During the first six months of the 
current year 22,075,340 kilos of rubber were exported 
to Europe and North America :— 


Kilos. 

PUR DO TRING cadens nuccee édnnen preenerertae 
Para to North America............eseee 3,570,923 
Manfos and Itacoatiara to Europe ...... 5,959,503 
Mandos and Itacoatiara to North America 4,147,404 
Iquitos to Kurope .4......cccecccccccces 1,094,305 
Iquitos to North America...............- 69,917 

ia tate dein dudivd acavbnns 22,075,340 


The total clearances from Brazil to Europe during the 
half-year thus amount to 14,287,096 kilos, and to 
North America to 7,788,244 kilos. Reliable _ in- 
formation regarding the disturbances in the Acre 
Territory is still very scanty, and here in Rio little or 
nothing is known, whilst even in Mandos and Para the 
only news available is that brought at intervals by 
travellers arriving from the distant region. According 
to one report from the Alto Acre everything is at peace 
at present, and the majority of the people there attach 
no importance whatever to the recent developments in 
the Jurua zone, and continue actively to prepare the 
rubber for export in November and December. Before 
the end of the year it is almost certain that the Federal 
Government will have settled the questions at issue and 
re-established their authority in the Territory, so the 
foreign consuming markets may count upon receiving 
their regular supplies of rubber as usual as soon as 
navigation is resumed on the Upper Amazon and other 
rivers that intersect the rubber zone. 





Nationalisation of Irish Railways.—W ith reference to 
our recent article on Irish railways a Dublin cor- 
respondent writes :—The report of the Viceregal Com- 
mission on Irish Railways recommends the acquisition 
and management of the railways by an Irish-elected 
Authority. The method of acquisition recommended is 
by the issue of stock with a Government guarantee, the 
interest to be a first charge on the net revenue of the 
united system. No details or estimates of the amount 
required are given. The following particulars tend to 
show that the amount required would be very much 
larger than people suppose. The issued capital of the 
united Irish lines is something over 43 millions, and 
this consists of three nearly equal _ classes, 
415,000,000 of ordinary stock ; 415,000,000 of prefer- 
ence stock, and {13,000,000 of debentures or 
loans. As to the value of these stocks, the general 
impression seems to be that all three are far below par, 


. : | in fact, worthless, and that consequently they can be 
appeases certain people. It remains to be seen whether | 


redeemed or bought up without actual robbery for a 
smaller amount of 3 per cent. Consols. This view is 
altogether incorrect. The great bulk of the debenture 
stock is well over par, and must be redeemed at the 
market price. It is therefore worth far more than 
#15,000,000 Consols. The same is true of the prefer- 
ence stock, for which another £15,000,000 cash would 
be required. Finally as to the ordinary stock, if we 
add up the ordinary stock which pays no dividend, it 
only amounts to 41,832,000 out of £15,000,000. On 
the other hand, the Great Southern and Western, with 
£5,325,000 ordinary stock, pays 4}, and its stock, ex 
div. is quoted at 104, while the Great Northern, with 
£3,961,208 ordinary stock, pays 6, and to take over 
these stocks in exchange for 3 per cent. Consols at par 
or under would be mere confiscation. Here are 


definite figures :— 


Ordinary 
Btock. Dad. £100 Stock. Mi 
t Southern and £ den , es. 
sag ee eeeeee 5,325,000 .. af os Se oe = 
Great Northern ...... 3,961,208 .. oa "ERY 4d Ho 
MidlandGreat Western 2,370,000 .. 3 Gl... « 


Belfast and Northern 
‘Counties ncecccee | 402560 .. “Gh .. TG «- 263 


12079068 .. -. «2 +. ++ 2,464 
* Now merged in the Midland of England. 
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The idea of adding some £50,000,000 cash to the 
national debt, while the Government wants funds for 
land purchase is somewhat singular. The real fact 1s 
that the section of the British public which talks loudest 


that the main lines pay as well or better than the 
English, and that the non-paying lines are small. The 
real remedy for, these lines is not purchase by the 
State, but amalgamation with main lines. Many small 
lines have already been absorbed in this way, and the 
process could be carried further-with advantage. 





The Civil List.—It will be remembered that in our 
articles on the Civil List we expressed a belief that 
when the complete figures were forthcoming it would 
be found that the Royal expenditure and income is 
much larger than the House of Commons or the 
public was aware of. This opinion is now completely 
confirmed by the appearance of a return, moved for by 
Mr Barnes, which gives the following figures for the 
last nine years :— 

AcoGRrEGatTE Account of Toran Expenpiture for the Ning YEars 
to Marcu 31, 1910 (with the Yearty AVFRAGE). 





















be treated in the same manner as the other | 
revenues of the Crown. There is nothi but an 
quarian distinction between them and other '¢ 
land revenues, and the House of Commons should 

an equal control over both. . Ould have 


The Pan - American Railway.—Fiom the cor: 
Bulletin of the American Republics, which eB ag 
the Pan-American Railway, we are glad to learn Se 
there is in preparation ‘‘ an authoritative 
this subject.’’ The project, upon which a few heat 
thousand dollars have been spent in surve work 
looks forward to a through carriage from New York 
to Buenos Ayres—i.e., a colossal undertaking js 
jected of a line from the North Mexican border to the 
















Argentine capital. The following are the essential : 
figures :-— the 
: Miles, | de 
North Mexican Border to Buenos Ayres....., 8,134 
Existing lines available as links ..........., 4,096 7 
Lines to be built ....... pebé dunes cedecaule - 4,038 


Of the 4,000 miles required three-tenths are in Cen 
tral and seven-tenths in South America. But no one 
imagines that the line is half finished. On the con. 
trary, apart from all the difficulties of adapting the 
existing sections and obtaining running rights, the 
difficulties of construction in the future as against those 
of the past are probably in the ratio of five to one, 
Indeed, nearly all the railways in South America ma 
east and west, not north and south, or perhaps it would 
be truer to say that (apart from Argentina) they usually 
run a little way from the coast, find insuperable 
obstacles, and run back, describing « horseshoe in the 
process. Central America is perhaps the more hopeful 
subject, and of late a good deal has been done to link 
up Guatemala with Mexico, while there are useful 
sections in Nicaragua. But Salvador is wholly u- 
suited to an end-to-end line, while many parts of the 
Costa Rica section have never been seen by a surveyor, 
or even by a white man, probably not even bya 
wandering Indian, so impenetrable is the jungle. The 
late Col. Church forced his way with a small party 
through a few miles of the typical country in which one 
of the least formidable obstacles was “‘ a river about 
100 feet wide, the east bank of which, nearly perpen 
dicular, was 30 feet high and the west bank 12 feet.” 
Again, to make a railway along the Republic of 
Panama appears absurd when Nature has given am 
ocean on both sides to carry the minute traffic which 
the people require. Indeed, the whole thing is against 
Nature; railways are urgently required in Central 
America from ocean to ocean, but not in the least from 
north-west to south-east. Nevertheless, the Bulletin 











INine Years} Yearly 
|Aggregate. | Average. 
(1) Civil List.* La £ 
Class I. Privy Purse .............00+ | 990,000 | 110,000 
» IL. Salaries of His Majesty's) 
Household and retired allow- | 
BMOEB ...cccccccccscccsece| Lyldac00 | 126,800 
», III. Expenses of His Majesty's | 
EINE... 2.050 ccsccee. | 1,737,000 | 193,000 
0 AV. Work Bescd.cccccccccccsscce.| WORQGB| 20,000 
» V. Royal Bounty, alms, and) 
special services}]............ 118,800 13,200 
» VI. Unappropriated ............| 72,000 8,000 
(2) Provision for other members of the Royal 
oe Family ee ee ee Poe eee ee eeesenee 998,842 110,982 
3) Civil List pensions....... copcccecccsce| 226,047 | 25,116 
ti) Annuities granted to members of (Jueen | 
Victoria’s Household or charged on pre- | | 
vious Civil Lists, and now paid from | 
the Consolidated Fund .............. | 177,765 19,752 
(5) Provision for expenditure on palaces in| 
Royal occupation charged on votes (in- | | 
cluding general works at commence- | | 
ment of last reign) ...............6. | 292,914 | 32,546 
6) Provision for Royal State ceremonies, | 
including Royal Funerals and Corona. | 
tions, out of Special or Ordinary Votes.| 485,708 | 53,968 
(7) Provision for Royal expenditure out of| | 
Votes in Supply, including construc. | 
tion, maintenance, and pay of Royal | 
PR vencssekwscensesscesenceceses 't1,162,910 | +123,212 
(8) Revenues of the Duchy of Lancaster....| 562,000 | 62,445 
(9) Revenues of the Duchy of Cornwall ....| 705,225 | 78,358 
Dee NO OE LOD RO EDD. ccovscccvcescescccce | 8,841,411 | 982,375 
Gh) Receipts from hereditary revenues paid | | 
into the Exchequer (net contribution | | 
to Revenue}) :— 
A.—Woods, Forests, and Land) 
i ea atone Geek dau meade 4,112,052 | 456,894 
B.—Small branches of the hereditary | | 
FEVONUC§ 2. cece sees cccccccces | 387,491 | 43,055 





Bd Sele So gat cc ates ___ | 4,499,543 | 499,949 
* Excluding arrears paid in 1901-2 in respect of previous year. 
t Including capital expenditure on yachts aggregating £211,118, 
and averaging £25,457 a year. 

} After deducting cost of collection. 


§ Including £4,000 appropriated in aid of the Vote for Law 
Charges, Scotland. 





| It will be observed that the average is nearly one 


million a year, and that the hereditary revenues _re- 
ceived by the Exchequer as a set-off amount to about 
half a million. The chief point of interest, however, is 
in the private revenues attached to the Principality of 
Wales, those of the Duchies of Lancaster and Corn- 
wall. The annual total of these on an average of nine 
years is no less than £140,803, which justifies our 
estimate that they would be found to be something like 
#150,000 per annum. Seventy years ago the Duchy 
of Cornwall was bringing in some £25,000 a year, in 
contrast with its present average of £78,358, and its 


a 








revenues are still increasing. The publication of the 
actual figures makes it all the more clear that sound 


rm 


says: ‘‘ We think it a safe prophecy to state that, 
unless some unforeseen difficulty is encountered, it wil 
be possible to go by rail from New York City to 
Panama to view the inauguration exercises celebrating 
the opening of this great waterway.” It will be 
observed that such optimism respecting the railway 
implies corresponding pessimism as to the Canal, 

it may be hoped, for the sake of Uncle Sam’s dollars, 
that the Canal will be opened before the railway has 
been surveyed. But even if we admit the vision 
well-filled specials hurrying from New York to 
opening of the Panama Canal, there is still a good 
of spade work remaining. Apparently the line 1s 1 
bisect Colombia, and then cut through the une 
parts of Brazil, crossing not only the Amazon, the 
most of its affluents. Possibly this will involve 
construction of several Forth bridges. Then it : 
run through dense forests by the banks of the sar 
guay, and at last link up with a railway system @ 
Asuncion. This route avoids the Andes, but It 4 
ingeniously avoids every town in South Amet oat 
From Bogota, about 4 deg. north, to Concepcion ( 
Asuncion), 24 deg. south, there is not a town, 
a village, on the route. And Concepcion has nae 
Asuncion 60,000 inhabitants. This is, we eens * 
favourite scheme, but the Bulletin must have ngvias 
in view, which we have seen marked out in Pe 
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~~ and would take in Lima and other large towns. 
Pais merely rejects a route financially impossible 
for another physically impossible. The existing lines 
into the Andes, striving to penetrate the narrow 
chain by passes, and have only succeeded in crawling 
h in one instance, that of the Buenos Ayres and 

‘<. Railway. We are now asked to believe that 
jjne can run a thousand miles against Nature, whereas 
oaisting lines with Nature can only run a hundred 
in a few favoured spots. Impossible is a word 
which ought to be sparingly used, but improbable is 
at least an applicable description of the scheme, and it 
s to be hoped that if there is any solution of the diffi- 
culties above mentioned the Bulletin will propound it. 





A Year's Bankruptcies.—The latest annual report of 
the Inspector-General in Bankruptcy shows that during 
the year 1909 the total number of bankruptcies and 
deeds of arrangement in England and Wales was 
«61. The following table shows the total liabilities, 
assets; and loss to creditors with the corresponding 
figures for the last ten years :— 








| Number /Liabilities as) Assets as | Estimated 
of Estimated | Estimated) Loss to 
Cases. | by Debtors. |byDebtors.| Creditors. 
| 








£ £ £ 
ee 7,764 10,742,925 | 5,090,151 | 8,383,031 
ree | 7,613. | 10,794,761 | 5,497,457 | 8,360,939 
1902 .. eae] ~ Cae 10,052,797 | 5,527,625 | 7,475,124 
ee | 7,908 9,675,282 | 5,041,101 | 7,326,737 





1904 12,086,357 | 5,770,337 | 9,371,780 
1905 | 9,674,470 | 4,390,582 | 7,665,088 
WEG nocieeceeeee | 8,077 | 10,126,281 | 4,505,281 | 7,926,211 
197 ......--.-.| 7,599 | 10,888,127 | 5,018,122 | 8,388,544 
1908 | 
1909 | 





eemeaccaece 8,128 11,368,396 | 5,648,8€5 | 8,540,008 
vececessesse| 7861 | — 9,714,976 | 4,186,622 | 7,777,412 
Decrease during 

past year ...., 567 | 1,653,420 | 1,462,243 | 762,596 
Although the number of failures under the Bankruptcy 
Acts is the smallest since 1890, there is an increase in 
the estimated amount of liabilities, assets, and loss to 
creditors as compared with 1908. On the other hand, 
the deeds of arrangement show such a considerable de- 
cline that, taking both classes together, there is a de- 
crease in estimated loss to creditors of more than three- 
quarters of a million pounds, bringing these figures 
below any since the year 1905. 














The Currant Trade and the New Crop.—The pro- 
longed drought in Greece last year gave promise of a 
poor currant crop, but heavy rains on the eve of the 
harvest filled up the parched and shrivelled berries, 
with the result that Messrs Burlumi are able to report 
acrop of 185,000 tons for the year 1909, which is equal 
to the record crop of 1908. Of the 120,000 tons ex- 
ported, 68,700 tons were sent to the United Kingdom 
and Australia, 16,500 tons to the United States and 
Canada, and 34,800 tons to the Continent. The ex- 
ports to the United Kingdom and Australia were 7,200 
tons higher than in 1908, and those to the Continent 
Were 4,800 higher. The large increase of the last two 
‘fops, states the report, obliged the Privileged Com- 
pany to consider the question of a permanent reduc- 
tion of the crop by rooting-up a quantity of plants. 

fr negotiations with the Government a convention 
Was signed and eventually ratified by Parliament pro- 
viding that :— 
tong a ata be. absolutely free to offer or not their planta- 
such offers and ‘ion prs Page seu shall be bound to accept 
by negotiation Bre eres on > amount ip — 
_ seo 4 ess than at the rate of rachmas 

calivated tes? - that the plantation has been properly 
tegulation g : ~ ast five years, and that the deficiency in 
eat bent eae er of plants per stremma does not exceed 
- the land, after deracination, shall remain the abso- 


tty of the own . : 
the exception of currants.’ free to grow upon it any crop with 


The new c % . ° . 
the middle of gave promise of an abundant yield until 


wie | of May, when unfavourable weather raised 
fars of disease. These fears were eventually 








\ERSSSREE 


» and it is believed that in spite of the efforts 


of the growers, who sprayed their vineyards again and 
again, about one-third of the crop is lost. The 


latest estimates place the probable yield at 127,000 
the present, and the extent of the disaster will not be 


housed.” It is said in Greece that the attack of the 
disease this year was more virulent than in 1900, and 
that but for the vigilance of the growers there would 
have been hardly any crop. ‘‘ A few samples have 


Should dessication be accomplished in dry weather, the 
condition of the fruit will be satisfactory and far 
superior to that of the last season, and that is all that 
can be predicted at this moment.’’ 





cwts in 1go9, and a still further decline took place 
during the first three months of 1910. This decline is 
partly ascribed to the holding back of grain by the 
American farmers, who seem to be hoping for still 


ever, are much more satisfactory. The amount of 


wheat exported from Canada to Great Britain since 
1906 has been as follows :— 


increase on last year. In the report of the Canadian 
Department of Trade and Commerce, we find that there 


export of oats, but that this has been more than offset 


1907-09 are in bushels :— 


Wheat. Oats. 
5 Se ee 22,200,000 .... 5,000,000 
Be 6 6606 ek st 4enebnde 36,300,000 .... 700,000 
Peedcetadedacesatcal 34,400,000 .... 900,000 


During the same period, moreover, the average 
fertility of Manitoba wheat per acre has risen from 14 
to 17 bushels, and of oats from 34.8 to 37 bushels. The 


is sending us an increasingly large proportion of our 
total wheat supply, and it is encouraging under present 
circumstances to see that the prospects in this quarter 
at least are so favourable. 





The Nicaraguan Revolt.—The party of General Estrada 
has prevailed, and President Madriz has fled through 
Corinto to Honduras. Managua has been occupied by 
the revolutionists without a struggle, thus disclosing 
an unexpected weakness in the influence of the now 
defeated party. It is claimed by the followers of 
General Estrada that the outcome justifies the refusal of 
the United States Government to recognise the admimis- 
tration of President Madriz. Their opponents’ case, 
on the other hand, is that it is Americans who have 
promoted strife and brought about the downfall of 
Madriz by intriguing with his enemies. The question 
now is whether the United States will recognise General 


dissensions, onlookers may regret the loss to the dis- 
tracted Republic of the services of an enlightened ruler 
with so good a record as that of President Madriz. 





Mr Leonard R. Higgins.—True and widespread regret 
will be caused by the death, at the early age of 45; of 
Mr Leonard R. Higgins, one of the principal 
members of the firm of Derenburg and Co., 
of the London Stock Exchange. In addition to his 





business activities Mr Higgins was an able and well- 


heaviest damage has been suffered by the districts of | 
Vostizza, Gulf, and Patras, when the crops are said to | 
be not much more than one-half of the normal. ‘ The { 
tons, but no estimate can be reliable in a season like | 


known until the fruit has been gathered and ware- | 


come to hand by post, but they are totally unreliable. | 


American Grain Exports.—The shipments of wheat, } 
grain and flour from the United States to this country } 
fell off from nearly 26 million cwts in 1908 to 154 million ff 


higher prices. The Canadian shipment figures, how- 





Bushels. Bushels. ff 
DT vidtidad vinanuel 36,000,000 | 1908 .............. 43,000,000 ff 
BE ticdenhinwne +e 24,000,000 | 1909 .............. 46,000,000 | 


—while the figures for 1910 show a still further relative 


has recently taken place a great reduction in the total | 


by increased shipments of wheat. The figures for | 


total wheat production of Canada, accordingly, has | 
increased from 93,000,000 bushels in . 1907 to } 
129,000,000 in 1908 and 166,000,000 in 1909. Canada 


Estrada’s Government. Whilst hoping for an end to | 
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informed exponent of some scientific and economic 
aspects of Stock Exchange transactions. He brought 
to their study considerable mathematical ability, and 
the current outlook upon the question of options in 
particular has been not a little influenced by his 
opinions. He was the author of the standard work on 
‘* The Put and Call.’’ 





Wills and Bequests.—The J/iustrated London News gives 
the following list of wills proved, with the amount of 
personalty in each case :— 


& 

Sir G. Newnes, Bart., Hollerday, Lynton, Devon...... 174,153 
Mr A. Lioyd, Warren Hill, Washington, Sussex ......... 194,314 
Dame L. Roscoe, 10 Bramham gardens, S.W. ......... 100,452 
Mr L. W. S. Hughes, Coed Helen, Carnarvon ......... 116,081 
Mr P. B. Owen, 4 Cumberland House, Kensington 

EEE. ‘eabiedihdeaseutatnaetesetaisinnbeeptshactankuecnecsesceatsnnsipet 80,629 
Mr C. J. Cox, Rock House, Basford, Notts ............+0+ 72,748 
Mr J. Heelas, Whitenights, Earley, Reading ............ 68,370 
Rev. J. E. A. Inge, Gayton-le-Marsh, Lincoln ......... 64,551 
Mr J. Blatherwick, Fairlight, Bycullah road, Enfield... 53,140 
Mr t Kay, Lark Hill, Timperley ................0..0seesseeees 493357 
Mr J. Harris, 38 Gordon square, W.C. ..........::seeseeees 41,075 








Foreign & Colonial Correspondence. 


GERMAN FINANCES AND FOOD SUPPLIES. 
(FROM OUR CORRESPONDENT.) 
Bern, August 24. 


Tue final returns of the Treasury for the fiscal year 
1909, which ended March 31, 1910, have just been 
made public. They show up considerably better than 
the original Budget estimates. According to the latter, 
it was expected that there would remain a deficit of 
£14,683,000 to be covered by the matricular contribu- 
tions of the States. Instead of that amount, however, 
the actual deficit turns out to be only £6,323,000. This 
result is due to two facts: first, an increase of the re- 
venues by £.3,634,000 over the estimates, and a reduc- 
tion of expenditures by £2,031,000. The Treasury, 
therefore, comes out better by £5,665,000 than the 
Budget estimates. This result, however, is not so good 
as may at first appear. The saving, namely, of 

52,031,000 is due almost entirely to the fact that 
nothing was devoted to the fund to be invested as’ a 
basis for insuring widows and orphans of labouring 
men, whereas the Budget had provided for carrying 
#:2,000,000 to that fund. But such a provision, being 
based upon the Tariff Law of 1902, must necessarily 
be merely conditional upon certain revenue factors. 
When the Tariff Bill of that year was under discussion, 
the Clerical party was very loth, in view of its large 
following among the labouring classes, to vote the high 
duties asked for by the Government on agricultural 
produce, and to sugar the unpleasant dose for itself it 
offered an amendment, according to which the excess 
of revenues from the agrarian duties, above a certain 
figure, representing the per caput taxation previously 
existing on agricultural produce, should be devoted to 
accumulating a fund for insuring widows and orphans 
of labourers. In only one year, however, namely, in 
1907, has there been any such surplus. During the past 
crop year (ended July 31, 1910), for example, the re- 
ceipts from the duties on rye and oats were actually 
less than the amounts paid out in the form of import 
certificates by above £1,500,000. In other words, the 
Treasury lost that amount in duties on other commodi- 
ties by reason of the heavy exports of rye and oats. 
It was owing to the same cause that the revenues from 
Customs duties during the past fiscal year were less 
by £325,000 than the estimates, notwithstanding the 
fact that the duties on tea and coffee were increased 
last summer. In the post and telegraph administra- 
tion the expenditures were £454,000 below the esti- 
mates, but the revenue showed a shortage of £241,000 ; 
hence the saving here was reduced to £213,000. In 
the military administration, exclusive of the Bavarian 
Army, there was a saving of £326,000 in the ordinary 





Budget, but this was more than wiped out again by | 
an excess of £376,000 in the non-recurrent een 
tures. In the naval expenditures there was q ' 
of £93,000. The worst showing registered Pie 
part of the revenues was made by the return trom a! 
Reichsbank, which was £820,000 less than the est, | 
mates. "| 

The Imperial crop report for August 15th, j 
this week, shows further depreciation of wheat and 
since the previous month. Winter wheat now Pea 
up considerably poorer than last year, and 
worse than the average for ten years. Winter rye alg 
depreciated since the middle of July, but it is stil] estis 
mated as equal to the average of the past ten 
but not quite so good as last year. Spring wheat and 
rye, which are of much smaller area than the autump 
sowing, are considerably worse than last year, having 
further lost ground in the month covered by the 
and are also considerably worse than the ten-year 
average. Unfavourable weather delayed the ripenj 
of the spring plantings. The potato crop is reported to 
have suffered from the excessive rains, which caused 
much rotting of the roots. The hay harvest has also 
been injured to a considerable extent by the heavy rains 
of the midsummer, there having been much flooding 
on low-lying meadows. On higher lands, however, 
good yields of hay have been harvested, and clover and 
lucern in particular are quite satisfactory. 

The meat question has grown more acute since my 
reference to it a fortnight ago. Advances in price of 
considerable size have taken place this month. In 
July they had already shown a considerable advance 
over those of last year. According to an official publica- 
tion, the average price of beef in July was 1601 
pfennigs per kilogram, against 157.6 pfennigs a year 
before, mutton 173.5 against 171.8 pfennigs, veal 180.2 
against 177.3 pfennigs, and pork 160.1 against 1589 
These prices are now 3 to 5 pfennigs higher. Accord- 
ing to a despatch from the Rhenish-Westphalian in- 
dustrial region meats have risen rapidly in price there 
within a fortnight, pork by retail from one mark to 
1.40 marks per German pound, beef from go pfennigs 
to one mark, and veal from one mark to 1.30. Already 
in the second quarter of the year, when prices were 
considerably lower than now, the consumption of meat 
had been restricted. The consumption of pork during 
that quarter averaged 4.55 kilograms against 4.60 
during the like quarter of 1909, veal 0.86 against 0.94 
kilograms, and also a_ slight reduction in beef. 
Numerous municipalities and commercial bodies have 
this month appealed to the Governments for relief in 
some form, but it appears that the authorities intend to 
pay no attention to such movements. At Dresden and 
Leipzig a strong movement in favour of facilitating the 
importation of animals from Austria has been started, 
but it is understood that the Saxon Government will 
refuse to support a measure of that kind in the 
Bundesrat. On the other hand, Austria has its own 
discontents by reason of the high prices of meat, and 
it was reported recently that the Government there was 
contemplating a prohibition of the exportation of live- 
stock. At present about 1,000 head of cattle and swine 
are allowed to be brought into Germany from Austria 
for immediate slaughter. Some important cities near 
the frontier are dependent for the larger part of their 
meat supply upon these imports. There can be n0 
doubt that the dearness of meat is increasing 
political discontent of the people, and that if it com 
tinues it will have considerable influence upon the. fo 
coming Reichstag elections. 

The labour troubles in the shipbuilding industry 
show no indications of an approaching settlement. a 
the contrary, the danger is growing that they W 
spread to other branches of production. This we 
the employers’ organisation for the metal. working 
industries has voted to support the shipbuilding firms. 
How far this support will extend is not yet appeared’ 
but it is regarded as probable that the employers in ° 
metal working trades will lock out a part of their met 
as a means of putting pressure upon the striking 
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They have appointed a com- 
site och looks ominous. 3 
isation of the pig-iron trade has now been 
and it has been duly registered with the courts 
s pintestock company. In form it is a syndicate— 
i, say, it will have legal sanction for making 
porta to buy or sell iron. As yet the Siegerland 
of furnaces and those of the Luxemburg-Lor- 
ee district stand out of the new organisation. Nego- 
‘tions were begun several days ago with the latter 
m but it appears that little progress has hitherto 
" made toward an agreement. Negotiations with 
the Siegerland interests are entirely suspended for the 
t, after their failure several weeks ago; _ but 
fyrther efforts will be put forth to induce them to join. 
Meanwhile the iron market situation 1s changing for 
the better. The demand for pig-iron is very active, 
and thesame is true of ores. Blast furnaces are turn- 
‘ag out-more iron than ever before. Prices of crude 
‘on are slightly higher, and several days ago the price 
of bars was raised 2s generally, and 3s for Berlin and 
the eastern section of the country. — ae 
The latest news from the cotton industry indicates 
that a slight improvement has occurred. Weavers 
have now become convinced that the price of raw 
cotton will remain high, and have begun to buy yarns 
more freely. 
The German rubber trade is unusually active this 
year, as indicated by the heavy imports of crude rubber. 
These amounted to 112,240 metric cwts for the first 
seven months of the year, being a gain of over 31 per 
cent., but the gain in value was nearly 35 per cent. 


AUSTRIA-HUNGARY—THE PRICE OF MEAT—THE 
HUNGARIAN LOAN—-THE CREDITANSTALT. 


(FROM OUR CORRESPONDENT.) 
Vienna, August 23. 


Tue exorbitant prices of victuals, and of meat especi- 
ally, are a source: of grave inconvenience to the Austrian 
Government. \cry rarely is a question so clearly set 
before the eyes of the public. Butchers have shown be- 
yond a doubt that at the prices at which they buy cattle 
from the agriculturist they cannot reduce the retail 
price of meat, certainly not by any amount that would 
enable the majority of the population to buy it daily. 
If the price of cattle is to fall, either the Government 
must abolish the prohibition of the import of live cattle 
and admit Servian, Roumanian, and Bulgarian cattle 
to the Austrian market, or else they must close the 
frontiers for export and prohibit agriculturists from 
selling their cattle to Germany. These are the real 
causes of the exorbitant price of meat. The Govern- 
ment holds Cabinet Councils on the subject, and pro- 
poses all kinds of remedies. Treaties of commerce are 
mentioned, railway tariff reductions are promised, the 
municipalities are requested to reduce their taxes on 
slaughtering and their market fees, the encouragement 
of the import of cattle from Bosnia and Herzegovina is 
Promised, but when it comes to the point of either 
i the frontier to the import of cattle or closing 
pia Inst exports the Government declares that the 
fred out of such measures is not feasible. It justi- 
aerate on the ground that agriculturists 
their sen, eo to get the highest price they can for 
diminution me : wos Germany might protest against a 
Rare. ustrian cattle imports at a time when 
ae oh _— exorbitantly high in _ Germany 
ie 7 Sg miso classes of the population would 
for the beneht - be sell their produce at a lower price 
ments hardly ¢ community at large. These argu- 
y apply to the opening of the eastern 
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eee Servian and Roumanian cattle, but the 
‘ wh ave so strong a hold on the Government 


Ppears little prospect of j Last 
nigh rt Prospect of a concession. Las 
Vous Tose atts had a meeting in and round the 


n Hall to protest against the price of meat, 


no peace until it had succeeded in providing cheap meat 
for the many., 
The most important financial question in Austria- 
Hungary is at present the issue of the Hungarian loan 
of 560 million crowns, authorised by the Hungarian 
Reichstag. Whether it will be possible to obtain’ the 
loan in France as is intended is almost as important to 
Austria as it is to Hungary. The coalition Government 
on retiring left the country in serious financial embar- 
rassment, and Hungary is in urgent need of funds. 
The State railways have been much neglected and 
must be provided with new rolling stock, especially 
now that a record harvest has to be transported. In- 
vestments, which were voted as long ago as 1904, have 
not been carried into effect because the necessary funds 
were not forthcoming. Hungary, like Austria, has had 
to provide for the costs of the Bosnian annexation by 
the issue of Treasury bonds at short notice. But whilst 
Austria’s Treasury bonds had a currency of three years, 
Hungary, threatened by the violent agitation for a 
separation of the Austro-Hungarian Bank which would 
take place on December 31, 1910, could not prolong its 
Treasury bonds beyond that date. In little over four 
months Hungary will, therefore, have to redeem 215 
million crowns’ worth of Treasury bonds. Military ex- 
penses of all kinds have during recent years exhausted 
the Exchequer, and the 560 millions loan is the very 
least with which the Hungarian Government can meet 
its obligations. It is to be hoped that the French 
Government will be favourable, for it is quite impos- 
sible that an appeal to capitalists at home should at 
this moment bring forth the amount required, and the 
Hungarian Government would have to offer new 
Treasury bonds for the old ones, and renounce all the 
necessary improvements. French bankers will not fail 
to see that the loan is a profitable investment, especially 
since the Hungarian Government has consented to call 
it a 4 four per cent. gold Rente, a concession which 
depreciates the standard of the Austrian currency. It 
is not believed that the loan will be issued at a higher 
rate than go per cent., and this would, when all taxes 
and expenses have been taken into account, leave the 
Paris banks a net profit of 3 per cent. Of course, it 
must be remembered that if the price is go per cent., 
the interest paid by Hungary for these 560 million 
crowns amounts to 4.44 per cent. Financial papers in 
Austria doubt whether it would not have been more 
profitable to raise a 44 per cent. loan, which could have 
easily been disposed of at 98 per cent., and might have 
been after some years converted to a 4 per cent. basis. 
The Austrian Creditanstalt has just published its 
returns for the first half of the year ig1o. The net 
profits amounted to 8,537,909 crowns, that is 324,863 
crowns less than during the first half of 1909. The 
results of the first half-year justify the directors in pro- 
posing the same dividend for 1910 as was paid a year 
ago, that is, 32 crowns per share. The industrial 
undertakings in which the Austrian Creditanstalt has 
an interest have met with different results during the 
period under review. The iron works of Rothau- 
Neudeck promise well, and it is possible that they will 
pay a dividend at the end of their first business year. 
The Naphtha Industry Company is also doing well, 
since the prices of crude oil are comparatively high; in 
Tustanowics production has, however, decreased; the 
mineral oil refineries in Fiume, which paid no dividend 
last year, are still suffering from the unsettled state of 
affairs in the petroleum trade; the conditions of the 
paper manufactory in Olleschau are unsatisfactory, 
and those of the printing works of Guntramsdorf are 
not much better. The Skoda works, the cartridge 
manufactory of Hirtenberg and the Stabilimento 
Tecnico in Trieste are all flourishing, and so are the 
Fez manufactories after the Turkish boycott. Several 
smaller concerns, in which the Creditanstalt is finan- 
cially interested, are not doing so well. The Austro- 
Oriental Commercial Company has suffered some 
losses, but the Creditanstalt has managed matters so 
that it does not participate in them. The Austro-Hun- 
garian Bank yesterday issued a new bank note of 100 
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and very different from the note now in circulation. 
These will be withdrawn by August 31, 1912. The 
Vienna Bourse during the last four or five days has 
been unfavourably impressed by the Russian cholera 
scare, and nearly all quotations fell in consequence. If 
the epidemic extends to the Galician frontier it will be 
very difficult to prevent it from spreading to Austria, 
especially as Galicia itself is very favourable ground 
for a disease which can only be combated by cleanli- 
ness. 








ARGENTINE AFFAIRS. 
(FROM OUR CORRESPONDENT.) 


Buenos Ayres, July 28. 


Tue National Government has issued a decree pro- 
hibiting the landing of cattle, sheep, goats, or pigs, or 
of forage or implements in contact with animals pro- 
ceeding from England (it does not apply to Scotland 
or Ireland), in vessels which left an English port since 
the roth inst. The animals despatched prior to that 
date are to be carefully examined on board, and if 
found free from disease they will be permitted to land 
in quarantine. The Argentine newspapers applaud 
what they term ‘“‘ reprisals’’ for the conduct of the 
British Government in keeping British ports closed to 
Argentine live stock, but the policy of the prohibition 
is disputed by some of the National Deputies, and the 
Minister of Agriculture will have to attend in the 
Chamber on Monday next to give his reasons for 
issuing the decree and to explain the views of the 
National Executive in the matter. 

The question of the election of the future President 
and Vice-President of the Republic has been definitely 
settled, the two Chambers of Congress having met in 
General Assembly and declared that Dr Roque Saenz 
Pefa and Dr Victoriano de la Plaza have been duly 
elected as President and Vice-President respectively for 
the term of six years from October 12th next. Conse- 
quently, Dr de la Plaza has resigned the Ministry for 
Foreign Affairs, and the duties of the office will be in 


eleven weeks. Dr Saenz Pefia has promised to return 
on September ist. He has been visiting the Monarchs 
and Presidents of the European States, and his breast 
will be covered with decorations. 

It is intended that Congress shall be closed on Sep- 
tember 30th, though the Chamber will be convoked to 
a special meeting on October 12th for the installa- 
tion of the new President of the Republic and also of 
the new Vice-President, who by virtue of that office 
becomes President of the Senate. 

The Senators and Deputies, as well as the Execu- 
tive, are presenting Bills at every sitting (each Chamber 
meets three times a week if a quorum can be secured, 
but the average length of a sitting does not exceed 
two hours). Few of the Bills of the private members 
will emerge from the committee rooms to which they 
are referred, and this is fortunate for the country, since 
an astounding issue of bonds would be necessary for 
the execution of the schemes proposed. Besides, the 
Minister of Finance has not yet presented his Budget, 
the discussion of which will occupy most of the sittings, 
unless, which is not improbable, it should be merely a 
repetition of the one now in force and be voted as a 
** closed book.’’ The revenue has increased very con- 
siderably, but so has the public expenditure, and it is 
said that, in order to prevent a serious deficit, the 
recognition of claims against the Government is being 
delayed, so as to throw the satisfaction of them upon 
the new Administration. This statement finds support 


the payment of many hundreds of thousands of dollars 
for works on the State railways in March last. In addi- 
tion the ‘‘ Agricultural Defence Committee ’’ owes more 
than three millions of dollars to the persons employed 
in destroying locusts during the last season. Congress 
has authorised the issue of bonds for $7,500,000 and 
the payment of $1,500,000 out of revenue to the Com- 





mittee, but more than the $9,000,000 will be required 





charge of the Minister of the Interior during the next ; 


in the fact that only yesterday did the Minister order 
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for buying zinc plates (20,000,000 metres 
used for surrounding with barriers the fields bern 
wheat, linseed, or maize is growing as q 10 Which | 
against the hopping locusts. PFOtection 
The National Hypothecary Bank is tg 
organised ; its capital 1s to be increased to $coo 
m/n ($22,000,000 gold) by the issue of and ot | 
debentures; it is also to be authorised to Pec 
Savings Department for enabling the depositors « 
acquire cedulas. The proceeds of the d & 
be employed in granting loans in cash on 


the amount which may be lent in cedulas of mae 
to 














be 1e.| 







7 | 
to be raised to $1,000,000 m/n ($440,000 gold) Which, 
it may be feared, means a return to the speculatiye 
operations of the Juarez Celman period—1886 to | 
—especially as it is proposed that the bank wt 
advances on buildings in course of construction, The| 
Bill has not yet been passed by Congress, but there js | 
little doubt that it will become law. The Provingjal | 
Government is making arrangements for the resto. 
tion of the Provincial Hypothecary Bank in combing. | 
tion with its Bank of Discounts, &c. 

The returns by the 22 banks of the capital of their| 
balances on June 3oth show, in the aggregate, com. | 
pared with those of May 3rst, an increase of about | 
$5,000,000 gold in the deposits, of $4,500,000 gold in'| 
advances and discounts, and of $2,500,000 in the re- | 
serve of gold; but the paper money decreased during | 
June by $18,500,000 ($8,140,000 gold). The} 
$30,000,000 gold of the Conversion Fund held by -the 
Bank of the Nation is not included in the amount.of 
the deposits; the bank treats it as a liability against 
which is set the item of ‘‘ Foreign Correspondents” 
amounting to $17,035,000 gold. 

The actual amount of gold held by the bank was 
$32,109,000, and the aggregate amount of all the 
banks was $55,165,000. On the same day (June 3oth) 
there was in the Caja de Conversion the sum of} 
$189,521,355 gold; this has since diminished by nearly | 
$2,500,000. 

The Provincial Lottery-Loan scheme, having proved 
a failure in its present form, is to be amended. The 
number of certificates issued monthly will be reduced 
to 25,000, and the price is to be $15 m/n (say, 26s 3d} } 
instead of $20; the principal prize is also to be reduced 
from $100,000 to $50,000, and bonds for small sums 
are to be issued in exchange for certificates instead 
of being for $100 exclusively. This scheme will also 
fail, for, as a lottery, it offérs less chance of gain’than 
the National Lottery, and as for the bonds, with 2} 
per cent. interest and 4 per cent. amortisation, they 
are not attractive to the public. | 

Readers of the Economist know already that an | 
arrangement has been made between the Wester 
Railway and the Anglo-Argentine Tramway Com 
panies whereby the former abandons its concession for 
an underground railway or tramway for passengers, and 
the tramway company undertakes to run trams to and 
from the ‘Once’ station in combination with the 
Western Railway trains, through tickets being issued 
the revenue from which will be shared by the two com 
panies. The Western Railway Company will construct 
an underground line for goods traffic, but probably not 
under the Avenue and Plaza de Mayo. This arraage 
ment will require the sanction of Congress, which, how- 
ever, has been practically secured. If the tramway 
company should fail to construct the underground 
within five years the Western Company will be entitle 
to make the line according to its concession. It is 
stated that the tramway company will commence 
works for the tunnel almost immediately, although the 
‘Charles Bright ’’ concession may still prove 
obstacle which will have to be removed. en 

The Committee of Assessors appointed to advise 
Government in reference to the proposals for | 
execution of the works for the port yi 
tension and for the ship canal to the Parana 
Las Palmas has completed its task, and it has rt 
officially announced that Dr Terry, the president of ne 
Committee, communicated to the President Bs ‘the | 


Republic a few days ago the conclusions at W 
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ee ae ted arrived as to the respective merits of 
gee proposals, but this information is kept 
ey secret. The proposals for the construction of 

; rts at Mar del Plata and Quequen are 


|) the projected po 





‘under consideration. The commercial section of 
«Free Zone’ of La Plata port was opened on the 
% inst., and applications for space therein have 
7th ’ i x . 
sady been received. The International Railway Ex- 
‘on was opened on the same day, and it attracts 
numbers of visitors, as also does the Inter- 


[eral Art Exhibition, of which the British and 


sections are decidedly the best. The com- 


|| mittee of this exhibition has done its work well. 


Abundant rain fell last Friday sufficient to satisfy 
the agriculturalists, except in some districts of the 
yinces of Buenos Ayres and Santa Fé. The great 
Pi of snow in the Cordillera has made it necessary to 
nd the running of the Transandine trains even to 
Puente del Inca. 








FRENCH AFFAIRS. 
(FROM OUR CORRESPONDENT.) 
Paris, August 25. 


WaLt STREET is now an important factor in the move- 
ment of prices on the Paris bourse, those of copper 
shares being especially sensitive. Rio Tintos dropped 
gf on Tuesday and nearly as much yesterday on 
advices of a fall in New York. They were, however, 
better later, with a rise of 13f, at 1,719f, and a gain of 
gof compared with their price a month back. French 
Rentes are weak, Russian issues strong, while Crédit 
Lyonnais shares continue their upward movement. All 
new capital issues are suspended for a time. 

In July last year a commission was appointed by the 
Minister of Finance to examine the fiscal régime of 
foreign public securities other than State Funds, and 
the modifications of which that régime might appear 
to be susceptible from the standpoint of the Treasury, 
the market, and the interests of the State. A numerous 
body of specialists, including the Governor of the Bank 
of France and the chairman of the Crédit Foncier, was 
appointed, and subsequently a sub-committee to 
examine the legislation in foreign countries was 
nominated. The conclusions of that body were 
adopted in substance by the plenary commission, and 
now await the approval of the Minister of Finance. 
They comprise a draft Bill on 14 articles, but the report 
cannot be made public until after ratification by the 
Minister of Finance. Pending his sanction, an abstract 
of the recommendations of the sub-committee has been 
communicated to the Press, comprised under four 
heads ‘—~(1) Optional maintenance of the existing 
régime for companies that have accepted and 
desire to continue for a _ period of six years 
instead of three engagements entered into by a 
tesponsible representative ; (2) substitution, if neces- 
saty, of an agent for the company which has entered 
into an engagement to appoint a responsible represen- 
tative on conditions determined by the Minister of 
Finance to ensure payment of the taxes due to the 
Treasury; (3) substitution of an agent for the com- 
pany or the responsible representative by the creation 
of administrative bodies to form share deposit offices, 
ssuing certificates representing the shares lodged with 

} (4) subsidiarily, the fiscal assimilation of 
loans by foreign towns, departments, or public es- 


fouishments to those concerning securities issued for 
gn States or Governments. Those propositions 


ms _— rise to objections that they would confer on 
ares and bonds of foreign companies or estab- 


lp nts privileges that are now reserved for State 











| duties which are now exempt from certain transfer 


» and will continue to enjoy the same favour so 


long as there is no income-tax. The proposal to permit 
the creation of negotiable representative certificates 
is criticised, as, if they designated the titles 
they represented they would be liable to taxation as 
the bonds they represented, and the tax would be 
fevied a second time on the same security. 

Paris firms having an export trade with the United 
States are protesting loudly against a Customs circular 
under date of July 2oth, by which they are required 
to submit duplicate samples of cotton, silk, and linen 
goods they export to the United States, and copies 
of the same to be deposited in each of the towns in 
which those articles are to be offered for sale. By 
a subsequent Customs circular this requirement was 
extended to laces, embroideries, and trimmings. The 
syndical chambers in France of the different indus- 
tries protest against these regulations, as of a nature 
to ruin the export trade in their articles, remarking 
that hundreds of new productions are put on the 
market every year, and as a consequence of this 
measure a specimerm of each would have to be sent to 
all the towns in the United States in which the firm is 
doing business. The exporter would be besides re- 
quired to specify the proportion of threads of silk, 
cotton, or linen entering into the composition of the 
material. The French Minister of Commerce has been 
memorialised to make representations to the American 
Government, and that Minister, with his colleague of 
Foreign Affairs, is about to communicate to the 
American Government the difficulties to which the 
application of the circular would give rise. 

Although the weather has been generally favourable 
for harvest work during the last week, and some new 
wheat has come on the market, there is little change in 
the Paris prices. Yesterday’s quotations were from 
27f 75c to 28f 25c per quintal of about 2 cwts for im- 
mediate delivery, and 27f 25c to 27f 75c for the last 
four months of the year. Some cargoes of Australian 
wheat have been received at Havre, but in consequence 
of difficulties with the dock porters, other shipments 
due will be sent on to Rouen to be discharged. Wheat 
is also being received from the Black Sea, Tunis, and 
Algeria at Marseilles, and the importations will no 
doubt increase, as the price of foreign wheat in bond 
has risen to 21f, which, with the addition of the duty of 
7f, comes out at about the market rate for home-grown. 

The following was the value of French foreign trade 
in the first seven months of the years 1g09 and 1910 :— 








ImMPoRTSs. 
Increase or 
Decrease 
19€9. 1910. in 1910. 
£ £ £ 
WeOD « nxcdcrnececeasecses 19,903,360 .... 22,454,240 .... + 2,550,880 
Raw materials.......... 98,464,920 98,310,280 .. — 154,640 
Manufactures .......... 26,809,160 31,036,240 . + 4,227,080 
BOAiccecceccesees 145,177,440 - 151,800,760 .... + 6,777,960 
Exports. 
Increase or 
Decrease 
1909, 1910. in 1910. 
: 18,207 120 6iT 560 
F ne condebnauesenaad 17,589,560 e . + : 
ens Node csweas 37,671,840 .... 41,244,880 .... + 3,575,040 
Manufactures .........- 62,087,650 .... 66,885,120 .... + 4,797,440 
Post parcels......+.++++ 10,124,960 .... 10,945,520 .... + 820,560 
Totals. ...ccccccsess 127,474,040 .... 137,282,640 .... + 9,808,600 


The post parcels this year comprised a sum of £849,000 
for silk goods, against 4,647,000 In I1go9. 

The returns of the Bank of France for this week, 
last week, and the corresponding week of last year are 
as follows :— 








DEBTOR. 

Aug. 25, 1910. Aug. 18, 1910. Ang. 26, 1909. 
f c f c P ; f ce 

i { the Bank.......-. 182,500,000 0 .. 182,500,000 .. 182,500,000 
Devan in addition tocapital 8,006,145 84 .. 8,006,145 84 8,006,145 84 
ReSCrve .....-sccccccccces 22,105,750 14 .. 22,105,75C 14 22,105,750 14 
Reserve of landed property 4,000,000 0 .. 4,000,000 0 .. a . 
Special reserve .....-.++++- 8,407,444 16 8,407,444 16 .. 8,407, 1 
Notes in circulation.......-. 4,922,455,185 0 4,976,009,245 0 4,874,870,000 . 
Interest on securities ...... 22,856,182 24 .. 24,077,40799 .. 22,256,324 & 
Bank notes to order....... 4,190,837 43 . 4,452,288 39 .. 5,681,254 - 
Treasury account.......... 233,091,220 68 .. 235,094,092 27 265,772,206 . 

Current accounts, Paris '941 24 .. 526,633,487 79 .. 627,733,636 
Do branch banks...... 73,630,811 0 .. 82,434,647 0 .. 80,584,365 a 
Dividends pavable ........ 778,089 31 .. 2,920,344 31 ——_ is 
Discounts and sundries .... Sota a fia —- a —— : 
Rediscounts --+-+7""""°"" 160154948 56 .. 178,287,329 62 .. 167,303,484 19 
Total ...cccceseeeeees 6,217,875,588 91 ..6,262,396,818 42 ..6,276,864,944 84 
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CREDITOR. 
Sor of .c2assae of .ssmnshoes 
Cash in hand .............. 4,243,385,087 53 ..4 oe 
Commercial bills overdue. . 43,841 43 .. 176,499 80 .. 549,045 32 
Discounts in Paris ........ 846,910 41 184,345,359 67 
Foreign bills .............+ es 337,500,711 80 oe 
Treasury bills ............ 26,928 42 113,301 91 
Discounts in branches . 502,127,264 0 .. 550,660,016 O .. 396,030,588 0 
Acmonens on — saaéan ‘a a on .- 1,262,000 0 
branch banks...... ie a ea ‘a Re 
Do in public securities .. 152,562,865 65 .. 157,610,697 78 .. 147,910,316 29 
Do by ch banks...... 392,808,148 O .. 392,233,460 0 .. 352,068, 0 
Advance to the State ...... 180,000,000 0 .. 180,000,000 0 .. 180,000,000 @ 
Temporary advances(fioods) 1,000000 0 ..  1,000000 0 .. oP 
Government stock reserve 12,980,75014 .. 12,980,750 14 12,980,750 14 
Do ye Db. cncesntcpes 99,631,089 77 99,631,089 77 99,629,516 59 
Rentes bilisées ...... 100,000,000 0 .. 0 100,000,000 0 
Premises and furniture .... 38,069,633 71 .. , «- 35,964,127 7 
Expenses of management.. 3,499,099 57 3,484,822 2 .. 35,056,354 75 
Employ special reserve .... 407,444.16 ..  8,407,44416 .. 8,407,444 16 
SN wodcqcendnssesuces 145,486,526 12 .. 138,585,963 35 .. 147,161,989 47 
ONE 4 caoceccessetced 6,217,875,588 91 ..6,262,396,818 42 ..6,276,864,944 84 


TRING «ons innnd sc cedecedocoscscntavcocecccccosscsocssese 
Advances on bullion ...........cccsccccecccecevecescsceses Y 
Advances on public securities ..........+seecseeseesecence 34 


The following were to-day’s closing prices and the 
variations on the week :— 


Aug. 25 Aug. 18 

i] Par. : @ f c f o 
Three per Cents. ..... . 10... 9730 .. 974 — O18 
Russian Fives of 1906.. 100 .. 10545 .. 10535 + 010 
Bank of France Shares..1,000 .. 4,180 0 ..4,180 0 on 
Banque de Paris ..... . 500..1805 0 ..1801 6 + 4 0 
Comptoir d’Escompte.. 500.. 835 0 .. 836 0 — 1 0 
Crédit Lyonnais ...... 500 ..1,455 0 1,445 0 +10 0 
Crédit Foncier ........ 500... 795 0 .. 801 0 — 6 0 
Sues Canal. ......ccceee 500 ..5,465 9 ..5455 0 +10 0 

| Northern Railway .... 500.. 1,670 O ..1,670 0 ‘i 

4 Western Railway ...... 500 .. 946 0 941 0 + 5 0 
Orleans Railway ..... - 500 ..1,368 0 1370 0 — 2 0 
Eastern Railway ...... 500 .. 9088 0 .. 906 0 + 2 0 

|| Lyons Railway....... - 500 ..1,290 0 ..1295 0 — 5 0 
Southern Railway .... 500..1,113 0 ..1,115 0 es 
Ottoman Bank ........ 250... 684 0 .. 6799 0 + 5 0 
Meridional of Italy Rails 500 .. 660 0 .. 660 0 ee 
Bouth of Austria Shares 500... 117 0 .. 117 O i 
North of Spain Shares.. 500 .. 378 0 .. 382 0 — 4 0 
Saragossa Shares ...... 500 .. 404 0 406 0 — 2 0 
Saragossa Bonds ...... 500 .. 387 0 386 50 + 0 50 








THE FINANCIAL POSITION OF THE COMMON- 
WEALTH OF AUSTRALIA. 


(FROM OUR MELBOURNE CORRESPONDENT.) 


Witn the delivery of the Governor-General’s address at 
the opening on June 30th of the fourth Parliament of the 
Commonwealth of Australia, the intentions of the Labour 
Ministry with regard to financial matters have become more 
j clear. The Address referred to the distribution of the 
Customs and Excise revenue, after the expiration of the 
Braddon clause on December 31st next, the ‘‘ consolida- 
tion ’’ of the debts of the several States, a Commonwealth 
note issue, old-age pensions, a progressive land tax, the 
Naval Loan Act, 1909, and banking. With the Ministerial 
proposals should be taken into consideration the extra- 
Parliamentary utterances of the Labour members and the 
articles and contributions which appear in the weekly 
organs of the Labour party. The journals referred to, as 
a rule, popularise extreme views amongst their readers, 
and to a large extent govern the Labour policy. Some of 
| the Labour leaders are naturally moderate in their aims, but 
they have frequently to submit to the extremists. Excepting 
as representing the more ‘‘ advanced ”’ section of the Labour 
party, a Labour Ministry would have no raison d’étre, 
especially as in the matter of capable administration of public 
affairs it does not shine. Haranguing meetings for twenty 
years as an occupation does not constitute a good business 
training. Much is being written respecting the supposed 
moderation of the Fisher Ministry, but it is overlooked that 
Mr Fisher has to carry out instructions given by the Labour 
caucus. At the same time, attempts will be made to pre- 
serve a veil of moderation. The following remarks on the 
financial position are mainly in the order in which the Minis- 
terial views are expressed in the Address :— 

1. The proposed arrangement with the States as regards 
the future distribution of the Customs and Excise revenue 
is described in the Address as follows :— 

‘* In view of the expiration on December 31st next of the 
period during which the financial relations of the Common- 
wealth and the States were governed by the provisional 
financial clauses of the constitution, a measure will be sub- 
4 mitted providing for payments by the Commonwealth to the 

several States, during a term of ten years, commencing on 








July 1, 1910, on the basis of 25s per head of their respective 





pulations, special arrangements bei eye | 
of Western Australia.”’ mS made for the State | 

The population being estimated at 4, iy 
will, on the pr 


posed per capita basis, be ereieg 
£5,592,500 for the financial year 1910-11, But for 
financial year 1gog-10 they were entitled to the 
£#8,491,521. They will thus be called upon to 
a reduction of nearly £ 3,000,000 in their annua] Submit tp 
from July 1, 1910. The per capita method of distr 
will occasion much heartburning, for the State estimates | 
of population mostly differ widely from the | 
estimates. “ Commonweaty 

II. But although, according to the terms of the 
(subject to verification of the estimate of the entire 
tion), the States in 1910-11 should receive £51592,500, 
Government is insisting that a deficit of 4 541 he 

, at 
July 1, 1910, must be deducted. The States haye 
underpaid to the extent of £406,894, and £37,647 has been 
et them out of the Trust funds—an illegal tr. : 
ut one for which Mr Fisher will receive absolution by the 
aid of his majority. 

Now, under the Constitution, the States are entitled to | 
receive three-fourths of the Customs and Excise revenue, the | 
amount as based on the figures for 1909-10 being for the first | 
half of the financial year 1910-11 £,4,245,760. Adding the | 
amount for the second half at 25s per capita per 
42,796,250, the amount to which the States will be 
entitled will be £7,042,010. But Mr Fisher offers them| 
£:5»592,500, less the deficit of £444,541 for 190910, of 
£#:5,147,959- An example of the ‘ moderation ” with whic 
Mr Fisher is being credited! 

Mr Fisher bases his extraordinary view of the relation 
between the Commonwealth and the States on thea 
ment made between the Deakin Government and the Minis 
tries (not the Parliaments, be it marked) of the several) 
States, viz., that as from July 1, 1910, the States were to| 
receives 25s per capita in perpetuity, and, as a Commonwealth 
deficit of £1,200,000 was then anticipated, the States would 
consent to forego £600,000 out of the amount due to them 
for 1909-10. Mr Fisher holds that £444,541 being a lesser 
amount than £600,000, the States should be compelled to} 
forego it. But while the State Ministries were agreeable 
to forego £600,000, it was on the presumption that for 
perpetuity the return of 25s per capita would eventually | 
be to State advantage. For a short term like ten years it} 
would in all likelihood be unfavourable to them. The Labour 
party succeeded, with the help of other dissentients, to defeat 
the Deakin proposal. Not the slightest doubt can exist that 
the Fisher Ministry has no legal or moral right to withhold 
the balance of £444,541. It is true that the money is to 
be paid to the States this month, but only on the condition | 
that it will be deducted from the total for the financial year | 
IQIO-11. 

itt The reference in the Address to the subject of “com J 
solidating’’ the State debts does not include a definite pro- | 
posal. As mentioned in previous contributions, the difficulty } 
confronting the Commonwealth in taking over the adminis | 
tration of the State debts is that at present it has no power 
to hinder the States from borrowing further at their own] 
discretion. The State Parliaments are not likely to surren } 
der their rights in this matter, but an attempt will probably | 
be made to overawe them by a referendum to the man-and- 
woman and unrestricted franchise of the Commonwealth. 
Australia is so vast a country, and the demands for develop 
ment of the several States are so diverse in their character, 
that it is only reasonable that the borrowings should be left to 
the State Governments, who would be better able to form a 
judgment than a junta of Labour members sitting In Me 
bourne, who know little of the country, excepting as 4 fine 
field for the exercise of the arts of the agitator. | 

Should the State debts be gradually replaced by a eA 
monwealth stock, it would probably be found prudent on te) 
part of the British investor to insist that the he ord 
wealth conversion loans shall be payable in gold in London | 
without deduction of any Commonwealth impost.. 
reasons for such a course are clear. The Labour Ministy 
is about to convert Australia into a paper currency a 
and might go to the extreme of attempting [0 acer 
creditors in paper, while a large section of the ould 
party hold that British holders of Australian stocks § 
be taxed by Australia on the interest they receive, 
is no need to imply that the Labour party, if it re of 
in power, will be consciously dishonest; but, ‘pal in 
contingencies, a promise to pay interest and prin! | 
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gold should be a condition of Commonwealth issues. 
IV. It appears to be a foregone conclusion that Australia 
has to endure the humiliation of being a paper 
country. Mr Fisher hopes to inaugurate a Comm narawal | 
note issue by October 1st, and to compel the w! doubtful | 
of the bank issues. Apart from politics, it 18, favour | 
whether the working classes in the towns are ! 
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of the change. But an underlying motive for the course 


: ted is to acquire ssion of large funds, 
rh can g ior for various projects of expenditure with- 
recourse to borrowing. The Labour Ministry objects 
out ing, and it shows its consistency by sans to 
ntry with its promises to pay to the extent, 

flood of ip 14,000,000 or £10,000,000. As it is at present 
omer that the Commonwealth notes shall be exchang- 
able for gold only at the Treasury in Melbourne, the issue 
will be practically an inconvertible one for the mass of the 


ape pursuance of its virtuous decision to dispense with 
loans (excepting by way of a forced paper currency), Mr. 
Fisher will introduce a Bill to repeal the Naval Loan Act, 
1909. The Australian fleet from its inception is to be paid 
for out of revenue. : 

VI. Under the powers conferred by the Old Age Pension 
and Invalid Act, the age limit for women is to be reduced 
from 65 to 60 years, and persons incapacitated for work 
are to be pensioned. The extra cost is put at between 

600,000 and £700,000, making the total £2,250,000 to 
a 50,000 per annum. . 

vii The “bursting up *’ by land-taxation policy of the 
Labour Ministry is justified in the Address by “‘ the urgent 
necessity for encouraging an influx of suitable immigrants 
to the Commonwealth, in order to more effectively develop 
its great resources, and defend it against possible invasion.”’ 
The latter is the real motive. The Labour party, as a 
whole, is really hostile to immigration, but it appreciates 
the advantage of possessing an ample supply of food for 

der. Therefore, in order to encourage the advent of 
“suitable? immigrants, a crushing land tax is to be im- 
posed “ upon the unimproved value of land, with an exemp- 
tion of £5,000."’ A forecast, officially endorsed, of the 
sale of taxation is embodied in the following table :— 
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Amount Rate of Rate of 

of Tax on Tax per Tax per 

Largest Estate £100 of £100 of 

of Each Taxable Total 

Value. Rate. Class. Value. Value. 

Fe Lb £sd £sd £sd 
5,000 ..exempt.. ee ee ee oe - 

§000t0 10,000.. O/l.. 2016 8 .. 0 8 4..0 4 2 

1000 to 15,000.. O/14.. 52 18 .. 010 5 .. O 611 

15000 to 20,000... 0/2... 9315 O .. O12 6 09 4 

2,000 to 30,000.. 0/24.. 19718 4 .. 01510 013 2 

9,000 to 40,000... 0/4 .. 32218 4 .. O18 5 016 2 

9,000 to 50,000 .. 0/34.. 468 15 0 1 010 018 0 

9,000 to €0,000.. 04.. 635 8 4... 131 a 

0,000 to 80,000.. 0/5 ..1052 18 .. 181 ..16 4 

0,000 & above.. 0/6 ..1,532 1 8* 112 8 lll l 


* Tax on estate of £100,000. 


Until the valuations are made, the exact effect of this scale 
of taxation cannot be ascertained. But it is certain that, 
relatively to income, the charge on large estates will be very 
heavy. The constitutionality of a Commonwealth land tax 

may, however, be contested. Should the proposals be- 
come law, the States will be deprived of a means of obtain- 
|| ng additional revenue to recoup the serious loss they are 
bound to suffer by the rearrangement of the terms of dis- 
inibution of the Customs and Excise revenue. 

VIII. ‘The reference to banking in the Address is simply : 
~“Legislation in reference to banking is receiving the 
attention of my advisers."” The subject is mainly in the 
hands of the American member of the Ministry, and any 
Proposal is likely to be of a fantastic character. — : 

IX. It appears to be certain that a tariff Bill for the 
removal of anomalies, but really to again raise duties, will 
be introduced. As on previous occasions, no mercy will be 
— to importers, who will be required to pay higher 
utes without notice, without the right to a refund, should 

_ Proposed duties be modified during the course of the 
ag through Parliament. Very serious losses occurred 
a this way when the Lyne tariff Bill was brought in. 
= 4 consequence of the carrying of the various 

‘sures indicated by the Governor-General’s Address, the 

onwealth Government will obtain control of very 

8e funds—first, by the readjustment of the distribution 
sae Customs and Excise revenue, the Commonwealth 
§ nearly £'3,000,000 per annum; second, by a paper 

“bum (£9,000,000 to 510,000,000); and third, by a 
be the ae land tax. Per contra, the States will lose 
imposition justment nearly £ 3,000,000 per annum, and the 

ae of a crushing Commonwealth land tax will balk 
dislocat A er of obtaining additional revenue. A serious 
unless the of the public finances of Australia is imminent, 
and considers monwealth Ministry take a more reasonable 
taite te view of its relations with the States. Un- 
oe wen is nothing to inspire confidence in con- 
an ith this point. There is, however, the off-chance 
ate publish in the Labour ranks, for the weekly organs 

; ng remarks indicative of dissatisfaction with the 





Ministry. The Socialistic party, pure and simple, is also 
becoming estranged from the Labour party, for reasons that 
need not be detailed in this contribution. But a long time 
may elapse before the Labour party can be ejected from 
office, especially should the Opposition prove to be weak. 








Retters to the Editor. 


CONSCRIPTION ALIAS “COMPULSORY TRAINING.” 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—One of the fictions with which the demand for 
the introduction of Conscription into this country is 
supported is, that in the classic land of compulsion— 
Germany—everyone undergoes—of course, is forced to 
undergo—military training. The retired officers—I am 
a retired officer myself—who disseminate, or, at least, 
tolerate the dissemination of this fiction, cannot be 
aware of the real state of affairs, or they would ex- 
pose it. 

The Conscription Statistics of Germany for 1908 
have been published here recently—in the Journal of 
the Royal United Service Institution for July, 1910. 
The number of young men who reached the age for 
military service was 527,280. The number of men 
enrolled in 1908 was 257,490; that is to say, less than 
half of those liable for service. Of these, 243,880 were 
incorporated in the army, and 13,160 in the navy. 
No less than 128,888 were attached to the first levy 
of the Landsturm. In the Statesman’s Year Book for 
1910 we read, concerning the Landsturm, that ‘‘ The 


first ‘ban’ consists of all those between the ages of | 


17 and 39 who, for one reason or another, have re- 
ceived no military training.’’ 

I enclose for your information and use the detailed 
statistics of the German Conscription as printed in the 
Journal of the Royal United Service Institution. These 
figures and some other things show clearly enough that 
the much-vaunted German Conscription system—‘‘ the 
nation in arms,’’ as its professional advocates boast- 
fully call it—has in reality broken down. It does not 
do what, above all things, it professes to do. It does 
not train all the male youth of Germany or half of it. 
The fact is, compulsory military service is out of date 
and hopelessly behind the age; and of this, the sabre- 
rattling clique of Prussian military men is becoming 
nervously aware.—Your obedient servant, 

VOLUNTEER. 

London, August 20, IgIo. 

GERMANY.—RecruitT1InGc Statistics FOR 1g08. 

‘* The number of young men who reached the age for 
military service was 527,280. By adding those put 
back from 1907 (357,123), from 1906 (269,432), and 
from previous classes (44,354), the total of 1,198,189 
men is obtained as the full results of the recruiting 
sources. The classification was made as follows :— 


Men. 

Unfit for service... ...cccccecececsceeecess 34,133 
Exempt from service ......+0.seeseeeeeee 836 
Put back, emigrants, in excess .......... . 684,197 
Enrolled in the Territorial Army— 

Combatants (@) .......0scceeceeeeecenes 207,509 

Non-combatants (b) ..........eeeeeeeees 2,628 

Enrolled irf the Navy (c) ......-.-.eeeeee 11,715 
Assigned to the Recruiting Reserve — 

Of the Army ....cccccccccccccccccceses 90,318 

Of the Navy .......ccscccess ceenesses 2,327 


Attached to the First Levy ofthe Landsturm 128,888 
Entered at the military age as volunteers 


for the Army (d) ......---eeeeeneeeee 33,743 
Entered at the military age as volunteers 
for the Navy (€)....-.seeeeeeeeeeeeees 1,895 


‘‘Among the numbers of the volunteers of military 
age present under the colours (d and e) are 11,357 one- 
year volunteers, of whom 10,576 are in the Army, and 
781 in the Navy. . 

‘‘ The number of young men who enlisted in 1908 
before reaching the age for military service was 25,515, 
of whom 23,333 are in the Army and 2,182 in the Navy. 

‘* Adding the figures mentioned under (a), (b), (c), 
(d), and (e), we get a total contingent of 257,490 men 
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enrolled in 1908, of whom 243,880 were incorporated in 
the Army, and 13,610 in the Navy.” 

From the Journal of the Royal United Service Insti- 
tution for July, 1910. 

Statesman’s Year Book for 1910 :— 

GERMAN EmpirE.—Page 838. ‘‘ The first ‘ban’ 
[of the Landsturm] consists of all those between the 
ages of 17 and 39 who, for one reason or another, have 
received no military training. The second ‘ ban’ con- 
tains all the men, whether trained or untrained, be- 
tween 39 and 45.”’ 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—Your correspondent, Mr Nash, charges me 
with drawing ‘‘ a gruesome picture ’’ of German army 
life. Will you permit me to reply to his criticism. 

According to the Statistical Year-Book of the Ger- 
man Empire (Ed. 1908) the suicides in. the whole Em- 
pire amount to 20.4 per 100,000, but they amount to 
42, per 100,000 in the army, 1,177 cases in the five years 
1902 to 1906. This terrible percentage becomes all 
the more significant when it is remembered that you 
have to eliminate, in the case of soldiers, ever so many 
causes ordinarily leading to suicide, such as incurable 
disease, insanity, inability to earn a living, business 
worries, &c. The plain fact is that the life of any man, 
who, for some reason or other, incurred the displeasure 
of one of his superiors, can be made absolute misery 
without exposing the spiteful superior to a charge of 
abusing his powers. The latter can always find fault 
with the man’s dress, his accoutrements, or his smart- 
ness on the drill-ground, and punish him. 

It is all very well to say freedom-loving Englishmen 
would not tolerate any abuses in the army, but the 
military caste have a way of imposing their will on a 
country. In spite of John Bull’s love of justice, it is 
not so many decades ago since British soldiers were 
nearly beaten to death for comparatively trifling 
offences. 1 may add here that during the same five 
years, 1902-6, ‘‘ accidents ’’ caused 743 deaths. If a 
gunner is found decapitated on the railway track (I 
refer to a recent case), it is, of course, an ‘‘ accident,”’ 
although it remains a mystery what caused the man to 
be on the track at all. There is no coroner’s court in 
Germany to help the military in elucidating such 
mysteries. 

Your correspondent ‘‘D. D.’’ evidently served in a 
very easy regiment. Perhaps, like myself, he formed 
one of the 10,000 favoured individuals who enjoy an 
exceptional position in the army. Let me explain. 
The German army gets annually about 270,000 re- 
cruits. In addition, there are from 10,000 to 12,000 
men who, after passing certain examinations by no 
means too difficult, and undertaking to pay for their 
own dress, board, and lodging, enter the service as 
‘* Einjéhrig-Freiwillige.’’ These men need not live 
in the barracks, they dine where they please, wear 
their own uniforms (not coats ten years old), are 
exempted from fatigue duty, are allowed to pay another 
soldier for looking after their kit, and enjoy ever so 
many other privileges. But you must be able to spend 
at least £150 per annum, and if your father cannot find 
that sum, well, then you serve as an ordinary soldier. 
The whole thing is nothing but class privilege, and 
there is really little credit in being jolly under such 
favoured circumstances. In France this system has 
been abolished again, it is not democratic. 

The same correspondent denies that thousands of 
Germans leave the country to escape service. I say 
they do. The official returns of emigration do not 
apply in this case, because they only take note of indi- 
viduals who report their emigration, or who are 
counted in the steamers leaving German ports. 
Naturally a man desirous of escaping service does not 
report his departure; he slips over the frontier into 
Switerland, France, Belgium, Holland, and allows the 
recruiting authorities to include his name in the list of 
persons wanted, as frequently published in the official 
newspapers of the various districts. At one time 
there were serious differences between Germany and 











the United States, because many such iecliaeaen 
become American citizens, and returned on 9 o& 
the old country, were taken hold of by the’ 
authorities. fr 
The Statistical Year-Book gives iu 
German emigrants to Great Britain a _ number of 
672 ih 1905, 310 in 1906, 153 in 1907, thes 1904, 
are absurd ; everybody knows that more than figure 
ome in 1907, and they clearly show how “ 
ave to scrutinise the statistics about emigratin, 22. 
discriminately used by a section of che British 
when it suits their purpose to paint everything 
man as couleur de rose. I do not approve of al Ger. 
slinking away to avoid service, nor do I a — 
deserting the colours, but we have got to redint at 
human nature, and seeing the terribly high percén 
of desertion amongst British troops, I am inclined 
think that with conscription emigration would'receive, 
stimulus which the country can ill afford.—] ‘am Sic 
your obedient servant, A.V. | 
Berlin, August 23, rgro. Bae 


INDIA AND IMPERIAL PREFERENCE, 
TO THE EDITOR OF THE ECONOMIST, 


re is . gets Bg ya street, 
etter on the above  subject—‘ compels joi 
But instead of giving may he rides off 00 & 
little Radical jibe about Mr Balfour having been atl 
great pains “to square his own ideas with those of 
his followers.”” Surely this sort of platform nonsense } 
is out of place in a letter to the Economist. If 1} 


says that my 


ments similar Tory pleasantries about Mr Ure and Ananias 
or Mr Lloyd George and black bread, would Mr con. 
sider that such treatment of an economic question brings us 
any nearer to economic truth ? 

_Mr Oppe says, after his reference to Mr Balfour squafing } 
his own ideas, ‘‘ One word more, and I have done.” His 
“one word more ’’ takes the form of boldly stating a si 
preposterous figure for the jute trade between Ganaiee ea 
the other Protectionist countries and our American, 
African, and Australasian colonies—a figure that I am 
utterly unable to account for, unless he has obtained it by 
some incomprehensible distinction between gunny-bags and 
other forms of manufactured jute cloth. He says, “ My own 
information goes to show '’—but the question is, what d 
the published statistics show? I know of no official publica 
tions, whether German, British, or colonial, that give the 
figures quoted by Mr. Oppe. Will he condescend to give us 
the reference ? 

But anyhow—not to be drawn off the track by Mr Oppe’s 


se» herrings—he does not attempt to deny these known 
acts :-— 


as a Tory economist, were to interpolate in my “4 
| 


(1) There is an enormous consumption of jute—whether im 
ported in the form of gunny-bags or otherwise—in all ou 
colonies. 

(2) This demand is at present supplied, at least, to some et 


tent, by the jute mills of Germany and other Protectioms 
countries. 


(3) Imperial Preference would give the jute mills of Dundee, 
Calcutta, and other British centres of industry, the co 
this market. 


And with regard to my suggestion of a differential expot 
duty on Indian raw jute—which is an absolute mon 
Bengal—it is certain that a moderate duty on the exports 
to countries outside the British Empire (which cannot do 
without raw jute) will readily supply any_loss of Indian 
revenue caused by the free admission’ into India of Lance 
shire and other .British cotton goods and the abolition of 
the odious and inquisitorial Indian Excise. And such 2 
duty would enable Dundee and Calcutta and other British 
juté manufacturers to get their raw material at a cheap 
rate than their protected and subsidised rivals in Japan, 
Germany, and other Protectionist countries, thereby equit | 
ably reducing some of the unfair advantages now possessed | 
by the latter.—Yours obediently, 

Roper LeTHBRiDee 

Carlton Club, August 16th. 


EXPORTS AND IMPORTS. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—Adverting to my letters of June 29th last and 
ulto., I venture to quote once more the following 
statement by Mr Russel] Rea :— i 

One general principle, one economic dogma, may be the 
It has become the common property of the economis 








“eeHS s 8828 1 


a a oe we ee ee eo 


ee 4 TR. a. 








































August 27, 1910.) THE » 


— 


beuner orator, and the leaflet-monger. Thi, is that 

‘ a is exchange, that imports must be paid for 

esports, and that exports must be paid for by imports or not at 
all. 














ems and Possibilities, By J. E. 
Palmer, (London), T. Fish * ; 
The first case stated in my letter of the 27th ulto. was as | The Hi. 0 ; 
follows :— 


substantial portion of the large sums lent by us to our 
bl ra and foreign countries js taken in the 




















S. 3S net, 
form of com. | The Provinces 0 China. Reprinted from the National 
modities which are, of course, 4 Part of our exports. It ig Clear Review (China), (Shanghai) National Review 
that such exports are not paid for imports, but by money Office. 
already in the country. 
In reply to this, Mr Lee \ 


merican Street Railway J nvestments 
arner, in his letter of the rst number, Edited 4 
inst., says :— . 


ew York City) 
CGraw Publish ng Company, 
@ year, a certain amount | Zhe Canada ear Book, 1909. (Ottawa.) 
commodities, as representi a foreign Joan. In return we — 
pe to import an annual poe as the interest on and capita] 
een of our loan. These 











annual payments in imports.|__ WE have received 
export of the forme : i 

with imports allowance must be 
and interest on invested capital, Felgn services | wil] 
on the other. 


Lectures, The Calend 
How can this explain Mr Russell Rea’s statement “ that | year’s arrange 
exports must be paid for by imports Or not at all ’*2 The 

payments to which Mr Lee W j 
with the loans, and are 
modities, which have, 


made for loans of 
and reward for fo 










































. —_———___=_ 
€, Of course, been paid for. The fo NEW LOANS AND NEW COMPANIEs. 
L j ; he | nd t : . 
at ments of interest on the eans and the re he new Issues of the current year, exclusive of 
reall vendors’ Shares, &c., have been as follows :— 
Nat and were paid at the time Capital Festa - First 
se of | Proceeds of the loans. Nominal Received by Payment Lia. 
sense | ¥ second case was this -__ - ompany Thereon, bility 
f (2) The Government of the United States of America have a Taeeee AP Ua Fecorded,.. "eo olB144,37¢ “on 
gu. » and will raise, internally, for the Construction of the Hankow Light and Power, 73 % 
nlas, Panama Canal, large amounts Which have been and will be Prezitt Det gat 5% --» 9,600 ., 8550 |. 450 8,100 
Con used for the purchase of ~ommodities produced in, and formin rennet Re-Forming Company, 5.500 
$ us fart of the exports from that Country. Here again it js evident NO ASS pee connsannce Fa, is z..... gee = " animated 
exports are not Paid for by imports, but by money of so 16.550 .. 1.950 + 14,600 
ring lent by the pe ple of the United States to their own Govern. Total Offered for subscription to date Total offered for subscription for the 
; _ whole year. 
His ment. | ERR Boy] Fe £182 356,793 
a Mr Lee Warner replies that the Position here cited 1808 soso 136051389 | 1308 sstctwieccccocecececc, pagan 
rr Neti: 27d such exports cay hardly come under the 1906. ssseseceee srerire| fag cvs ler iaeree 
am vay GY foreign commerce,” The g00ds €Xported are always po PeeWee Ses Kageacns Sac 1904 Re Ctnettemccceenccen, 123,019,689 
by under t Same contr Il, and more resemble goods Made in OME | jane **°***eccecsees S,7€0, LE ate 108,426, 
fat of & country for’ and m another part of 1h’ country, | 905.0200 22iiitricrses See Seconegess sores 153,811,987 
nm 4here is no foreign element, and so there js no exchange, no 2 
lo port to Pay for the export. 
2. It is difficult 'O appreciate the relevance Of these y Ords COMPANY MEETINGS &e 
. a ONsidered a. “1 argument jn Support of the ee 
$ economic dogma * of Mr Russel] Rea that « exports must 
be paid for by imports Or Not at all.” An €xport js defined LEYLAND AnD ae RUBBER COMPARY 
; In the dictionary “8 “ that which is €Xported,”’ and the com- 
} Itles I question are €xports from the United States, The annua! general meeting of the Shareholders in the Leyland 
af€ paid for, but not by imports,—] am, your obedient | and Birmingham Rubber Company, Limited, was held, on the 
ant, q 24th inst., at the Offices, Leyland, p 
A Constant Reaper, (the chair, 
Lothbury, Augus: Irth. 







reston, Mr Robert T. Byrne 


Past year’s Y. Opinion, the most 
taking everything j i 









Successful year, 

into consideration, since the amalgamation. 

. (Hear, hear.) The profit for the year is >33:939 os 6d. As 

MISi Will be seen from the report, we have a disposable balance of 

Allow me to xplai : - | 4335190 35 8d € propose, with your “pproval, to pay a final 

in s by th - oe the reasons for the misunder dividend at the rate of 15 per cent. per annum, free of income. 

88 by the pu uc, aS well as by bankers and stock. tax, making 714 for the year, which will absorb £13,402 17s. 

ers, = to the valne of the issue (limited to £1 900,000) of | After deducting depreciation, Teserve for discount, bad and 
Hokkaido Colliery and ailway Company’s 5 Per cent. | doubtful debts. and directors’ fees 

) gage suaranteed bon dle 1921) 


£3,000 to the 


amount 
bonds, but on the 






Fopose to carry the balance of £16,777 6s 8d 
fo next year’s account. I want it to be Clearly understood that 
ays in 1908 the Imperial] | in not placing more to the reserve account, but Carrying forward 
overnment made itself responsible for the interest, | the lar 
» and red, Mption a 





t par in 1921 of the entire 
res, which, being already ip 





» We are doing it for the Specific 
» if possible, of augmenting 
© prices we have had to pa tr since we 
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an extent that with 
me almost impossible to effect Sales at all. 
Last year | made the state 


ment to you that, in my opinion, 
never in the history of the concern had the works been in 3uch 
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a high state of efficiency. Well, I now wish to emphasise that 
statement to the fullest extent. Throughout the year we have 
made additions to our plant by improved machinery and money- 
saving appliances. We have also brought into operation new 
and improved methods of manufacture, which, we also venture 
to think, are more profitable. 


THE COMPANY'S BRANCHES. 


With regard to our branches at home and abroad, the Cal- 
cutta branch, which was opened, as I told you last year, as 
a result of Mr Morrison’s visit to the East, has gone steadily 
forward, and is still doing an increasing turnover, which, 
taking into consideration the short time it has been opened, is 
very gratifying. This branch, you will be pleased to hear, is 
under the control and management of a son of one of our head 
foremen in the works. (Hear, hear.) The result of the trading 
of the South African branch is a largely increased turnover 
and profit. As I informed you last year, this branch had then 
lately been visited by Mr Goudie, who made certain altera- 
tions in the management and in the shape of additional stock, 
&c., all of which have, no doubt, been instrumental in bringing 
about the improvement at this branch. We have quite recently 
opened a new branch at Cardiff, which is also progressing 
most favourably. The trade at our London, Birmingham, 


| Glasgow, and Edinburgh branches has been well maintained. 


The volume of trade through the Palatine Heel Company has 
also been of'a largély increasing nature. The policy of ‘the 
board is whenever and.wherever possible to open up these 
branches under our own direct control, and so ensure a large 
volume of trade for these works. _. 


STOCK OF RUBBER. 


We will now for a few moments turn to the balance-sheet. 
The prominent item in the balance-sheet is, of course, that 
of stock, which shows an increase of £11,711. Let us examine 
for a moment that increase. In the first place, owing to the 
developments in the works which I referred to in the earlier 
part of my speech it has necessitated a new additional stock 
of something like £2,000, which, of course, was not included 
in the stock of last year at all. Then, owing to the enlarge- 
ments and increased trade at Birmingham, the stock at that 
branch has been increased by some £1,500. The actual addi- 
tional stock—I mean in weight of raw rubber alone—here at 
Leyland over last year is about 15 per cent. So you will see 
the inflation of stock from the effect of the difference between 
the market price of last year and this is comparatively verv 
small. The fact is we could have legitimately valued the stock 
at a very much higher figure had we been so disposed. I have 
been to some trouble to explain this item of stock, as it is one 
which requires the strictest investigation, and I am sure you 


will like to feel convinced that it has been taken at a 


proper 
value. 


I should again like to point out the very strong invest- 
ment value of the shares of this company, there being no mort- 
gage, debentures, or other lien on the assets of the company. 
Taking investments, stock, book debts, cash, they amount in 
the aggregate to £156,965, while the total creditors amount to 
£55,290, leaving an absolute liquid asset of £102,750. I mention 
this mainly for the reason that we are anxious as a board for as 
many of the employees throughout the whole concern as can 
possibly do so to invest their money and become shareholders in 
this company. (Hear, hear.) They would then be in the position of 
not only earning from a wage point of view, but also from an 
investment point of view, as a direct result of their labours. 
After referring in terms of high praise to the services of the 
staff at Leyland, the Chairman continued: I confidently con- 
clude by saying that if in a year such as we have gone through 
we have been able to make the profit shown, it is surely reason- 
able to look forward to even better results in the future. (Ap- 
plause.) I now beg to move the adoption of the report and 
accounts. 

Mr Arthur S. Morrison seconded the motion, which was, after 
4 short discussion, unanimously adopted, and the dividend, as 
recommended, was approved. 

The usual formal F-siness was then transacted, and a vote of 
thanks to the chairi.wn and directors, and to Mr Todd, the 
auditor, terminated the proceedings. 





SUTHERLAND REEFS PROPRIETARY GOLD MINES, 
LIMITED. 


The annual general meeting of the shareholders in the 
Sutherland Reefs Propriétary Gold Mines, Limited, was held, 
on the 26th inst., at Winchester House, London, Viscount 
Molesworth (the chairman) presiding. 

The secretary (Mr Oliver G. Browne) having read tie notice 
convening the meeting and the report of the auditors, 

The Chairman observed that as this was the first time the 
present directors had met the shareholders, it would be as well 
to give an account of the course of events since the present 
board had taken over the management of the company. In 
accordance with an agreement entered into between the com- 
pany and the Joint Issue Syndicate, Limited, and by the old 
board of directors, the syndicate invited subscriptions for a new 
debenture issue of £10,000, the prospectus of which had been 
sent out in August, 1909, but the issue was not a success, and 
they soon found themselves in difficulties from want of funds 





to carry on. Work was commenced on the mine on October 15, 
re and continued until the end of November. About November 
ie 





the mill was started, and, although the manager had had to 





contend with great difficulties through want Gur 
plies of funds, he cabled that he had crushed 600 gular sup. 
for a return of 182 ounces of gold realising im Them 
was closed down last February, and since then very li mill 
had been done. There was no doubt that they had 
very valuable property, and that, with sufficien 
provided to carry on extensive developments, one that 
capable of being brought to the dividend-paying stage, Was 
had received, in support of the scheme of reconstruction. whi 
would be presently submitted, proxies from some 400 of 
shareholders who were unable to attend the meeting. Tn cop. 
clusion the Chairman formally moved the adoption of the sae 
and accc}nts. 
Mr Henry J. Withers seconded the motion, which’ 


adopted, on a show of hands, after the Chairman had replied ts 
various questions. 






EXTRAORDINARY GENERAL MEETING. 


The usual formal business having been disposed of, an extras: 
ordinary general meeting was held to consider resolutions pro. 
viding for the reconstruction. of the company. 

The solicitor having read the draft agreement to be entered 
into with the liquidators and the new company proposed to be 
formed, 

The Chairman, in moving the resolutions, said the directors 
considered that if the scheme was carried out there was the 
prospect that the company would prove remunerative to 
the shareholders. The cost of a cyanide plant, which 
the manager recommended should be put up, would be 
£1,583, and the directors felt that, in order to 
the company on a satisfactory footing, an available work 
ing capital of not less than from £10,000 to £15,000 was 
required. The debenture issue, as he had mentioned before, 
had been a failure, and the directors had been considering 
what alternative scheme could be put forward, and, after con. 
sultation with some of the largest shareholders, they had come 
to the conclusion that the scheme of reconstruction now sub- 
mitted to the meeting was the best way of settling the matter. 
It was proposed to form a new company with a capital of 
£125,000 in shares of 2s 6d each, which shares would be issued 
to the members of the old company with 1s 6d credited as paid 
up, in respect of every share held in the old company. If the 
shareholders took up all the shares to which they were entitled, 
the company would have a sum of £35,000. Many of the 
shareholders and debenture holders had been approached, and 
had expressed willingness to take an interest in the new com 
pany in exchange for their holding in the present company, 
and the directors believed that arrangements would also 
made with other creditors to accept shares in the new com 
pany, so that the amount to be paid in satisfaction of the 
liabilities of the existing company should not exceed £3,108, 
exclusive ot the debentures. The disappointments of the past 
had chiefly been due to lack of working capital. 

The resolutions were, after discussion, carried with two dis 
sentients, and a vote of thanks to the chairman for presiding 
terminated the proceedings. 
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TO READERS AND CORRESPONDENTS. 
The Editor of the Economist cannot undertake to returm fe 
jected communications, but will endeavour to do so if they 
are accompanied by a stamped and addressed envelope. 
Communications must be authenticated by the name of the writer. 
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PUBLIC INCOME AND EXPENDITURE. 


REVENUE AND OTHER RECEIPTS. 





ee 
pre 3. > eee = * 
RECEIPTS.-——~| — 
‘Apl.1,'10, Apl. 1,09] Week Week 
to 


to | 
Aug. £0, Aug. 21, 
| “Tgio. | | 1909" 





Bclences Ia “Exchequer | a 2 
st April :— 
Pank of England ...........- weee) 2,071,12C 5,080368, + 
Bank of Ireland Cepbutecesensetses | 160,128 on eas 
REVENUE. | _2851,248) 6.5080") _ 
Customs lee he 12,252,0.0 11,624,000 1,615 
Excise setpeunececceveceesseesseease 1S 402 yey 
Estate, &e,. 1) Coecccccccocece +++} 40, i 
; rane retin gen based "| 3,911,000) 3,123, 


gas: ° 330, 
House Duty 2. ...s.t.ssscsseses eit eee 


Property and Income Tax .......... ..{ 29,787,000, 4,404,000 


BURSTEIN nucéccancanédsimsecce veee-| 8130000 7,700/ 
SE ON SSS eae 165,000 150. 


oi en mn ems 
Miscellaneous ........c.cccesceccees 1,131,348 738,105 7m 
Revenue ............ a iaeyl wee. | 84.353,661 44.990,578 
Total, including Balance.............. “B1,184,909 56,341,005 
OTHER RECEIPTS 


Repayment of Advances for Bullion . | 740,000) 
By Issue of Exchequer Bonds under | 
the WarLoan ( emption) Act, 1910) 20,895,002, 
Under Telegraph Acts, 1892 to 1907... -- | 
Temporary Advances, Deficiency ...., 2000,000 
Temporary Advances, Waysand Means 











(including Treasury Bills £9 500,000 





in 1910-11, and £7,£ in 1909-10) 10,500.00 8 
BOMBS ici. cca CME OEY, .... 121,319,911 €6 241 





— 
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—_——~_sxPENDITURE AND OTHER ISSUES. 
O_o cea 
Issues out of th 
ay 








Issuzs. — 
Apl. 1,'10,| Apl. 1,'09, “Week Week 
hin oh oe as } 
1910." | 1909. "| 4910. "| 1909.” 
————— sd spcteeaal seaehion| Sass 32,969 
i . ’ 
a oe 


* 2/627 820) 2886670 650,000 500,000 








nea cio 
‘ 653.868 


47,031,622) 44,361,289) 1,830,000) 1,250,000 
.| 60,327,439! 57,624,948) 2,496,179! 1,582,969 


770,000; = 270,000) 


Acts, 1892 to 1907 .. 
orks Acts, 1897 to 1903 
Public Buildings Expenses Act, 


pans Advaices repaid exclading 

jn 1909-10 £1,500,000 paid off out of 

—. ay iad ve 
Means Advances repaid (in- 

— Treasury Bills 11,000,000 in 





16,000,003} 500,000) oe ar 
106,569,164) 58,974,948) 3,936,179) 1,582,969 
Balances in Exchequer :— Inc.orDec/for Week 
Bankof England ....... ela’ 13,481,736} 6,553,797\— 264,974 +1474389 
Rabel iecend .... cccecvccesee + | 1,269,911; 712,260) — 34 000 + 232,000 
| 14,750,747) _7,266,057/— 298,974) + 1706389 
Treasury Bills outstanding on August 20, 1910:— £ 
Bills issued by Public Tender 
Bills otherwise issued .........0.seceeeerees Secceesesooess ee 3,900,000 


Treasury, August 23, 1910. eccccece 























ROY AL Total Funds £16,630,262. 

FIRE, incLuoinc LOSS OF 
INSURANCE ss proriTs, MARINE, LIFE, 
COMPANY, 


ACCIDENT, BURGLARY. 
LIMITED. 


HEAD  { 1 North John Street, LIVERPOOL 


OFFICES 128 Lombard Street, LONDON. 
| INSURANCE COMPANY. 








ESTABLISHED 1824, 
TOTAL FUNDS ~ ~ ~ £6,200,000. 


MRE LIFE, ACCIDENT, ILLNESS, ANNUITIES, PENSIONS, LEASE- 
HOLD, BURGLARY, TRANSIT OF SECURITIES, FIDELITY, 
PROPERTY OWNERS’ RISKS, THIRD PARTY, AND WORKMEN’S 
COMPENSATION INSURANCES EFFECTED ON THE MOST 
FAVOURABLE TERMS, Please apply for particulars to 


Edinburgh: 35 St. Andrew Square. 
London: 3 King William Street, E.C. 


y 








Che Bankers’ Gasette. 





BANK RETURNS AND MONEY MARKET. 
BANK OF ENGLAND. 


Accounts pursuant to the Act 7 and 8 Victoria, cap. 32, for 
the week ended Wednesday, August 24, 1910. 


ISSUE DEPARTMENT. 
Beis £ 
Moles issued ......., 57,534,615 Government debt... 11,015,100 
| Other securities .... 7,434,900 
Pa Gold coin and bullion 39,084,615 
57,534,615 | 57,534,615 
BANKING DEPARTMENT. 

ee £ 
peiristors’ capital .. 14,553,000] Government securities 16,040,550 
Pubic dccuccctttt 5,521,025, Other securities .... 29,425,982 
deposits .... 17,928.517| Notes ........0..... 29,221,340 


| Other deposi 
Seven. day ts ...... 39,904,331, Gold and silver coin... 1,244,450 
bil and other 


‘ 


; 75,932,302 75,932,302 
¢ Exchequer, Savings Banks, Commissioners of National Debt, and 

Dated _ Dividend Accounts. 
| August 25, 1910, J. G. NAIRNE, Chief Cashier. 


wing were the changes in the principal accounts when 


2 
Other wens 


hh 4 
SPO ee ee eee ewene 1,174 


hhh hee ee eeerereee 3 


OOP ETOH HEHEHE REE EEE EEE EE EES 506,757 isdaaeth 


The following shows the amount of circuiation, Bullion in both 
departments, Banking Deposits, reper Securities, Reserve and 
Rate of Discount, for three months en August 24, 1910 :— 





Gold 


in from | Cireulation 


| 
"| Abroad or | ‘$xcluding a 
| 
| 


ost 
Export, | Bills). 











| 
Ee tS rts ee 
in 28,375,860 60,145 974 47,344,457 30,517,429, 
in 28,006,656 | 14,334 
in| 27, ' 
in 
in} 
in| 
in| 28,560,075 175 
28,414,820 (60,891,356) 47,724.305/31,2 
28,611,850 |59,442,698| 47,014,820 
ut 29,058,495 56,812,348) 46,460,106 28,408. 
| 28,659,955 57,118,272) 46,018,070 
28,412,930 | 44.430,518/29, 
82,000 out 28,313,275 [STASO8, 45,466,512 $0,465,790 
Subjoined is our usual table, affording a comparative view of 
the Bank Returns, the Bank Rate of Discount, the Price of 
Consols, the Price of Wheat, and the Leading Exchanges during 
a — of three years corresponding with the present date as 
well as ten years back, viz. :— 











{ 


Aug. 28, Aug. 26, | Aug. 25, | Aug: 24, 
1907. 1908. | 1909. | 1910. 


At corresponding date Aug. 29, 
with the present week. 900. 





Circulation (excluding) £ | @& | £ | £ £ 
Bank F owe bills) | 29,809,725, 29,174,635, 29,252,885, 29,477,515 28,313,275 
Public deposits 9,183,733, 7,617,845, 7,876,909 9,786,784 17,928,517 
Other deposits 10,007,436, 46,864,651, 44,252,947, 45,248,320 39,904,331 
Government securities. ...| 18,024,510 14,573,604) 15,532,293) 15,365,672 16,04C,530 
Other securities | 25,973 193, 31,079,287, 26,709,058, 28,458,203 
Reserve of notes and coin) 23,335,495, 26,945,822) 27,928,977, 29,249,274 
Coin and bullion 55,370,221, 37,668,457, 38,751,862, 40,276,789 
portion of reterve to | | 


liabilities 472% | 498% 538% 

Bank rate of discount . ..) Ki , an ae 

Marketrate,3months’bills 3 | 4 2 lat | 4 

Price of Consols ..........! 82 86} 

Price of silver per oz 3ljd 23tad | aia 

Average price of wheat ..| 28s 10d | 33s 74d 3ls 2d | 41s 6d 

Exchange on Paris (short) 25.16}-21}) 25.16}-189| 25-13-14 | 25 174-20 25-23-26} 
— Amsterdam (short) 12,2g-2% | 12.1 3 12.06}-7% | 12.2-2 12.1 5 
— Hamburg (3 months)| 20.69-73 | 20.76. 20.57-61 | 20.57-61  20.67- 

Cl2aring-house return .... 137,541,000 198,065,000, 181,236,090 205,802 900 225,898,000 


The amount of the ‘‘ other deposits” compared with the ‘other 
securities,’ showed in 1900 an excess of £14,034,243, and in 1907 
an excess of {15,785,344 ; in 1908 an excess ot £17,523,889, and 
in 1909 an excess of £16790,117. In r1grto there is an excess of 
£10,478,349. 

In the corresponding week of 1907 the Bank rate was 4% per 
cent. Money was in plentiful supply, and day-to-day loans 
were obtained at 2 to 2% per cent. Discounts eased off to 
4s for three months’ paper. The tone on the Stock Exchange 
showed improvement. 

In this week of 1908 the Bank rate was 2% per cent. Money 
was abundant, day-to-day loans being obtainable at 4% to 1 
per cent. Discounts, after slight hardening at the beginning of 
the week, eased off as money was so plentiful, best three months’ 
bills being quoted at 17 per cent. On the Stock Exchange the 
tone was buoyant. 

In the corresponding week of 1909 the Bank rate was 2% per 
cent. Money was abundant, day-to-day loans being offered at 
34 per cent. Discounts were easier, best three months’ bills, 
which were 114 per cent. at the beginning of the week, falling 
to 1%, after hardening slightly on Wednesday. The Stock 
Exchange was quiet. 


BANKERS’ CLEARING RETURNS. 

The following figures from the official returns show the 
amount of bills and cheques cleared at the Bankers’ Clearing- 
house. Special days are given separately, together with the 
total increase or decrease to date in each case :— 


} | 








Total. 


) i 
Town Clearing. | pment 


- ee a 
January 1 to June 29 6.815,251,000 | 586,528,000 
July - © sceqneses.4 28,065,000 


Sh ccithahiomannd 24,031.000 | 
oD askin | 


Weeks Ending 
— | ie 


27 eeeererenre 





Total, 1910 
Corresponding tota a «| 
Decrease in {| 
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Sprecirat Days. 


NATIONAL BANK OF BELGIU, ~~ 





“ ” of the 
* Stock Exchange Pay Days. Consols Pay Days. | Foren 





April 15. cscee. 


i910." “iio.” | “ie” | Wel Lone 


iW Last 
jaye 

a . Coin dUiition .cssese! 0)48000.-9ann.cne s 

Date an Ay $0800 + sham S98 + ua 


1910. IABILITIES. 
i re 


+ 





29. ! 
May ictidihint 


June 10....ccc0s- 


Pee OIMpnwo 





SWISS NATIONAL BANK, 


Current accounts....... 3.278000 2,822,000 N23 — sms 





15,; A 6, | Aug. 14, 
“i i0. 1910, " 1909," 
£ 


ASSETS. 


Coin and bullion 6,162,000 en 4,778, 


Silver} 692,000 774, 


Discount and advances! 4 504,000 4,508,000 34 


LIABILITIES. 





Notes in circulation 9,895,000 10154000 7, 
Deposi 979,000 7 1,1 


Last | 
Last 
Week, 
& 

















i 
| 
+ 01,000): |+ 
= . "08 % j= 171% 























MANCHESTER-— aT eae ae aS ae 


Week ending Aug. 20.. 5,173,500 4,707,600.+ 465,900 9:89 


i —_——_——_ —_—_——— —— 


Total to date....../194,006,400 180,617,800 +13388600 7-41 


LIVERPOOL— | | 
Jan. 1 to Aug. 13....../139,629,900/121,244,100 +18385800 15°16 
Week ending Aug. 20..) 3,597,700) 3, 595,400+ 4, 300, 0-12 


—_—— 


Total to date...... 143,027, 027, 600 124,637,500 + 18390100 14-75 


BIRMINGHAM— 
Jan. 1 to Aug. 13...... aE Aa 4-28 
Week ending Aug. 20.. 955,100, 894,100 + 61,000 6:82 
Total to date...... 38,922,900 37,302,800 + 1,620.100! 434 


al 


NEWCASTLE-ON-TYNE— 
Jan. 1 to Aug. 13...... | 29,767,200) 28,998,700 + 768,500 2°65 
Week ending Aug. 20.. 763,600, ‘867, 700 — 104,100 11-99 


Total to aR 39, 530, £00 29, 866 400 + 664,400 _ 22 22 
BRISTOL— | 


Jan. 1 to Aug. 13......| 19,612,000) 19,280,600 + 331,400 1:7 | 
Week ending Aug. 20.., 587.000 561,000+ 26,000 4+ 


Total to date......| 20, 199,000 19, 841,600 + 387, 400 
LEICESTER— 


Jan. 1 to Aug. 13......| 8,212,600 7,729,200 + 483,400 6°25 
Week ending Aug. 20..| 205,600, 159,000 + 46,600 29°95 


Total to date....../ 8,418,200 7,888,200 + 530,000 671 




















The principal items in the latest weekly accounts published 
by the leading Continental and the New York Associated Banks 
are compared below with the previous statement and with the 
corresponding statement of last year :— 


BANK OF FRANCE. 





Comparative Increase 
Aug. 25, , Aug. 18, , Aug. 26, or Decrease. __ 


1910. | 1910. | ae ES Last Year. 





ASSETs. £ £ £ 

Coin and bullion—Gold 135,964, 000 135.686,000 148,172,000 + ae 000, 12.08 000 
Silver 33,772,000 33,996,000 36,132,000 — 224,000 — 2,360,000 
Gov ernment securities .. 15,704,000 15,704.000 15,704,000 

ees and advances... 55,415 000, 57,520,000 43,269,000 — —2,105, 000, + 12 146, 000 

IABILITIES. 

PO huiticivseseecannne 196, 898,000 199,040,900 194,995,000 — 2,142,000. + 1,903,000 
Government deposits.... 9,324,000 9,404,000 10,631,000— 80,000— 1,397,000 
Private deposits ........ 25,581,000 24, 365,000 28,335, ,000 + 1,218, 000\— 2,752, 000 


BANK OF ITALY. 
| July 20, ; July 10, | 20,) Last | 
1910. || 1910. 909. | Week. Last Year. 
ASSETS, a ~ £ | £ 
Total cash oe) snetnatn 42,916,000;\—_ 57,000 — 471,000 
8,317,300) 15,789,000) — 331,000 + 2,197,000 
| 2,717,000) 2,555,080) + 6,000 + 168 000 
Advances ....... sereeee 3,397) 3,479,000} 2,587,000 82. 000 + —— 
Governments securities ..| 6,339, 200; 6,327, s000) 7,044 000) + 62,000 
sIABILITIES. 
Note circulation ........| | 58, 058,000) 58,278 000) 55,755 200 — 220, 000 + 2,303,000 
Current accounts........ 3,482, v000) 3,399,000; 3,041, + 83,000 + 441,000 
ai scat 5,146,000! 5,038,000 4'849/0001 + 108.000 + 297,000 


NEW YORK ASSOCIATED BANKS. 


Aug. 20, | Aug. a Aug. 21, ] Last | 
1916. — » | 1909. | Week. Last i 

















ASSETS. £ 
Specie ......... eevcccces 60,154 59,288, 200! 59,274, 300 ~ = ron 
Tegel tenders .....+00.. 14,152,000, 14,242 000. 15,200 000 M — 1] iso 000 
Loans - discounts .... 247,558 200 244,802 000) wmeneete 2,698,000 <nata, 000 
IABILITIES, 
Circulation.....6.ccecess 9,410,000' 9,698,000; 10.118 000 - 288,000 — 
Net deposits (inc. U. 8. woneno 
Government deposits) .|254,956 000'251,348 000/281,318,000) + 3,608,000) —26,362,0C0 
U.8. Government de- 
CS EASE EEE 330,000) 332,000) 324,000|- 2, 000}+ 6,000 








Reserve (Specie & Notes) 74,306,000 75,490,000) 74,473,000 + 816,200) _ 168,000 


1910. 1909. | Inc. or Deo, | Notesin circulation ... 


Aug. 
“so 
ASSETs. £ £ as 


’ | Coin and bullion ..;..... 55,302 000! 53,177,000! 43,271 
PROVINCIAL CLEARING RETURNS. Discounts and advances) 472591 000 as aakonol dene an 


«| 73,326,000 75,783,000) 72,049 000|—2,457 
Current accounts..;..... 32,164,000, 30,094,000 39,278,000) 


LIABILITIES. 


+2is 





+2,070, 





Note or ae below the legal maximum £10,602,250 against kaa | 


Jan. 1 to Aug. 13......|188,832,900)175,910,200 + 12922700 7:34 | below the legal maximum last week. 


BANK OF NORWAY. 


Aug. 22, , Aug. 15, | 
= . iio 


mbber arom abiiitins 1,957,000 1,958,000 





= | 
» - 
b dl 


LIABILITIES. 


Notes in circulation ....| 4,494,000, 4,538,000 4,176,000 — 
Deposits at notice ...... 470,000 478,000 421,000 — 





1,774,000 + 


foreign bills ....... 1,463, rai 1,464, 000 1,404,000 — 
Foreign “gpprcpneentie se- 

CUFIGOS . scccsccce 542,000, _ 542,000 620,000) 
Discounts and loans ....| 2,836,000 2,916,000 2,652,000 — 


a 


fe uo 
i oe 


= 
8 
++ + 





BANK OF SWEDEN. 





g. 20, | g. 15, | Aug. 2l, 
“Tio. NiO. | 1909. 
AssETs. } 


£ £ 
Sem ‘iin 4,443,200 4,448,000 4,382,000 + 


Balance abroad 


foreign bills .......... } | 2,334,000 2,125,000 + 

| Swedish and 
Government securities; 1,773, 000 1,773,000 702,000 

Discounts and loans ...., ,354,000, 7,241,000, 7,862,000 + 


LIABILITIES, 


Notes imcirculation ... if Hyty 9,964,000 9,085,900 — 
Deposits at notice ......! D}__2,094,000\__2,206,000'+ 


BANK OF SPAIN. 


| Aug. 20, | Aug. 13, | Aug. 21, | 
| 1910. | whe. 1908. 





Treasury bills, 


| 


LIABILITIES. 


Deposits and 





BANK OF RUSSIA. 





“July 23, 
1910, | 1909 


| 


Securities belonging to! 


Balances 


| 
H 
é | | 
| | 16,318,000) 16,515,000 16,019,000 + 4 ale 
| 30.947,000, 31,785,000 + 145,000 — 
Loans and discounts ....! ‘ | 34,495, 34,816,000 + = 
Spanish 4% stock ......| 000) 000 13,779,000 = = 


., 2 ok 
se om aot 


see 
gz EE EE 


~~ Last 
bes eek. 


Last ¥ 


ea a cocevenenendl 6,000,000 6,000,000 6,000.00» =| 


| 


Circulation........+0.... 68, 630,000 69,090,000 67,577.00 — 460,000 + 105s 
ACCOUNS .......0+2.001 | 19,085 000 20,337,000. 20,142,000 —1.252,000 — 167A 


‘aug. 1/14, ‘Aug. 5, (Aug. 1/14, Last |pogt You. 
} 1910, . | Week. 


£ 
ani inieailie . 123,731,000 123,560,000 114 45500 + + hams cr 
Balance abroad ......../ 17,392,000! 17,434,000 13,954,000 - 42 + per) 
Silver and subsidiary coin) 8, ‘469, 000} 8,529 1000) 8,836,000 — pA — 
Securitiesand short loans| 24,074,000: 23, 382,000! 26,722,000 + m0 rn > 3470000 
Other loans and advances 14,031,000) 14,223,000, 10,561,000 — 192, 


Miscellaneous .........- 565, 3,540,000, 4,153,000 + 25,000 — 


ren 


y| 
branchesand treasuries, 570,000) 2,922,000 2,332,000 —2 2,520 — 





'199,296,000 201,315 ,000,188,138,000 aptaa00 +18 usa 





LIaBILitTizs. 


Capital'of the bank...... 
Deposits and current) 


Balanées due to branches! 
and treasuries ........| 200,000 200 


Notes in circulation ..../111,013,900|110,027,000 108,019,000 ef “5000 71s 3 
6,500,000 5 500,000 


| 


jpisiaetenide | $4,995,000) 55,015 009 60,599,000 - pia ca 
Treasury account ...... 999,000; 24, a 
Stiehelbadeons anaiknthhecs | 6,589,000} 6,535, 000 6,802, 000} + 54,000 


456,000 + - sagan 














LIABILITIES, 
Circulation iu-teneaen sone 87.337 00} | 87,755.00 80,996, 














Legal reserve. ........... 902,000) ~ 
Excess of actual reserve aS 10,683°000) 70,529,000) + 86,900! eazzin0 








reine 1735000 7,141,000 — 271.000 + 2 
Discount : advances, &c...| 27,821 000 28,692,000 17536. 7133.00 — 


“zor9.200 + 11,15 


199,296.000/201 ,315 000, 188, 138,000 —2,019,000' + 
AUSTRO-HUNGARIAN BANK. 


| Aug. 15,| Aug. 6, | { Aug. he | bast 
| 1910. i9io. ~ 
ASSETS. £ 
Coin and bullion—Gold  55,377.000 aise 5 6,00 + 
Silver! 12,754,000) 12,812,000 


+ 
ail 
nw Aten of 


A | 
In the above tables the Reichsmark is converted at 1s; the Norwer®? | 
at 10d; the Dutch florin at 1s 8d, the Swedish kronor at 18 per &, the 

kronor at 18/15 per £, and the france, lira, and peseta at 
currency is reduced into English money at 4s. per dollar. 
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| angust 27, 1910. i: HO 
1 The subjoined table shows the rates quoted from day to 
day during the week :— 


[| | cat [ston, Tues.|Wed. | Thur.) Ft 
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| ;* x b* % 
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following is a comparison with previous weeks :— 












? 

































a Bank Bills. | Trade Bills.* 
e 
is : Montns.6 a Months. 3 Months./4 Months.'6 Monthe. 
_|=—|——_|__—_|—— | | 
% a eM, OS ee, % |. & 
we ia’ 2 | Si i 3 ar ti4 4 
6../3 : Ey \4 k | 4 
13.. 3, | 5 3 a|4 vi? i 4 
a eee | 3 4\4 4 44 
pas 3 | 2\3) 9% 
0../22 3 | 2 | 2 2|2 | 3 3 # 
er ae 24 \2 | 3 3 
M4) 2 ae ae (3 (7. 
lt a: a an 24 FE: 
L.. |.2 2 | 22 | 2 | 23 | 3 2 
2..1g 4) 28 12 13 2 3 | 34 
29.|I 2p 12 12 | 23 EE: 
im, 51 | 2 2 23 68/8 3/3 8i3 
et il raat 13 3 | 32 | 33 








* These rates range from tnose current on the very best paper to shose paid 
| on bills for which the Bank rate is usually required. 


The following is from Messrs Pixley and Abell’s Circular, 
dated August 25th: 

Gold—Bar gold, fine, 77s 9d per oz standard; United States 
gold coin, 76s 5d per oz nominal; German gold coin, 76s 5d per 
oz, nominal; French gold coin, 76s 5d per oz, nominal; Japanese 
yen, 76s 4d per oz, nominal. 

Silver.—Bar silver, fine, 248d per oz standard; ditto two 

j\months’ delivery, 24,0 per oz standard; cake silver, 26,5d per 
a; Mexican dollars, nominal; quicksilver, £8 12s 6d, 3 per 
jj cent. discount nominal. 


Messrs SamuelMontagu and Co. write on August 25th 
respecting the silver market:—‘*The price has remained 
j|almost stationary since we last addressed you. A few Con- 
tinental orders, including 10,000 kilos required for the French 
Treasury, and some purchases for India and China of small 
size, sufficed to hold the market steady, there being little 
inclination on the part of America to let ‘out silver at current 
‘prices. The stock in Bombay shows an increase of 2,400, 
| making a total of 19,400 bars. A shipment of bars has been 
made from Shanghai to London, only £5,000 in amount, but 
|indicative of the market tendency. An edict was promulgated 
‘inChina on the 17th inst. by which Sheng-King-pao was 
(‘ttached to the Ministry of Finance to assist in currency 
reform. This statesman, a most enlightened man, is probably 
the chief Chinese authority on Western currency methods, 
and his appointment is a further attempt to grapple with the 
aoc problem of Chinese currency, a problem extremely 
tard to solve owing to the intense conservatism of the people 
ad the difficulty of providing a gold reserve should the gold 
standard be decided on. In any case the evolution of a prac- 
tical scheme will cover a long period of time. A shipment of 
200,000 oz has been made from San Francisco to the Far 
The quotations to-day for cash and two months are 

id below those quoted a week ago.” ; 
The India Council on Wednesday offered for tender 
in remittances on India, and the applications 
mounted to Rs.50,275,coo at 1s 3 31-32d to 18 4 1-32d. The 
billowing statement gives the result of the sales trom the 

beginning of the current financial year :— 














Rs. & 
April 1, 1909, to March 30, 1910.......... 386,806,214 .... 25,851,367 
1, 1910, to August 17, 1910 110,159,981 .... 7,350,444 
Weak satin 9 Avent 17,1 Desinkiaiies $590,000 weve 372,905 
; 115,749,981 .... 7,723,349 
Allotments since last week :— 
Wednesda Rs. 
¥ +++» 1,000,000 in bills on Calcutta .......-----++ 
° ++++ 1,000,000 in bills on Bombay.......+.++++++- } fall 4dxd, in 
% _seee 1,000,000 in bills on Madras .........000++++ . 
By. eee in transfers on Bombay........-- At ls 42.4, in 
_ tte in transfers on Madras ........-- fall. 
Trurvday sss 120,000in billson Madras ...........+++ At 1 4944. 
a see» 100,000 in bills on Calcutta ...........++- At 1 4¢ud. 
in bills on Bombay .........+.+-- Atl lo 


( The amount to be offered next week will be Rs.4,000,000. 


THE HOONOMIST. 





The movements in the spot and forward prices of bar silver 
from day to day during the week have been as follows :— 
—. Two — 


Aug. Dbkels-ds 0 dd dbase tieda tis 243 eeee 2 
” Whowiveegcecctcéconmeeans 2 eee aN 
24 


” eeeeeeeeeeeeeeeeereeeeee 24 eeee 

” Da oasechsehdadebuckiannal 243 eeee 24 
” Wbccsaevéckstkcthenswaneed 243 seer aa 
sa? Gibotigubdatesamiseteniin 5 f.. e 


The foreign movements of gold to and from the Bank since 
last week have been as follows :— 


ARRIVALS. £ WITHDRAWALS. £ 
Gat. Mis ccccaca coe 28,000 | Mon., Jawa .....ccce 100,000 
Thurs., Malta........ 20,000 Sat., Constantinople... 203,000 
Wet CGB cccccuvac -. 255,000 
303,000 "303,000 


The Royal Bank of Canada will open a branch in London 
at 2 Bank buildings, Princes street, on September rst next. 

A branch of the African Banking Corporation, Limited, 
has been opened at Gatooma, Rhodesia. 

The Bank of British North America has opened a branch 
at Quesnel, British Columbia. 

The Bank of Australasia has opened a branch at Ngno- 
wangerupp, in the State of Western Australia. 


LONDON COURSE OF EXCHANGE. 


3 
| | Price Negotiated on 'Change. 








On | Usance. 

iz Aug. 23. } Aug. 25, 
Baris ccccccccccccccccccccesccce Cheques | 26 224 2 25 | 25 232 25 26} 
DIO .ccccccrcccccccccccccces 3 months; 25 38% 25 437 25 40 25 45 
Marseilles .......ccceseeeoeses *” 25 382 25 43225 40 26 45 
PEED ncennsacnsbeeacenianl 12 4h 4 2 WM 
DISD ccccccccccccccscces ‘Smonths 12 42 12 4412 44 12 «#5 
Bethim . cc ccccccccccccacccccceces} e 20 6 20 70; 20 67 2 71 
Hamburg ccccccccccccccsccegece a | 20 6 20 70' 20 67 2 71 
 eeeppeeeneger. 25 | 6 20 6 «690 70/20 67 «20 7 
Vienna and Trieste ........+.+- ” 43246 B HH BMS 
i nskentaedaceteetessanes » | 2% 51g 25 56% 25 633 25 582 

Bt Petersburg ........+ssee00 seal ae 24% 25 + | 25 

Moscow ..... Qe ccccgccescccccecs | - 244 25 | 2% 25 
Genoa, Naples, &c. ........ cece » | 3% 6 @ 70) 25 663 2B 71h 

Madrid, Barcelona, &c. ......-- * ae 4 os 9 a 

TASDOD ....cccccces soccrevees . ot a ae ae 
Mepldmoriand .....ccccccccccccres ; | 25 483 25 53% 25 524 25 574 





FOREIGN RATES OF EXCHANGE ON LONDON. 





| ates | mates | 
| Latest of px. Latest 








| Usance. of Ex- |Usance, 
"| change. | | Dates. change. | 
ee Soe Sy ssintaiinithictind atid ree as 
ee Aug.[26 25°25 | Cheques |Lisbon ...... Aug.25) SOgd |Atsight 
Brussels ....| — 25) 25" | n  |Madrid...... {}— 26 272), « 
Amsterdam . — 25 1207 Short. Italy ........| — 25) 254¢ « 
Berlin ...... |— 26) 20° » {Rio Janeiro..; — 25 17¢,4 |90dysss 
ee | — 25) 20° 3 months Buenos Ayres) — 25 489d /90dys st 
Hamburg ..| — 25 20444  Shoré. |Montevideo..|July 19 = 30 dys st 
Frankfort ... — 26, 2042 » {Caleutta ....|Aug.26) 1/4 telog’ph 
Vienna ....| — 26) 24°05 | ° |Bombay oon i — BG UG | r 
Basle ...<- | — 26) 25.28 | » _ |Hong Kong..| — 26) 1 + 
St.Petersbrg.| — 25) 95-71 |3 months|Shanghai....|— 26, 2/444) 
New York ..!— 25) 4833 | Sdave | 
OTHER EXCHANGES. 
SoutH AFRICA. 
London on §8.A. §.A. on London. 


| 
Bi ht eeeeeeeeeeeeere % dis.| Sight eereeeeeeeeeee % dis. 
: 3 | DO dayS secececceees i — 


BO days ..seeeeeeees re 
60 ” eeeereresere 1g » 60 ” eeeeeereesee 13 » # 
90 ” eeeeeeeeeere 2t ” »” _ 90 ” eeeeeereesee 133. ” 
120 ” eeeeeeeeeeee 3 ” 7 ' 
AUSTRALIA, 
London on Australia. Australia on wer 

, Selling.| Buying. Selling. 

— tay OR: 


ee Cable.....--. Par. ee 

nD | 994 On Demand.. aa 
97 30 djs eeeeee **e 994 30 d/s eeenvee é 
974 60 d/s ...... oe | 99 60 djs ...... 994 


The discount quotations current in the chief continental 
cities are as follows :-— 


Bank one Bank Open 
Rate. Market. Rate. Market. 


% 

Paris ....+. ? Jan. 23, 08] 2 ei Jan. 27, '08) %, 
Berlin...... 4 Feb. 10, 10) 34 | Geneva .... SgAug. 4,°10) 3, 
Hamburg .. 4 Feb.10,’'10} 3 St Petersbrg 5 July 9, ’08jnom 
Frankfort .. 4 Feb.10,'10} 32 | Madrid .... 44Sep. 24. 03 q 
Amsterdam . 5 Apr. 6, '10] 44 | Lisbon .... 6 Jan. §, "08 54 
Brussels .... 34Jun.27,'10? 28 | Stockholm.. 44Jan. 24, 10 4 
Vienna .... 4 May 7,'08} 34%| Christiania . 4yFeb. 3,'09) 4 


Rome ...... 5 Jan. 27, 08} 34 | Copenhagen 5 Oct. 13, 09] 4 
Turin ...... 5 Jan.27,'08) 3% 


At other centres the latest recorded quotations are :— 


On Demand... Par. | 








; ? 
New York (call cece 1). | Caloutte, Bank min....... 
Pass tendoeeed oo fai 54-2 | Bombay, Bank min....... 3 
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The following are the standards for gold points of the 
al l —_ German. Dollars. AMERICAN. 

Pp. mille for us ee ree | bh r mille for us 
a | 3035-5 p. mille agst us | 4.827—8 per mille agst us 
The latest exchanges are :— 

French ‘‘cheque " exchange 25f 250, or 12 per mille for us. 
German ee gel «+ 20m 463pf, or 2 per mille for us. 


New York exchange : 
** Gable transfers’’ ..-.........--$4.864, or ,{ per mille for us. 


| 








THE STOCK MARKETS. 
STOCK EXCHANGE SETTLING DAYS. 


TICKET. AccounrT. 

August 30. | August 31. 
The holiday dulness of the stock markets has been intensi- 
fied by particular weakness in a few sections, and there is 
scarcely any sign of revival in either investment or speculative 
securities. As an example of the prevailing inactivity in 
financial matters, it may be mentioned that not a single pro- 


about a year. The American position seems to depend upon 
Mr Roosevelt’s movements and upon the price of money, 
which on this side has risen owing to the withdrawals for 
Egypt. The Mining markets remain lifeless, but there are 


spectus has made its appearance this week—the first time for 


Au 

[August , 1910,- 
little buying is noticeable in Argentine sacle 
investor’s a gl pa Ras StOCk, the 
Foreign market in favour of Corporatio 

the market is short of stock. sa ’ and Colonials, 


We are officially informed that Mr Ch 
been expelled from the Stock Exchange. a Browning bas 


British Government Securities.— At the 
the week Consols improved on the cessation of beara 
orders, while India Threes and London Coup Thos 
rose in sympathy. Subsequently the harde also 
the money market reacted unfavourably on the Funds, : 
stringency, however, did not lead, as had been feared | 
quarters, to a rise in the Bank rate, and Consols are me 
on balance. Exchequer 3 per cent. bonds, however, show 
small net decline. The weakest section of the 4 
market has been in the various Indian issues, the 


per cents. all losing 4, while 3} per cent. Indi 3} and 5 | 
shed }. tan TUPEE paper 








= Cosine Prices... 
Last { 
week. | 
Cons, 29% «sou. 1925) 803 1 
Do a/e Sept. 1.... 
Gnar.2?% (Irish Ld) 
Local Loans 3% Stk 
Trans Gov. 3% Stk 
Bank Stock........)26 


India 34% red, 1931 





Do 3% red. 1948.. 
Met. Water Bd.3%B 








by 
3, 943 
3, 81t 


Exchange Closed. z 


aa 


\. \\ 
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Foreign Government Securities.—This week th! 
foreign market has again shown few movements of 
kind, and the investment demand in this section has 


indications of an attempt to restore animation in Rhodesians 
when o ae offers. We are also hearing more about 
oil warships and liners, and it is apparent that some interests 
have oil shares and properties still to come on the market. 
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General investment sections have been dull as ever, though a 





to a fraction of its former volume. 


Japanese were dull | 








HOME RAILWAY 


TRAFFIC 





Div. 
Revenue ist Half, 1910. per 





Gross Work- Fixed = 
Re- ing Ex- Chrges =™ 
ceipts. penses, 


£ & | 
385,274) 223,235 
57,787, 34,724 
140,731! 87,507) 
158,338, ed 


920,076, 4 
779.214 43 | 3 

8 22.916 |. 
/4319,248 1609,667, 7° 4 

360,913) 208,381 136,439 44 3 


2669,562| 1760,059, 639,963, 8 4 
1607,946| 1008,464) 452,461 74 | 3 


290,581) 188,182) 65,519 8) | 4 
58,489) 31,650) 2,218 6 

391,488) 194,019 215,414 1 | 
300,046) 143,330, 110,7€0  nil.| 


5 7 
229,841) 126,258, 102,939) 4 


| | 


* * * | 


A 


Annum. 


861,056 nil.) nil. 8 
1} 'Great Eastern 46, . 

65,500 127,800 119,800 119-71, 029 

. Great Northern and City. . ie al 1,240 1,195 6. 466 
192,000 133,000 321,000 305,000 103. 42,944 
{ull and Barnsle a a 14,495 13,27: 138 = 112,605 
Lancashire and Yorkshire 76,500 60,672 137,172 130,085. 230 221 118,051 
London & North-Western 175,000 164,000 339,000 33),000 164 69,159 
London & South-Western 85,900 30,200 116,100 112,300 109 69,105 


1755,395| 815,027 44 | 38 
7501,587| 4760, 165 2830,733 7 | 54 


i 
5 
5 

;5 


605,731 312,788 122,351 44 | 4 
32,965, 9,200 12,633 5 | § 
183,698, 122,066 33,297 93 | 95 


436,510 282,046 112,703 4 4 


Receipts for Week 
Ended August 20 


tee 





a 


5 


Cor'sp'n'g 


-~ 


= 
Rs 


Cambrian 
Central London _. 
\City and South London .. pis ri 
Furness .......0--sese-00- 5 7,503 
Great Central 58,800 
400 


BERorowy 
Beek 


, 85, 
100 123 


8 


Great Northern 


Great Western 


Lon. Brighton & 8. Coast 69,70 175023 77738 77 
London Electric .......... 270 10 





aryport and Carlisle. .. 838 1,48) 2,324 
Metropolitan 
. Metropolitan District .... 
Midland 
North-Eastern 


Week in 


3 2,282 56 
14,674 1,090 Wynd 15,178 191 
R 


101,000 152,000 253,000 237,000 
93,254 132,697 233,951 217,143 


Traffic % 
per Mile Cus 


g Week. 
= 1910 1909 Mile. 


per 


RETURNS. 





Aggregate Receipts this Half-year. 


Passengers, &c. Goods, ‘ee. 


Agi 
‘otal 
this Half-year, 


1910. 1909. 





£ 

226 140,896 

40. 32,658 

33. 28,351 

715 551.510) 

400 421 406,278 

9>' 82 991 
138 =: 89,597 

800 201; 55,247 


235 15-75, 463) 
450 


- a 10, ee - 
Lon. Tilbury, & Southend 14,639 2,720. 17,359 16,025 , 19% = 72,458 


54 22,075) 


North London 3,652 3,839 7,491 7,046 
(7 preemeaaapeet 6,200 11,800 18,000 17,201 


Canal ies oi 1, 1,456 
hondda & Swansea Bay 774 1,762, 2,536' 2,448 


Rhymney 


7,511, 6,497 


8.-Eastern & Chat. Rail. 91,857 22,164 114,001 110,185 
4,557 14,299 18,835 18,433 


1909. 1910. | 1908, | 2010 | 


Miles Opea. | 





2 2 
6227 «5.881 
50,859. 47,610 18,317 
37,743 34712 51,353) 
221100 212'800 
579,200 571,300 317,100 3.7,508 £96,300) 
$76,200 470,500 485,700, 449,000 851,000 919, 
1,234,000 1,241,000 922,000 86,000 2,216,000 21 
885 | $40,001 527,515 439,910 429,5%6 979,911) 967,051 
1364 '1,275,000 1,242,000 1,108,000 1,086,000 2,383,000/2,328, 
iS SR SERS, Hash BGs Se San 
Ee Te | ee 


| 
- 


| 108,208 104,611 8,035' 7,587 
737,000 703,000'1,0%',000 1,020,000 1, 
659,952 626,663 (839,945) 915,200 
| 28,322 25 25, 
sos00, acer RO 1888| sno 
6,936 10,800, 9,681 11.796 
| 698,613 152,360' 153,468 80,973) 
26,320 90,959, 95,557, 155,279) 


ge leit 


COTCH. 
- Caledonian* 45,235 53,203 
- Glasgow & South-Western* 22,10) 21,300 


3 
(ae ee 32 
on we: «> BS 1? .. Highland* 11,035 
ee os | ee @j-- 
Inisa. 
71,418, 42,932) 19,077 63; | 6 Belfa:tand County Down 
879 6 | 5 Great Northern 


181,268 123,488 3 


Great North of Scotland*, 7,°02 4,290 10,930 % — 4 33,880 
4,06?) 15,097) 15,03; 
North British * 44,992 61,323 106 315 106,012 : 
. 678; 4, , ' ani $833 
127,775, 79,23i| 152.450 nil. all. Dublin and 8.-Eastern. ... 5.252) 6.566, 6384 isa 3809 Sepa 10060 

* NE: 9,840! 24,008 22.909 

702,417) 426,830) 190,954 5 | 45 GreatSouthern & Western 20.822 14.103, 34,925) $190 le'e32 0 
292.777 3 |Midland Great Western .. 6.631 7,532, 15,263) 12,299 24 13,894 58gxd 

| 


44,30) 156,424, 151,589 700,784 
‘80 64,300) 60,200 135,00 


2 2, 11,972 12,054 _ 44,095 
— | || 


ny * 


11,924 153 | J 34,222 10,604, 10,340 
6 100,135 97,729 64,172 62,129 
103xd 132,173 131,63, 101,127; 98,450 








~ * Prom Aug. 1. a On Arbitration Preference Stock. 
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ND AMERICAN RAILWAYS. 
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FOREIGN, A 


Receipts. Total Receipts. | . | 
Name. } 


} 


Ending 


Period 


ten . £8 2 | @ Fonmon.— ea, 
Bengal... July23 5,600 5,395 19,165 17,729'Cordoba& Rosar.|Aug.? 
Beagal and N.W./ "25 16,965 15,94) 88,706, 661272 Cordoba Gentrail 14 


Bengs! Nagpur .| = 30 21,400. 24,733 1491466 110'333, Do Northerr: 
Bombay, By BU Ane 3 48,466 46,406 586,086 346,933 Do B.A.Exten.| Hh 
Burma ; , 130) 63,307\Costa Kica... .'Jul 
Canadian Horthn. Aug.2t' 51,300, 35,020, 392,60 279400 Cuban Central ‘taugto 
Canadian . 379,400 311,000 2,924,200 2,331,600 Egyptian Delta. . July 31 
wide) Be aS gt SRL wel pci) 
. " 7 , 5 . West. of Brazi), 
Gt.Indian Penin. 20, 96,095, 57,506 447,440| 412.850 Interoceanic of | - 
Indian Midland. . 10,826 9,566 77,266 72,640| Mexico + | 


} | |Leopoidi cose 
40,599 186,762 . 
3,938. 40.703 
29,582, 98,352 
3,164 29,340 
| { 


| 
} 


th Indian wees Duly 23 
Southern Punjab. | Aug.13 
Forsien. | 7 
| 23,190, 819.89) +4 
TRGST $48,298, 66:73 es Bs 
. Great } 
2) 78.600 68°19 | 
20 106,072) 88101 766170 67h.ose An eeneTR uly 28 

| _a0 “St00' “si7it “esioer “Ga 


| ae 

Receipts | To ; 
I Total Receipts eens ae 
1910. | 1909. | "1910. 11909. | = | 1910. | 1908. 
a x | #& AMBRICAN. — von.; a. ...8 i 
6,900, | 47,160 Baltimore & OhioJne. 1,617,751 1,351.1 
5,675 180 | 341860 Chesapeake & Ohio July 23 191,582 174,763 
15,765, 14,225, 120,870) 113,390 Chic. Mil. & 8. P...Jne. | 1,113,467 926, 
10,800 4 39,496 Denv.& RioGrande Aug. 7, 89,420 

7,379) 22,286, 23,167 Erie Jne. | 933,77 

5,208 05 39,405 Great Northern .. July 

6,602) 9.414, 71,079 Illinois Central... .. July 

¢,309 00 47,400 35,757 Louievl. & Nashvie. | Aug. 

8,523 306,940 Missouri, Kansas. . July 

N ral and 





. Y. Cent) 
21, $166,200 126.350 1,161,600) 939,630 Hudson River |. Jue. 


$31,663 819) New Orleans, N.E.| Ang. 


$162,600 137,700 1,165,£0C/1,141,400 Norfolk & West ..|Jne. 
i $1180871 1101356 Ks 


Northern Central. . Jne. 
si ay orth Pacific... ...| May 
50,195 52,163 Pennsylvania \Jne. 

| 202,912) 226,961 Phi 
119,765 106,694 Southern Pacific . .\Jue. 
28,79)| 30.736 Southern Railway | Aug. 
\St. Louis&SanFran. J ne. 
‘Texas and Pacific. .| Aus. 
55.975 Union Pacific ....\Jne. 


25,685) 


16 076 
4,628) 4,854 

| | 
26,060, 19,910 70,539 





hison Topeka Jne, 1,602,806 1,620,500 20098639 18883143 Wabash ..........|Aug. 7) 11 





ae Two weeks. 








+ The returns for last year 


do not include receipts from the Mexican Southern Railway. 
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of the week, but improved slightly 
in the — e annexation of Korea had any appre- 
' effect, the result of this increased responsibility 
‘ces of Japan having already been discounted 
the ppl South Americans there has been some 
‘ae for investment, Argentine Four per Cent., 1897 
having each gone up }, together with Brazil Four 
889) and Five per Cent. (1903). A rise in Chilian 
reflects the genera satisfaction at the result of the 
tial election. Except for a slight setback in Peru- 
Presiden orations caused by sales from Berlin, other 
have remained steady, while Russian and Chinese are 


‘mpro ved. 
- g are the latest closing prices, &c., of some of 
-—Cl Prices— Rise i ad 
Last Week, To-day, or Fall, July 26. Aug. 10. 
to2 et as. 00,00 Se 
ee 89 ee + 2 * ee 9 
«+ oo 101Q .. 1014 


as pg ee 935 
104" 2 104 


ee 94 eo + 


- 83 

ee ee + fr . 47 
ae. a eer tat 

i tees 102 

G3e oe . 1008 

3 

7 954 +. 95 

ae: ae 
Railways.—The Home Railway section has still 
but absolute quietness to record. Occasional invest- 
buying has had little effect, while excellent traffic returns 
have barely prevented prices from crumbling away. In fact 
it has been suggested that the returns themselves are but 
ts of further depression, since they only increase the 
probability of future labour troubles. The Great North of 
Scotland has risen 2 points on the declaration of $ per cent. 
on deferred, the same dividend as last year, with a balance of 
{5504 carried forward, which is about £3,000 more than the 
year before. Brighton Preferred rose 1 point on a satisfactory 
trafic return, while Glasgow and South-Western Preferred 
md Deferred are higher by 1 and } points respectively. 
Great Eastern Ordinary is down }, and any other movements 
inthis proverbially lethargic market have been in a slightly 

downward direction. 


| The traffic returns of seventeen principal English and Irish 
lines show an increase of £96,098, equal to 4°9 per cent. for 
tte week as compared wigh the corresponding week last 
year; and the three principal Scotch lines show an increase of 
ivbab, equal to 19 per cent. For the present half-year the 
and Irish lines show an increase of £332,681, equal 
)02°3 per cent., while the Scotch lines for the present half- 
open an increase of £17,695, equal to 2°4 per cent. The 
are calculated from February 1st, while the English 
}) 0d Irish companies commence a new half-year from July rst. 
} The receipts of all the associated companies of the British 
Electric Traction Company for the week ended August roth 
amounted to £35,310. Upon such of the lines as were work- 
} "6 both last year and this year the receipts show an increase 
at £1,240 upon the week. 
Subjoined are the latest closing prices of the more im- 
portant issues as compared with last week’s prices :— 
Prices— Rise be wi 
To-day. or Fall. July 26. Aug. 10. 
BR ce oe ce oe BG 85 


ils. dniadk sean 
22 ‘ .. 22 


63 =u & 
44 . 
a ef 
oo + 4 
136 
1 


Last W 
844 


77 


.-- Wall Street has been in an 
this week, and has been inclined to wait 
is more settled. Mr Taft’s announcement 

hostile to Mr Roosevelt was received as a bull 
S$ were lifted, but the sensitive state of the 
apparent when the ex-President’s departure for 
ig tour was the signal for weakness in nearly 

t is now certain that Wall Street will have to 


Mr Taft ‘opera | effect of a readjustment of the tariff, for 


ont home tham d that he is in favour of a revision, and 





all parties are now committed on this point. This announce- 
ment left the market very weak, but a recovery followed. 
Crop rumours have now shifted to the maize harvest, for it is 
predicted that frosts will ensue in the maize districts, where 
cold weather has already been experienced. The bears also 
started a rumour that Rockefeller interests were selling. On 
balance over the week the general level of prices is lower. 
Northern Pacifics are 5 points and St Pauls are 3} points 
lower, as the forest fires have damaged these lines. Steels 
are 3i points down on the week. 


The tollowing are the latest ciosing prices, &c., of the mo-t 
prominent issues :— 


*Making-n, ” 
Prines. 
or Fal’ July 26. Aug. 10. 
; 60 8 


Amalgamated Copper 
Atchison Vom, 


. * 


Be ae 
ee if vo OB wp BB 
= e .— ; és - ee Ty 
. ee + *e ee 
Chesapeake and Ohio e ° oo 
Chicago, Mil. ,& St. Paul, O Stk, e ae 
Denver & Rio Grande Ord, &bs, ec 
Do 5% Non-cum. Pref. ...... . e 
Erie lroad Com, Stock eece oe 25 
Do lst Pref. eeccceseces eeeee * 
Do 2nd Pref eee eeeeee erreeee . 
Great Northern Pref e 
Lilinois Central Shares e 
Louisville and Nashville ...... 
Missouri, Kansas, and Texas .. 
Sew York Central 
New York, Ontario, & Western 
Norfolk and Western Commo: 
+... are cose 
fae oy es $50 Shares 
ennsylvania e ares 
Read 


in eee. ee erereeeree eeere 
Rock Island Go. eecevece eoreee 


U. 8. Steel Corporati > . “ 
. . OD sscecces *e ee 
Do Preferr eeeerereeee eeeere *e 2 e 
W sbash Pret, Stock ; 


Colonial and Foreign Railways.—Canadian stocks 
have been very dull, Pacifics being very heavily sold from 
Berlin, and showing a decline of 2 points on balance. 
Trunks were weak on the traffic, which was below the market 
expectations. The July statement also was not inspiring, and 
the news of the serious accident at the end of the week leaves 
all but the Firsts lower on balance. Mexican Rails have been 
almost neglected, though the traffic increase of $24,000 was 
good, and there was some buying at the end of the week, with 
Ordinary and Seconds rising 1} points each. Business seems 
to be returning in the Argentine railway market, for the 
Western, Southern and Central dividends are expected 
to be safe, and the first stock has gained a point. Pacifics 
are regarded hopefully, but the stock has declined 4 on 
balance. United of Havana were actively bid for on 
Wednesday, and close 3 points higher. 

The following shows tne net movement on the week in 
some of the principal issues :— 


PLETE EEtdae: 


uM ” 
aking-ap 


-—Closing Prices— Rise 
Last Week, To-day or Fall, July 26. Aug. 10. 
Anitofagasta(Chili)&Bolivia(def) rt ee 127 3 .. 120 .. lal 
Buenos Ayres and Pacific Ord, 9 oo «=. 98 +e 933 
Buenos Ayres Great Southern 124 ee 
Buenos Ayres Western , 129, ee 

Pacific 1964 ee 


ee 
ee 
ee 
ee 
ee 
oe 
ee 
sereree 


Nitrate.........+. esecceceeces ‘ ee 
San Paulo ee 206 op 
United Railways of Havana .. 

Mines.— Owing to the absence of a good number of 
members early in the week business began on a very small 
scale, but brightened up a little later in spite of the imminence 
of the carry-over. A good report from the mine led to a spurt 
in Selukwes on Monday, which has since been fully main- 
tained. Other Rhodesians have been firm as a whole, but 
without striking feature. The small amount of stock offering 
was quickly absorbed. Among diamonds, De Beers have 
shown considerable strength, caused to some extent by bear 
covering. Kaffirs have moved irregularly and narrowly. West 
Africans have been very much neglected. In the Miscel- 
laneous group Mount Morgan were firm on a cable stating 
that the Many Peaks Railway had been opened for traffic. 
Copper mines have been weak on a decline in the price of 
copper. Rio Tinto dropped to 67}, but subsequently made 
some recovery. 

The following are the prices and variations of the more 
active shares :— 


WEstT AFRICAN. 
Closing Prices. Rise 
Last To- or | 
Week. day. Fail.) 


Closing Prices. Rise 
Last To- or 
Gold Coast Amsles. 3 a 
SORSRIPIEEE sone 08 ee f as 
SS =. 3 3 “ezploration of ee 
Fanti Consolid..... aad 
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CoPpPER AND MISCELLANEOUS. 


Closing Prices. Rise 
Last Last To- or 
Week. ‘ > - Week. day. = 
Hill Prop... . ** (108) Cae ie * 
Bird ae 1 . undydroog eereee : . 1 
eeeere . eeeeeeereece } 


Reef.... 


* @eeereee 1 


pat : : é 
ee a: 
7 





ge Oe | somata he 
as ees tT 


West AUSTRALIAN. 
Closing Prices. Rise, Closing Prices. Rise 
To- or Las To- or 
Fall 
: |Eane View Consois 
a Sons of Gwalia . 
South Kalgurli .... 


SoutH ArrRican. 
Gresing Prices. a | Closing Prices, —! 
TRANSVAA’. To- Last To- 
Gotp Mines. Week. day. Fall. | Week. fs Fall. 
4feet+ Bs | Deer LEVELS women 
-.— ¢s Rand Mines 


oe 2eQeet beter oe 
« 2 w+ Roode pone ee 
oot Rose . 

is Roemer heck ast 


| Simmer ‘amet ceece 
Van Dyk 


Village Deep 
Witwatersrand Dp. 
RHODESIA. 


-. | Bechuanaland 
. | British 8.A. Chartd. 
-- | Do5% Mort. Deb. 
. |Chieago-Gaika .... 
Eldorado Banket.. 
.. |Globe & Phosnix .. 
-» «+ |MashonalandAgncy 
te Matabele — ooe 
Rhodesia op 
“ie Do Expl. & Devs. 
Do Banket ...... 
— ae, a 
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fontein ...... 


O maes 
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re 
Pees 


-. |Goers (A.) & Co..... 
. «+ |Henderson'sTrnsvi, 
— ¢|H.E. Prop...... op 
ow ta |J rsfontein (New) 
-—.. |Jdo rg Cons. In, 
| DoBstate........ 
| Mozambique ...... 
| New African 
- |New — River 
mn 


Qeeanaconsclidied, * 


= % rred et. THR. 
a | Transv rat es oe 


Mines...... ne S| = — ey — te body wottibg 
Miscellaneous. —The Rubber share market has hens idle 
throughout the week. A few lots were withdrawn from 
Mincing lane on Tuesday, but prices were well maintained, 
and the demand as a whole was good, which helped to steady 
share values. Malacca have made a small recovery, and the 
nervousness created by the publication of the report has to 
some extent worn off. Movements on balance are irregular, 
but the majority of changes are in an upward direction. 
Allagar, Anglo-Malay, Highlands, Linggi, and Vallambrosa 
are better, while Batu Tiga and Mabira have given way. In 
the oil group, Shells have again been the weakest spot, losing 
over 4s at one time on Paris sales, but finishing above the 
worst. Maikop issues have been neglected, but steady. 
Textiles have failed to maintain the improvement of the past 
few weeks, Coats, Sewing Cotton, and d Fine Cotton Spinners 
all being rather heavily offered, though Coats’ Preferred have 
1 rang sharply. Anglo “A” are also easier. Parr’s Bank 
ares are a trifle rage * on the amalgamation proposals. 


ae > Sa “ah 
To- or 
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DIVIDEND ANNOUNCEMENTs, 





Company. Period, 


Dividena % 
To Annum, 
Le, 


Interim) Final, 





Banco Espanol Del Rio de 1a| 
Half year 


Broken Hill 

Block 10 Co 

Broken Hill Water Supply. 

Imperial Continental 

Association 

John Oakey and Sons 

Leopold Schwabacher .,.... 

————-2 St Paul, and, 
Ste Marie Rail- 


New ‘Brilliant Freeholds 
Gold Mining Co es 
Nicholsons -|Half year 
Palace Theatre Year 
Rio de Janeiro Flour Mills 
and Granaries 


Sons of Gwalia 
Standard Bank of South 





British. Gas Light Co. ...... Half year|June 30 


“Halt year|June 30}... 9 
Half year|\June 30 


way Co. Half year|June 30 
Aug: 13 6 
Special bjonus ots p.s. Ppvedle 


Sir J. L. Hulett and Sons ..; Year (June 


Half year\June 30 ee 12 





Stewarts and Lloyds, Pref. 
Ord 


Half year\June 30 10 


12 
Nk 


“* ls D8. 
ia +» Mad ps, 


5% 








ls p.s. 
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CRUSHING 


Tons. 


RETURNS. 


(For lest calendar month except where otheretas stated.) 


Gold Recovered, 





F2z2 


Total. 
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Mills’ te Dawn Unitea 
(two weeks) 

New Brilliant een Ee 
(two weeks) 
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Ouro Preto (Brazil) .... PO 
San Carlos 
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Anglo-Malay ....... 
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See Ree Or erat eee 
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Eastern Produce and Estates 
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“ nue.) | on GOVERNMENT STOCKS. 
% : NEWFOUNDLAND 34 PER CENT. STOCK.—The Commissioners 
i) — of Inland Revenue give notice that the stamp duty payable on 
7 Month - |July 31 16,626 transfers of the Newfoundland Government 34 per cent. inscribed 
“ . ~ 
is 7 Months (July 31 stock, 1910, has been compounded for under the provisions con- 
a eeeeelaeeeereeeeee+| Month (July 31 tained in section 114 of the Stamp Act, 1891. The transfers will 
srgeegsgernsnsverssateree® —— Jury a therefore be exempt from stamp duty. 
src P Mouth J}lyld to . RAILWAY COMPANIES. 
lt BB) teen Bstates..---------- veers, Month - [July 31 LEHIGH VALLEY RAILROAD.—The report states that inthe 12 
get th yd = 436,000 months to June 30th the gross earnings amounted to $36,167,000, 
; July 31 | (7867 an increase of $3,029,000 over 1909; the expenses were $1,208,000 
; geenete » a et greater than in 1909, and the net working revenue was $929,000 
1 it OI Y ‘Feb. 28 higher than the previous high record. The surplus applicable to 
; | i : ‘Dec. 31 46890 | dividends was equal to 10 per cent. on the preferred stock and 20 
nacelle 5,108 oe per cent. on the common. 
: vasenensnenseesgenserenees | 3540 BANKING COMPANIES. 
5 pee RE | 180,213 STANDARD BANK OF SOUTH AFRICA.—The directors, after 
bk th | appropriating £15,000 to the writing down of bank premises, have 
‘ ‘ resolved to recommend a dividend for the half-year ended 
Be SICK RRR ald 575 June 30th last at the rate of 10 per cent. per annum, with a bonus 
0 TN cegedovcsebedbpeonsesedeces 28,579 | 21,859 | at the rate of 2 per cent. per annum (together making a distribu- 





re tion at the rate of 12 per cent. per annum), to add {10,000 to the 
Ree Fane ep eRbeRs J 49,535 es officers’ pension fund, carrying forward a balance of about 
5 nde ‘eadec¥decbessoss £41,000. 
trees | Se | tee INSURANCE COMPANIES. 
eeeowy . | GLASGOW ASSURANCE.—The report for the year ended June 30, 


ocbewdecduish ‘ 1910, states that the net premiums for the year, after deducting re- 
oy | 44,230 os insurances, amount to £70,901, and the interest on investments, 
Tear 4 189,979 | together with transfer fees, £880. The claims paid amount to 

emcees s  * ae £24,767, or 34.93 per cent. of the premium income. A reserve of 

an R Month yl | 1831 | £6,626 has been made to meet claims intimated and outstanding. 
Peegessasacsocegscocogoesoocons (? a | “101500 The commission and expense of management were /19,358, or 
Wepacdsesee seer ocecccce \? Months 27.30 per cent. of the premium income. The balance at the credit 


eee ee eee eee eaenee 
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PTET TIC Pe ee Cee eee ee eee 


NEBies sincecescocecccoees | Month | 400 of revenue account is £31,424, which the directors recommend 
eset eosonnsssencee! 7 Month | sason0 et should be dealt with as follows: to be set aside as reserve for unex- 
ees. ..:: |e bath | -<€ 6 pired risks, £26,137; to write off from organisation account, 
eer - : |Mar. 100,602 5 £1,500; to write off from the cost of the business of the Casualty 
fomstra Para Rubber Plantations ... Month | 22'180 Insurance Company, Limited, {1,000 ; to write off 10 per cent. of 










seerees + ae 


(ish Rubber Estate ........| an the office furniture and equipment account, £165; to pay a divi- 
SET sibcssne) a0 avceccaceccesccedl 7 Months |July | . 26,230 dend at the rate of 5 per cent. per annum, /1,920; leaving a 
ee Moa 8 ge 
} PPTTTTTITITITITTL TTT Le | | —_ e report for the vear 
nn ht Monte \ 20 | 64 4 ended July 31st sr states that the net sanenions heeaheh from all 
BEET? shisctevepeccccccseseceses P departments for that period after deducting reinsurances amounts 

9p ek Se taht: seers 2026 | to £75,823, and the interest on investments to £792, the total 

‘Estates .....ccccccccc,|, Month ‘|, } | 5,376 income from all sources being £76,627. The claims paid and out- 

ER aibedbikceceseadieus (6 Months June 30 | 22,582 oe standing amount to '£27,383, being 36.1 per cent. of the premium 
. ox, haat RS . 4 pam cor income. The management expenses and commission amount to 
ene conor, 7 Months July 31 | 22,582 £31,737, being 41.9 per cent. of the premium income. The balance 
Wdhambrosa Rubber Company ......| Year (Mar. 31 | 370,902 | 272,741 | at credit of revenue account is £25,422. The directors do not 
H Oe nenseereerenusreeeeceeeces July $1_ | 152500 | 101,98? | recommend the payment of a dividend, but propose, out of the 
Ae AME Sch, r rhe | won 19239 balance, to write off the whole of the preliminary expenses, the 

| Chega sabi ia whole of the organisation and development expenses, and ro per 


cent. of the furniture account, which will absorb a sum of £3,873 


ANALYSIS OF BALANCE-SHEETS. MISCELLANEOUS. 


AFRICAN RUBBER.—The report for 1909 states that clearing and 
BARNSLEY BREWERY COMPANY. planting have been actively carried on, and by the end of the 
July 31, 1910, current year the manager estimates that there will be a total of 
LIABILITIE. ASSETS, about 50,000 trees planted, and there are about 45,000 young plants 
Amotnt. come oor a ane. of _— in‘the nurseries. In addition to the plantation of about 210 acres 
‘ | Estates & good- at Suku Suku and Arbuarboo, there are 60 acres cleared and burnt, 
edeece 000 .. ai |} __Will ......00.. 412,800... 4,300 | upon which planting1s now proceeding, and a contract has been 
whe —** —_e rolling 12,100 let for planting 100 acres at Boniaka, which should be completed 
rr mnix... a. about October next. Since the issue of the last report further 
| Debtors, loans, 24,506 debentures have been taken up to the extent of £5,450, and there 
tem ae a ee is a balance of £1,750 to be issued to complete the amount 
21,195 .. — 5,733| Db. trustees ac.. 5,068 .. uthorised. 
b GRR. cc ccccececs 18,359 .. FREDERICK HOTELS.—The report for the year ended June 30, 
FREDERICK HOTELS, LIMITED. 1910, states that after providing for repairs and maintenance, 
June 30, 1910. setting aside an amount to cover the new licensing duties, and pay- 
LIABILITIES, ASSETS, ing the debenture interest, there rematus a balance of £31,908, out 
Amount. Inc. or Dec. | Amount. Inc. or Dec. | of which the preference dividend for the year, amounting to 
4 & | : £ a £27,500, has been paid. The directors propose to set aside a sum 
| Properties,good- 7:509, se . ; 
| will, &. ...... - a of £500 for a further reserve on the repairs and maintenance, thus 
.-  |Centraloffice.. 1,809... bringing this accourt up to £6,000, and to carry forward £3,908 
ae *+ ee | Special expen- To maintain the properties of the company in the highest state of 
alias nm 868 | poe wines, vcore - efficiency a sum of £22,871 has been expended and dealt with out 
“te eeeee 25,500 .. 1500 &e. ........6. 59,451 .. + 1,045 | of revenue, and an additional sum of £500 has been placed to the 
lee - Investments. ... ** - it of repairs and maintenance reserve. 
0 SIN FOR} «600000095 aS a0 TS orTANCOGE AND CO. (N.Z.).—The report for the year ended 
. HAWTHORN LESLIE AND CO. March 31, 1910, states that the profit for the year, after providing 
June 3, 1910. for all management, working expenses and income-tax, amounted 
LIABILITIES. , ASSETS to £23,428. To this has to be added the amount brought forward, 
Amount. Inc. or Dec. | Amount. Ine. or Dec. | £8.197, together £31,625. From this have to be deducted :— 
£ | £ benture interest, £7,150; depreciation of leaseholds, plant and 
—_ Re —~ agent: machinery, casks, &c., £3,398. ge directors —— to pay a 
Pon matng Nhe ms dividend on the ordinary shares of 7 percent. for the year, to 
Sipe wee oa ieee place to general reserve /5,000, and to carry forward £6,327. 
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Investments .... 2,341 . 


R MILLS.—In accordance with their cir- 
Cash and bilis.. 103,884 . RIO DE JANEIRO FLOU 


cular of August 15th and the resolutions passed at the extraordi- 
nary general meeting of the company held 23rd inst., the directors 
of the Rio de Janeiro Flour Mills and Granaries, Limited, have 
declared a special bonus of 5s per share, payable in the form of 

‘ ; one fully-paid new share of £1 for every four shares now held. 
oe : I 
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SOEMBER AJOE RUBBER ESTATES.—The report states that the 
company was registered on June 3, t9(0, with a nominal capital of 
£85,000, divided into 850,000 shares of 2s each. The total number 
of shares allotted is 600,000, which have been allotted subject to 
the payment of the whole amount thereof in cash. The total 
amount received by the company in respect of shares allotted 
wholly for cash is £57,254. 

SUMATRA CONSOLIDATED RUBBER.—The report to April 30th 
last states that the whole of the outlay to the date of the accounts 
has been incurred in the maintenance of the planted area acquired 
and in dealing with the further 1,200 acres it was arranged to vo 
up and plant. The expenditure in Sumatra covers a period of 16 
months, the property being taken over as from January 1, 1909. 
The jungle cutting of the 1,200 acres has all been completed, and 
on April 30 last 568 acres had been cleared, of which 273 acres had 
been planted with Para rubber, making with the original area a 
total of 1,093 acres planted. The number of trees planted at that 
date was 128,816. The dividend on 35,043 shares, as mentioned 
in the prospectus, was duly provided out of funds received from 
the guarantors for that purpose. The company has also received 
from the Sumatra Proprietary Rubber Plantations, Limited, two 
dividends, together £470, on the 10,000 shares, part of the sale 
price to that company. 


MINING COMPANIES. 

NEW RHODESIA MINES.—The report to May 31st last states 
that the company have acquired, on favourable terms, options to 
purchase various properties in Rhodesia, among them being the 
Mont @’Or mine and the Christmas Reef. The directors have also 
acquired interests in certain new companies operating in Rho- 
desia, including the Lonely Reef Gold Mining Company, Limited, 
the Hay Gold Mining Company, Limited, and the Bwana M'Kubwa 
Copper Mining Company, Limited. The expedition sent to 
Northern Rhodesia by the North Rhodesia Minerals, Limited, 
has not been successful in locating any claims of value, and the 
company is devoting the balance of its cash resources to prospect- 
ing in Southern Rhodesia. The balance-sheet shows that, after 
taking investments at, or below cost, there remains a realised 
profit for the period to May 31st last of £2,493, which the directors 
propose to carry forward. The board nave determined, in order 
to meet the convenience of the holders of option certificates, to 
extend the date for exercising their option to 31st inst. 








Che Commercial Cimes. 








THE CORN TRADE. 
Mark Lane, Friday Evening. 


Market conditions were not greatly altered during the period 
under review, but the advent of more favourable weather, both 
at home and also on the near Continent, caused buyers to hold 
aloof, which produced a weakening influence upon values of 
breadstuffs, both on spot and to arrive. The statistical position 





of wheat at present, however, remains sufficiently sound so as 
not to admit of any serious depreciation in values, apart from a 
little sentiment, which is invariably manifested at the time when 
circulation of crops begins. The situation in France is calcu- 
lated to be closely watched for some little time to come. Legiti- 
mate demand and supply promise to again be evenly balanced 
during the coming campaign, and the market, sensitive to any 
extended inquiry from European countries, but more particu- 
larly so from those who do endeavour to produce up to home 
requirements, have failed this year, owing to unpropitious 





weather. English wheat of the new crop is now being more | 
freely marketed, both here and in country localities ; but condi- | 


(August 2%) Thi 


tions, owing to a return of unsett! eather 
able, quotations being variable. Redo saan a. less favony. 
according to character. Best reds (1909) about BP 325 'to a5 
Ibs. Imported descriptions have met a dull 
displayed an easier tendency, the decline being’ 80d pricey 
fined to red wheats. No. 1 Northern M Mainly cop, 
428 6d ex quay. Australian, on spot, 40s. No 48 ex ship, 
39s landed. South Russian, on sample, ex granary Caleuty 
‘ , 


In the flour market American brands are iv 2,378 10 guy 
and country makes tend easier, purchases being Dut tom 
tent. On landed terms, Minneapolis first 5 Of retail 


338; first spring bakers, 25s 6d to 27s. Ameri ratte 38 
millers’ prices continue quite out of line with 
on this side. Best quality town households 28s 6d et 
ex mill. The wheat cargo market opened with 
easier tone, but later a better inquiry led to slight} — 
rates. Danubian, 62-63 Ibs, 3 per cent.; Av Y improved 
sold 35s 3d. South Australian, August-Septersber ’ 
ditto expected September-October, 38s net. Black Seat ~ 
barley is firm and scarce on spot, but there is now men 
forward, and shipments from Russia are on a fairly gt 
Odessa, on spot, 19s 9d to 20s, due in a fortnight 
ship, and distant 18s. Malting barley remains me. 
the new season, which should begin in a few week 
fairly maintains its value on spot and for near delive : 
to continued shortage. Odessa, ex ship, 24s 3d to ont 
nominal at 25s 6d landed. Plate (new), 23s ex ship er. = 
for 25s 3d on spot. Imported oats meet with a drags} - 
mand, attention being devoted mainly to Plate, the “ 
which is comparatively small. Stocks and the ‘quantit 

from most countries are abundant, and shipments a 
falling off. Useful Petersburg, 14s 6d; common Danubian 
138 3d, ex quay, 38 Ibs. Plate, 14s 114d landed Baltic 
(Friday).—Cargo market firmer, and a better demand j iled 
The Anatolia, 5,300 tons choice white Karachi Fg 
Said, sold 37s 3d; the Trevethoe, 15,000 qrs South a 
afloat, 40s. Maize opened dearer, but closed quieter. The 
Rownton, 4,500 tons La Plata, August 17th bill of ladin 
sold 22s 4%d; 5,000 tons La Plata, October-November, « 
22s 9d. Two cargoes each 4,500 tons ditto, October-November 
at 22s gd. Barley slow, but firmer. Oats quietly steady : 


The following table estimates the home consumption of wheat 
during the harvest year 1909-10, contrasted wit 
and 1906-7 :— ” ——— 
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1909-1910 1908-1909 | 1907-1908, 190649 




















cwts. ewts | 
Importe—Wheat (50 weeks to Aug. 13), 98 674,900 87,755,700, 88, 
Flour ~ * 10,609 400, 10,664,390) 
'109.284,30C, 98,420,000. 

Add week ending August 20—Wheat| 2,640,300, 1,855,600, 1,168 
Flour ...... ueouehianbbaneenae |__ 98.200 148,100, ‘110 
























Total imports 51 weeks ...... |112,017,800 10¢, 401,700) 
Lexus exports—Wheat...... eeesececes 298.1%)  298,1 
FUG, 2000-ssensecceones sees] 61,600) G1 
Net imports ........2+0 111,658,100; 100,042,000, 102,072,400 1068548 
Add to this the estimated sales of 
home-grown wheat ......+++++ eos.| 37,238,80¢ 33 884 100, 32,979,620, 
i— — * —— a 
Fifty-one weeks’ home suppliee. .. . . .,148,896,900 135,926,100 
Average price of English wheat per) «6 4 s 4 
quarter ...... Cecccocecs esses cooel Ge as 41 6 
= [OF CWh..ceeeeeeees ecccccere <<. eo 9 8 


| bushels bnshels 
“Visible supply” in U.8.centres,bush., 22,362,000 8,584 000 
Do, do. = in cwts... | 11979,60C, 4,598,£00 















































SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
ee . pueenmenemnete a al _— a 
Net | 
| | Profit, | Appropriation. Peevey 
Balance After wo y —! ’ 
Company | Year from | Pay- | sble fo Dividend. sans: © 
| Ending Last |ment of Sita. | = | Balance | "Dit 
| —— — _ bution, Ordinary. | Prefce. | Deprecia- Forward B. re 
: a ite BA as 2 SS ne Rate. |Amount |Amount.| tion, &o. Rees = 
_ Banks. we Mia ae Se Sere z re 
Bank of Victoria ...... iaawaed June 30° | 8,921 50,012 58,933! % 31,837/ 12,503) .. | 15,593 : 
Gity Bank of Sydney ........ Sune 30° 2,09¢) 9,065 11,159 3} 7,000, .. 2,000/ 2,153, 7 | 
j ! | | | 
. OrHEeR Companies. | 0 
arnsley Brewery Co ........| July 31 813) 26,314 27,127) 10 | 0,000, —_527 
—_——— - ee Zealand) — = 8,197, 16,278! 24°475 7 oso ry 18398 a : 
age and Overton .......... June 177 10,078 } Z ) 
> and W. well oni | 7 10 255) 3 wisi 7,062 om 
and Co. ..... RYE BE June30 | 7,326, 42,703 50,03 6 | 26143 .. 16,062 7,830 
Smedley's Hydropathic Co. ... July 31 | «+ | 21,577) 11,377 174 8:750 1125 1,502) Y 4 
The Frederick Hotels, Limited June 30 | 3,737, 28,172 31,909. | 87,50 500, 3,90 { : 
Tyne Tees Steam Shipping..| June 30 | 6,374, 15,604 21978 6 | 8064 .. dl 6,37 10 
Wolverhampton Gas Co......| June 30*| 7,312, 10,497, 17,719 { SB} 7,183) 1,48: a an) 
























* Half-year. 



















re 


rs 





ee 











i 


BEs 


a5 


ERARERES 


a EEE 















Pea fiskes lr 


a+ 
& oe 
ZEB 








t Port 













[B16 2] e@e| BBE! ee"! « 








~ie@ 
oOo -3. ae 


| Gee 
















\S¥eoeBe ont 





\ 





| august 27, 1910.] 








THE ECONOMIST. 


447 





——— . 
COMPARATIYE AYERAGES OF GRAIN. 
° is a statement showing the Quantities Sold and 
Toe follow Price of British Corn (Imperial Measure) in the six 
teas ended August 20, 1910, and for the i w ip 
gach of the years from 1909 to 1906 :-— 





























QuantiTig8 SOLD. AVERAGE Prices, 
Wheat. | Barley. Oats. Wheat. | Barley. | Oats. 
hI PRAT ier 
bsh | qrs bsh| re bsh s 4 s 4 s d 

910 | couse 7 Sie 7 | 405 6 | 3202 | 20 | in 

Ane: S| aml 1,289 6 4492 6 33.5 20 4 18s 0 
6..| 36961 © | 1,992 17 2,465 1 33 9 2a 5 18 3 
0. lw 4 | 14s 7 2,769 € 335 20 10 18 1 
16..| 28351 0 | 1,126 U 4,456 1 31 al 3 i7 7 

} 

— 6 | 1,547 5 7,083 0 | 41 6 2311 19 8 
ea Bes 0. 1460 5 | 1354 2 | 312) 24 5 | 4710 
io 17,415 2 o72 1 3,099 O 367 25 0 19 8 
196 ..0++ 2,515 2 | 2,£03 4 14,675 4 219 25 9 i6 10 

! 
— 











THE IRON AND COAL TRADES. 





Although the holiday inertia is still hanging over the pig- 
iron market the improved tone recently apparent has been 
maintained. Business will, however, soon begin to become 
more active as the autumn approaches. Enquiries from the 
Continent have been in evidence during the last few days, and 
a number of these should make for fresh business. Stocks in 
Connal’s Stores have increased rather rapidly, but as it was 
anticipated they would do so the effect on the market has 
hardly been noticeable. Altogether the position is hopeful, 
and producers in the leading centres are anticipating a rather 
busy autumn season. The hematite trade on the North-West 
Coast continues to show an improvement, the demand being 
generally of a more brisk character. The tone generally is 
more buoyant, and prices continue firm. Friday’s Glasgow 
prices are as follows:—Cleveland, buyers 49/8%4 cash, 49/11}2 
one month, 50/5'4 three months; sellers 44d more. Market idle. 
Cumberland se!lers 06/4% cash. Market idle. Connal’s Stores 
to-day—In Glasgow : Scotch, 1,000 tons; Middlesbrough, No. 3, 
418,288 ; Standard, 35,385; Hematite, nil. 





Our Middlesbro’ correspondent’s report, dated August 25th, 
is as follows:—Vig-iron: There is rather a better inquiry for 
Cleveland quality pig-iron, and prices have been fairly well 
maintained. ‘the stock in the warrant store here now 
approaches half-a-million tons. No. 3 G.M.B. for prompt de- 
livery is quoted sos. Makers look forward to a better trade in 
the autumn. The hematite trade still shows no signs of life, 
and the price of East Coast mixed numbers is no better than 
63s 6d. Manufactured iron and steel: Steel works continue to 
be well supplied with prompt orders, but forward business 1s 
lacking. Steel ship plates, £6 10s; steel ship angles, £6 2s 6d; 
iron ship plates, 46 10s; iron ship angles, £7; iron bars, £7, 
all less 244 per cent.; steel rails, £5 10s net. Iron ore: The 
demand for ore is not very good, in spite of the stoppage «f 
Bilbao. Consumers have mostly had good stocks, and have 
managed to keep going so far. The price of best ore is quite 
nominal. Best Bilbao Rubio iron ore (50 per cent. iron), 20s, 
prompt; Gellivare and L/K Swedish iron ore (60 per cent. 
iron), A grade, hematite, 25s; C grade, Cleveland, 22s; F and 
G grade, basic, 22s, c.i.f., North-East coast ports. 





Our Glasgow correspondent (writing on Thursday) says :— 
Yesterday and to-day the pig-iron warrant market has been off 
tone, to the surprise of the majority of operators. For several 
y$ previously, while dealing was not active, a fair volume of 
usinéss was transacted, as support was extended from in- 
fluential quarters, and the cash price of Cleveland looked firm 
at sos a ton. This afternoon it touched 49s 94d, and the all- 
tound finish was—Cash, 498 94d; one month, 50s 04d; three 
months, sos 614d, all sellers. The reason advanced in informed 
circles for the relapse is the unsatisfactory tenor of the advices 
from the States regarding the course of political events. They 
seem very uncergiin, and should it develop into an acute 
struggle it would have an adverse effect on Wall Street, and 
subsequently on markets here. Home orders for Cleveland 
a consumers this week have been liberal, and the Con- 
Inental inquiries heavy. In the last day or two inquiries for 
oi thousand tons of Scotch No. 1 qualities and Middlesbro’ 
" lary have come unexpectedly from Russia, in the Southern 
Provinces, of which there has been a shutting down of iron- 
feedacing furnaces, owing to the outbreak of cholera. Business 
Matites is quiet, and prices are no more than steady, 
ough second hands being somewhat sick of holding certain 
ines ght at a higher level than now rules. Scotch foundry 
head of in strong request, and deliveries generally are still 
steel of outfits. The legitimate position in finished iron and 
» Which weighs particularly on the speculative, remains 


thy. Makers of plates advise an increased export and 
later — in ship and boiler: sections; 1,000 tons of the 


ve just been sold for shipment to a Northern European 
le bon ee? and all kinds of structural material are wanted 
apy mainly for shipment to India, Argentina, and Aus- 

» Producers say that the constructional outlook has not 


" a promising for over a couple of years. Rail makers 
eemenee 








are very busy, and the inquiries are larger and more general 
than has been experienced for a. long period. Big lines are re- 
quired for Chili, India, and Australia. Tube-makers have been 
booking more work for South Africa and South America. The 
one complaint in this, as, indeed, all, or most manufacturing 
departments, is the slowness of prices to respond to the in- 
dustrial activity in evidence; but that goes to prove that 
demand, animated as it is, has not quite overtaken production. 





The coal trade—particularly for house and gas descriptions 
—has maintained the improvement noticeable last week. The 
near approach of the autumn season is, of course, responsible 
for the spurt in activity, for as the days shorten so does the 
demand. for coal strengthen. The Newcastle market has hardly 
changed in tone, and there is little that. is notable to report. 
Tyne primes are quiet, but there is a good tone in the market 
for Durham coals. A good inquiry ahead is noticeable in gas 
descriptions. House coals are in brisker demand. Quota- 
tions :—Best steams, 108; small steams, 7s; best Northumber- 
land, unscreened, 9s; unscreened coking coals, gs 3d to 108; 
coking smalls, gs to 9s 6d; gas coal, Durham, gs 9d; best 
foundry coke, 18s. There has been a small demand in the 
Welsh steam coal trade this week, transactions being conducted 
within narrow limits. Tonnage is delayed by the stormy 
weather. Buyers are able to have their demands satisfied, 
despite the depleted output at the collieries, due to the absence 
of the men on holidays. Prices exhibit very few changes. 
Quotations :—Steam coal: Large, very best, 16s 3d to 16s d ; 
best seconds, 15s 6d to 16s. ; ordinary, seconds, 14s gd to 15s 3d; 
drys, 133 gd to 16s; best washed nuts, 13s to 138 6d; seconds, 
12s to 128 6d; best washed peas, 11s 6d to 12s; seconds, 10s to 
118; smalls, best, 8s to 8s 3d; smalls, seconds, 6s od to 7s 3d; 
smalls, inferior sorts, 6s 3d to 6s gd. Patent fuel: Best, 
148 6d to 15s 3d. Bituminous coal: Households, best, 17s to 
































18s; seconds and other sorts, from 14s 6d to 16s; No. 3 
Rhondda, large, 16s 9d to 17s 3d. 
THE COTTON TRADE. 
LIVERPOOL, August 26, 
PRICES CURRENT.—THURSDAY. 
|g! | § Same Period ‘Same Period 
Sie) |Z) 1909. 1908. 
Descriptions. | ja z 
JEUHEHEE EEE 
S8'2'$\8 fa) A Sak) ge OF 
American. ;a@)d a) a) aia aiaiaia a 
Sea Island........ perlb.) .« | s+ | +. 18 194 | 22. oa | BORE ge | ee | 17 
Plorida ditto..........+- | oo (AT | oe (2BR | oe | 10F) 10 | 2. | oe || IS joe] .. 
\Ord'G OLMMidGMMr GOLMGM GOLMGM ; 
American ..........00.-| 765,7 88 8-14 8°24 8°38 868 6°34 660 696 439 499 545 
Brazilian. iMid MF Fr. G F Gd. Foe MF Pr. Gd. MF Fr. | Gd. 
Pernambuco, &c........- oe 815 868 904 .. | .. | 637690 .. | 461,526) ,, 
ili pikectematunt 2. [815 868 904 .. | .. | 637.690 .. | 461,526. 
SE ninoteoncecheans |e 815 868,904 .. | .. | 637690 .. | 461526 ., 
Rio Grande .......+..++ | oe | oc! oe | oe | co | ce i ve | oo | oo | 49%, 58 oe bf 
BODE s ccguacnicawess: |.. 815868904 ..|.. 637690 .. | 461,526) ., 
Maranham ............ +. (816 869 OCS .. | .. | 6:26 619 497, 562 
Egyptian. } } | , | 
Seen. geceaseeseen | co | oo lOgy 12, 13h 145 | .- | 87 9 on 6% 8 
WM cincccavdecedece lee | ee 9g 10g Dg Lg | oe Bits Sem! oe Gre) Ty 
Smyrna, Greek, &c. ....| «+ | «+ +» j ce | oe | oe | ee | oe oe | ee 
West ao | | i i} 
Tahiti sea Island ....-.. | ee * oe ee ** ** 7 eo | we | of ee * 
Peruvian- Rough ......| e+ | «+ | +» 105011001200; .. | .. (8:35) .. | 8°90 
Ditto Mod. Rough ....| «. | «. 88510001035 .. | .. 625745! .. 15 
Ditto Smooth ........| ee |8°23 868 885 8°95 9°03 6°57 697 7:27 5°55 640 
Ditto Sea Island ...... | oe | oo 23h 4 1143 15 || 2. | 8 . 
DI, ckxiiaiannceduan | ws | oe | 800 S50 875 940; .. | .. | GE} .. 
East Indian. GFr ror Gd. FG FneS’in rer Gd. Fne rer 


pegs: FeegR: 


: g£petes: SFT ge 


_ . G@’nd Surtee| << | o« | co ; 74h Th | oe | oe | we | 6 ee 
ee — em es ae ef 6te 634 7h -- | Std oH 6: | 483 
Sawginned Dharwar. .| 643 Gte .. | -. | oo || Sg | Ste. | 43) 
Bhownuggat.......... Gen! Sth Gye Gry Gis -- St SH Sf ‘4, 
M. Gin'’d Bhownuggar ' Bry 6 Gy oe | SE | Se 4 
Oomrawuttee, gt 62 of et eo |, Og gue . 44 
” Oo. * ee | 6 
M. Gin’d Oomra, No, 1, 6 | 6&& 6% tg .. Ste Sve Ste 4 
% » _ No.2) oo | GR | Gh | Ge, oo || «+ | Sop of ; 
M. Gin'd Khandeish. ., oo | fy Gry Gry Gre .. | Sh Se 4, 
et 
5 
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Bilatee .....ccecseses| os ord eo] ee | ee oe se lee * } 
M. Ginned Comptah. ., 6a ee ee ee oe oe! ot ee fi ee ee 
Bagalkote eeeereseeres lee | ee! “* | + ** TS ++ || oe ee 
[oo a aa Re eRe | ee | 5g st a F oe Ste Si | sa 
achine Gin’ inde) .. | +.) ;- 
SS Ee FE Pe 53 | 58 54 5 54 4th 448 See Sb ‘3h 
Machine Ginned Bengal .. | _. 54 eo 5th! 35 
Madras ~-Tinnivelly ....,6§ 7 78 ++ | +» Sta Seg .. 4 
Western ...... | 6) «. | 6g. | ée ‘ 
COMMMD cccciccccccces Nod) 63 Noll 6m .- | -- | St¥ Nol 44 ‘Noi .. 
Coconada, Red ........ we] ve | oe | 00 tells fee jee | ee [oe | oe 
Imports, Exports, Consumption, &c. 
Augast 19, 
- A ~ Inc. or 
1910. 1909. Dec. 
Aug.19 45877 =e — 
I t Week ug. . cece -_ cove - 
a 8 From we "19 arc eere 4,295,633 eee — 1,186,036 
ts u e ere . eree ** 
i From sso Splos ic so it + Sloss 
Consumption Week Aug. ecee es cove . 
- From Sept. etewere 3,258,581 eee 3,505,674 ween 247, 
Btock PT ePT Cee 357,030 eeee 876,940 i 521,890 


The imports for the week ending August 19th amounted to 
15.877 bales, and the quantity of American cotton reported at 
sea tor Great Britain (including cable advices to date) is 13,000 
bales, against 17,000 at the corresponding period last year. 
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THE ECONOMIST. | 





The demand has again been small this week. Estimated sales 
21,000 bales, of which 13,080 bales ate American, 1,450 bales 
ian, 4,510 bales Peruvian, 200 bales West Indian, 240 bales 
African, and 1,520 bales East Indian. Of these, 2,000 bales are 
for export and speculation, and 19,000 bales for the trade. 
Imports, 22,067 bales, including 11,828 bales American, 6,051 
balés Peruvian, &c., 690 bales African, and 3,498 bales East 
Indian, The actual quantity forwarded to the trade is 34,393 
bales, of which 26,573 bales are American. In Sea Island a 
} moderate business has been done at unchanged rates. American 
has been in poor request, and quotations are reduced 12 points, 
- middling quoted 8.14. In Brazilian a good business has been 
done, quotations being reduced 9 points. Peruvian has been 
freely offered at easier rates. Quotations of good and fine 
rough are reduced 25 points, good fair and good moderately 
rough 10 points, and smooth 7 points. African has been only 
in retail request, and quotations of West are reduced 3 points. 
In East Indian a fair business has been done at unchanged rates. 
In Egyptian a moderate business has been done and quotations 
of brown are raised 7d to 4d, good fair upper %d, fair upper 
4d, Johanovich unchanged. Abassi raised 4%d;fully good fair 
brown quoted 12}$d. Futures are % to 2% points higher. October- 
November delivery exceptionally % point lower, closing firm. 
August, 8.05; August-September, 7.74; September-October, 
7.30; October-November, 7.17; November-Decembber, 7.09 ; 
December-January, 7.06; January-February, 7.05%; February- 
March, 7.0514; March-April, 7.05%; April-May, 7.05; May- 
June, 7.05. Egyptian futures are 38 points higher for the cur- 
rent month and 9g to 16 points higher for other deliveries. 





MANCHESTER, August 25. 


A. stiff feeling has prevailed throughout our market during 
the past week, and although a large business has not been 
done, the turnover reaches moderate dimensions. Owing to 
the high values in the raw material, transactions in yarn and 
cloth are most difficult to arrange. In piece goods some lines 
have been done for India, and Bombay has been the most active 
of the several outlets. Demand for China developed slowly, 
but a fair business has transpired in fancy cloths. Manufac- 
turers who make goods suitable for the near Eastern markets 
have not done badly, and the general inquiry for South America 
is encouraging. Makers of cloth here and there have added to 
their order-lists, and close firmer in quotation. American yarns 
for home use have shown a slight improvement, and rather 
more business has been arranged. Owing to the annual holi- 
days, the output is quite small at the moment. The sales have 
increased in export yarns, especially for the Continent. Bolton 
counts remain firm, with a moderate business done. 

(I.) Comparative Statement of the Cotton Trade. 


Previous Weeks in 1909. 

Price, 

t Aug. Price,|Price,'!Price, Price,|Price, 

25, tAug.|tAug..} Aug. t July|t July 
/1910 | 18. | | 4, a. i & 
sais dis dis aisad 

Raw Cotton—Middling American,per lb, 824 8°39) 836 819 810 807 
— Good fair brown Egyptn,per Ib 0 124 0 123) 0 128.9 11380 114) 0 11 

Yarns - 32’s twist perlb 0© 1020 10#5|0 1038; 0 1070 eae l ; 
— 40's weft per lb 0 10}, 0 10;) O 103|0 1034 0 10% 01 
— 60's twist (Egyptian) ....perlb 018 018; 018 017 0173 017 

32-in. Printers, 116 yds, 16 by 16, 32's and | 
50’ 17 10 1710 |17 10 (17 7 17 5 17 5 


40's 6 0116 0/16 0.15 915 7 15 
38-in. ditto, 38 yas, 18 by 16, 10 ibs 9898/98/96 95)9 
39-in. ditto, 37% yds, 16 by 15, 83 Ibs 8989/8987 8 6/8 








s 
Sen, 76 yds, 12 by 19, 32’s and 


7 
5 
6 


(II.) Compared with Previous Years. 








Price, Corresponding Dates in 
t Aug. 


25, | 
1910. 1909, 1908. 1907. | 1906, 1905. 











s ais 

Raw Cotton—Middling American,perlb 824 6.78 

— Good fair brown Egyptn, perlb 0124 0 9 
Yarns—32's twist perlb 0 103 0 & 

— 40's weft per lb 0 1 0 8 

— 60's twist (Egyptian) ....perlb|/ 018 0 14) 
32-in. Printers, 116 yds, 16 by 15, 32's and 

50’ 1730 15 4 


J 16 O 14 44/13 
38-in. ditto, 38 yds, 18 by 16, 10 lbs 98: 8 27 
39-in. ditto, 374 yds, 16. by 15, 84 Ibs .. 1/8 917 Bs 


+ Nominal quotations, 








THE WOOL TRADE. 


Our Bradford correspondent writes:—A cable from Sydney 
to-day (Thursday) quotes merinos as making quite a penny 
above Bradford parity, so that in spite of the recent advance 
this is still the cheapest market. But prices are hardening. 
For a good 60’s top it is now easy to make 2s 5d, a price that 
users would not discuss seriously a week ago. Forties cross- 
bred are quoted at 15d, which is not yet a regular figure 
perhaps, but has been made and will be common in a week, 
that is 14d up from the low level of two months ago. English 
wools are dearer, and Dublin yesterday was dearer than Brad- 





ford. All the evidences point to a squeeze before we can touch 





[August 27, 1910, 
the new.wool. And yet everybody agrees that | et ae 


high. Fortunately America and German ' 
way for buying just now. ¥ are both in 


Our Leeds correspondent writes :—The woollen | 
tinues exceedingly good. There are many local icon Con. 
being held throughout the West Riding, but, air ptdtides 
sidered, the situation is very healthy. Some years things na, 
told that the woollen trade was one of the “ doomed 0 
of England, and, according to Mr Chamberlain’s Tariff 
Commission, it was “going,” but somehow that 
strikingly belied by the — prosperity. I have 
connected with the trade for nearly 30 years, and have 
known mills busier or fewer hands out of employment, 
present state of the woollen and worsted trades of Y; 
arousing comment in every highly protected country, and 
can understand why wool values should be where 
West Riding mills be in a state of boom. Even yj 
the United States, who within the last month have 
“doing” Bradford and district, admitted that they were « 
— veep “oa mage tegen they expected to find ab 
industry they met the very opposite. During t 

I have shown round Brad sod obed district ped wh 
both Australia and Cape Colony, and all alike have 

at the air of contentment and prosperity that has met their 
everywhere. Let me give one proof of the Prosperity of thi 
district.. Qne of our manufacturers motored last Saturday after. 
noon to Bridlington, which we should call a fashionable seaside 
resort on the East Coast of Yorkshire, not far from Sc 

He called at every hotel in the town and asked for a bed, 
as an actual fact he could get in nowhere, and had to motor 
out 15 miles to a little inland market town called Driffield 
where he stayed for the night. I was told by a member of a 
well-known firm of woollen manufacturers that their engineer 
went to Morecambe last Saturday with the object of seeking 
apartments for himself and family. He called at every house 
on two front terraces, and in every case was denied. Does this 
show decaying West Riding industries? Yorkshire and Lane. 
shire seaside resorts, such as Blackpool, Morecambe, Scar 
borough, Whitby, Filey, and Bridlington, have never hada 
busier August, all because of the increased spending power of 
the man on the street. These are typical instances of the pre 
sent conditions obtaining in the West Riding, and the outlook 
on all sides for the coming winter’s trade could not be better. 
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Our American correspondent writes:—The Boston wool 
market is dull but steady. 


COLONIAL WOOL. 


(FROM A CORRESPONDENT.) 

I have been asked by a valued Melbourne correspondent to 
bring before the notice of the trade the views expressed by 
Messrs Dalgety (in their annual review) upon the loss of sheep 
caused by the drought in Argentina between May and Septem 
ber last year, and the consequent huge decrease in the wool et 
ports from the River Plate. In complying with my correspon 
dent’s request I will not use Messrs Dalgety’s figures so faras 
these exports are concerned, but the latest available. I may 
point out that the South American wool-year runs from October 
1st to September 30th. The River Plate wool exports include 
those from Uruguay, but to simplify matters I will eliminate 
those from that Republic, for there the season was a good one, 
and the exports declined but slightly. Up to July 21st of this 
year Uruguay had exported 102,144 bales, against 106,854 bales 
during the corresponding period of the preceding wool-yeat. 
This small decrease is easily accounted for by the fact that, # 
was the case in Australia, prices were so low that owners Iv 
fused to sell during the season 1907-8, and held considerable 
quantities over, and to this extent the quantities shipped during 
1908-g were swollen. But the figures for Argentina are Vey 
different. In Argentina also growers held over const 
quantities which they either warehoused in Buenos Ayres o 
Bahia Blanca, or retained on their estancias. Even if oes 
had been no drought, therefore, the trade would not have 
surprised if the Argentina wool exports had gone down @a} 
where from 12,000 to 20,000 bales. But the figures pub: 
state that the shipments have, up to July 31st last, 
with those for the corresponding period of the previous season, 
declined by no fewer than 98,027 bales—the numbers 
340,466 and 438,493 respectively. : 

But I had better quote Mesets Dalgety’s remarks upoa this 
all-important matter. They run as follows:— aa’ 

“The serious shrinkage in Argentina and Uruguay » 
ports, which we ventured to predict in last years oat 
view, is shown by the fact that from October ist, when 
statistical year begins, until April 15th last the wae ni 
amounted to but 302,987 and 75,536 bales respectivelys 
against 401,544 bales and 92,926 bales for the ¢ a4 
period of the previous year. This decrease is equal to 47 
bales of Australasian wool.” } the 

The last sentence brings out in a very effective pew 
importance of the shrinkage in Argentina wool shipmens see 
to the growers and consumers of colonial wool. It will shif- 
that since Messrs Dalgety’s review was compiled later 
ments have almost wiped out the decrease in U 
ments, and it is not improbable that before Septembt 
when the wool year ends, the decline shown when Me rogethel 
gety’s Melbourne manager wrote wil] almost, if not 
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a bale of River Plate wool is equal to about three 
Australasian. I was amused to find that some experts, 
hen there was an increase in River Plate shipments of 
who, Weeles last year, belittled that increase by ae. they 
85,000 ral to 170,000 bales Australasian, now adopt Messrs 


bas 7 . statement that one River Plate bale is equal to three 


ae ow it will be seen that Messrs Dalgety 
age te 
bales of 


But let us see what this decline in Argentina 
wool shipments means. This review states that “the latest 
returns from Argentina give the numbers as 62,211,754, 
decrease of no less than 7;167,000 head since 1895.” But 
. go back to 1895? What the trade wants to know is, how 
many sheep were depastured in this Republic in the years 1908 
a ee jn order to arrive at the number which perished in 
the dr sht last year. If this decline in shipments can be 
then at least 10,000,000 sheep must have perished. 
Now.  moaking inquiries in both official and unofficial 
ters I cannot find that even a million sheep died. Indeed, 
to account for this shrinkage in the clip of wool more than 
] 12,000,000 sheep must have succumbed, for it is not to be sup- 
| posed that Argentina flock-masters would fail to remove the 
| skins from their dead sheep, and have them feelmo igered, and 
I thus save most of the wool. It was not until after the great 
drought in Australia had come to an end that wool shipments 
1 from the Commonwealth dropped to their lowest point, for 
| whilst the drought continued the wool exports were to some 
| extent kept up by the immense quantities of dead wool pulled 
| from the skins of the sheep that had perished. I, for one, am 
| entirely sceptical about any such losses of sheep having 
| occurred, for I am informed that the drought only prevailed in 
| a portion of the province of Buenos Ayres, and that Patagonia 
| and the other provinces enjoyed an average season. But, as in 
i the case of our colonial supplies from Australia, New Zealand, 
| and South\ Africa, the question is not what has been, but what 
| is likely to be. Argentina and Uruguay have since last Sep- 
| tember enjoyed one of the best seasons on record, and it will 
| be interesting to see what effect this factor will have upon the 
wool exports from the River Plate during the coming wool year, 
which commences on October 1st next. 





| During the past fortnight (write Messrs Chas. Balme and Co., 
| under date August 25th) there is nothing new to report in the 
— of wool. The home manufacturing trade continues 
good, and prices for the raw material remain firm, especially in 
| the case of the coarser grades of crossbred produce. There has 
i} been a certain amount of inquiry in London for lots brought 
| in from the July sales, both as regards crossbreds and the better 
frmngpe of Cape snow-whites, but it has resulted in little busi- 
| ness, owing to the firm attitude adopted.by holders. The gross 
| attivals to date for the auctions which commence on Septem- 
} ber 27th are as follows:—Australian, 42,252 bales; New Zea- 
j land, 32,588 bales; South African, 9,537 bales; total, 84,377 
| bales—of which about 33,000 bales (25,500 Australian, 1,500 
} New Zealand, and 6,000 South African) have been forwarded 
| direct to the Continent, Yorkshire, &c. 
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HIDE, LEATHER, AND ALLIED TRADES. 





(BY OUR OWN CORRESPONDENT.) 


| The holiday season is still to some extent interfering with 
| business, but on the whole the position is cheerful. Tanners 
} ae not ‘buying very large stocks of hides, but the offerings 
} Which come to the London and provincial markets find pur- 
| chasers at the high range of values now prevailing. Prices 
j both here and on the Continent are fully maintained, some 
| classes having shown a slight increase of late. Cables from 
| Chicago, however, received this week state values of packer 
| Udes are again a shade easier, 60-lb packer steers, first selec- 
| ton, being now quoted at 15% cents, and 60-lb Texas steers 
} #14 cents. Cow hides are worth, in the light selections, about 
13% cents, the commoner grades selling at 12 cents, buff hides 
lw: from 11% to 11% cents. The calf skin market is 
Without animation, as there is an absence of demand on the 
| of America; prices remain practically the same, although 
| Yetman holders are reported to have lately cleared accumula- 
} Sons at a lower range of values. The home sheep skin market 
s quiet, and pelts were quoted at from 1s 7d to 4s 11d each at 
last Bermondsey auctions. Best fellmongered pelts are listed 
| * 415 to £15 tos per ten dozen, and lamb pelts from £6 10s 
| 0 £7 §8 per dozen. 
1s a fair amount of trade doing in leather, and butts 
| 424 bends are selling freely in most weights, with the exception 


tha Vy averages. A feature of business is that it is the 
1 selecti sof sole leather which are asked for, the common 
‘hos being much neglected. Shoulders from gd to 11d per 


finding 4 ready sale; in fact, taking it all round, the 
of sole leather has been well maintained considering the 
decline in the raw hide market. Business drags some- 
a upper stock, but enquiries and sampling are frequent 
calf and glazed kid. Prices show a tendency toward 
S$ in certain grades, and some of the larger Northampton 
#wester shoe manufacturers are showing a disposition to 
autumn requirements. 

the brisk state of the riding saddle section ¢on- 
exports to South Africa and the Indian market are 

ry scale. Trunk and leather bag makers have had 
"Y busy time, and have done a better business this season 
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than has been the casé for four or five seam. Fasay goods 
makers are also well employed, and some firms they have 


—e business on hand to last them until end of the 





Since our report of the 16th instant (write Messrs Max Francke 
and Co., of Havre, under date August 23rd) about 10,700 hides 
changed hands. Prices are unchanged and firm. Sales: 263 
Montevideo and Paraguay Mataderos oxen and cows, at 8of ; 
1,060 light Rio de Janeiro oxen, at 67%4f; 3,267 salted Brazilian 
oxen, at 65f to 67f; 1,500 dry Parnahybas, at 135f; 256 salted 
Coquimbos, at 74f; 1,000 Valparaiso cows, at private price; 
too ditto, at 68f; 2,667 dry and drysalted Haities, Sanchez, and 
Jeremies, at gof to 108f; 491 dry Carthagenas, at rasf. 








THE CHEMICAL TRADE. 





Considering that this is the great holiday month of the year, 
write Messrs S. W. Royse and .Co., in their August’ circular, 
there has been quite a fair consuming demand for chemicals. 
The continuance of the Board of Trade’s good import and 
export returns, together with the railway companies’ satisfac- 
tory returns for the half-year, have had a good effect; and 
there is a firmer tone, and quite an expectation of some good 
autumn trade when matters settle down after the holidays. 
Sulphate of copper has advanced about 15s per ton during the 
month, an increase out of proportion to the rise in the metal, 
and a fair but not heavy business has been doing. Green 
copperas is being too freely produced in the active state of 
the tin-plate industry, and prices remain very low. Nitrate of 
lead is selling steqgdily; foreign white sugar of lead also is 
steady, and brown is scarce, and is inquired for. Acetates of 
lime are firm, and there is more disposition to buy for forward 
delivery ; acetate of soda also has more inquiry. In carbonate 
and caustic potash there is firmness, and makers are holding 
for higher prices on account of scarcity of raw material; the 
cholera in Russia may interfere with production there, and 
the new German potaab law may also help to an improvement 
in values. Montreal potashes have more inquiry, and supplies 
are only small. White powdered arsenic is now steady, but 
quiet. Tartaric acid and cream of tartar have advanced, and 
are very strong under the discouraging reports about this year’s 
Continental grape crop. Yellow Prussiates of potash and soda 
are steady, the former having more inquiry for forward de- 
livery. Borax is selling steadily at unchanged prices. Oxalic 
acid is steady, but dull. In the tar products business there 
is latterly not much change. Pitch is very firm indeed, stocks 
at maker’s works being low, and consumers are showing more 
diposition to buy. lvant naphtha consumers are taking 
deliveries well, and the market remains steady. Benzoles are 
only in moderate request, and have not a good outlook. Toluole 
also is quiet. Creosote is barely steady, and any business 
passing is at low prices. Crude carbolic is steadier, although 
not actually dearer. Crystals are inactive. Liquid is in fair 
demand; the cholera has so far had little effect upon the 
market. Sulphate of ammonia is in exceptionally good de- 
mand, and much higher prices are being paid for both present 
and forward delivery. In the heavy alkali branch there is a 
steady trade, at unchanged prices. 








COFFEE. 





(FROM OUR CORRESPONDENT.) 
HamBurG, August 24. 

The coffee market has this week been more active in all de- 
partments than it has been for many years. The consumer has 
been buying more freely, middlemen have secured considerable 
lines of both fine and low grade descriptions, importers have 
taken up everything offered by shippers, and speculators have 
bid up prices of futures against each other to such punpose 
that to-day’s close show a rise on the week of 2}pf, which repre- 
sents an appreciation since the end of July of 44 pf, or 12 per 
cent. The dealings have been very extensive. In futures alone 
over 340,000 bags have changed hands; and the transactions in 
cargoes and c. and f. parcels have only been limited by the 
relative scarcity of first hand offers. This reserve of shippers 
has been one of the features of the week. The trade here had 
expected that the first few months of the season would not only 
bring a liberal movement of coffee to the shipping ports, but 
also a desire to realise such arrivals in sales to Europe and 
America as promptly as possible. Neither the one nor the other 
of these expectations has been fulfilled. Receipts at Rio and 
Santos have remained quite moderate, and so far there as at no 
time been any real pressure to sell shipments. Commission houses 
who had sold August-September steamer shipments at the begin- 
ning of the season on what they thought a perfectly safe bases, 
have become frightened at the steady rise simultaneously of the 
Exchange on London and of the currency price of coffee. The 
movement here has been helped enormously by the strength of 
the New York market, where the week’s deliveries from ware- 
houses have risen to 225,000 bags. Spot coffee rose from gc 
to roc per lb. within a few days, and one of the roasters was 
understood to have bought several hundred thousands bags of 
Rio on the. spot and afloat. The news from Brazil in the 
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cables has been almost uniformly bullish. Early in the week 
it was cabled that if the drought continued the second flowering 
must be a failure ; the official daily cables reported no rain, and 
yesterday other private cables came to hand stating that the 
second flowering was compromised. The tendency—as is usual 
in times of excitement—is to pay great attention to all news 
favouring rising prices, and for this reason rather lower esti- 
mates of the current Santos crop and the abandonment of ideas 


| of a record crop for 1911-12 have made, perhaps, more impres- 


sion than they properly deserve. To speculate on next season’s 
crop—on its size—at present. seems particularly venturesome. 
However, it does not seem now a time to consider possible 
bearish developments. The markets here, in Havre, in America, 
in Brazil, are apparently in agreement that prices will go much 
higher, and to disregard sentiment so widespread is futile. The 
freight and coffee from Santos to Hamburg will be raised 5s per 
1,000 kilos at the beginning of September, and further 5s on 
September 15. 
Crostnc VaLvurEs in Prennics per Hatr KILo. 


Sept. Dec. March. May. 

ca Cae ae “SER tc — 
July oa <6 SR a 
August 24,1909... 314 .. 29% .. 293 .. 293 








SUGAR. 


(FROM OUR CORRESPONDENT.) 
HAMBURG, August 24. 

This week’s sugar market has been remarkable chiefly by a 
rise in September delivery, which a week ago was quoted 
13.92% and to-day closes at 14.7734, a rise of 85 pf. A week ago 
it was over 1.00 below current month; now the backwardation 
has narrowed down to 22%, and it is predicted that by the 
end of August the difference will have entirely disappeared 
through further appreciation of the September option. It is 
objected that the real sugar is not influenced by this purely 
speculative development. It must, however, be remembered 
that a good deal of the August bear position was transferred 
into September in the hope that an early and larger crop would 
sufficiently depress prices during that month to make such 
transfer profitable. Great efforts were made to bring as much 
sugar here from the interior and elsewhere as possible, in order 
to discourage, if not embarrass, the Paris-Brussels clique. 
Tenders have for some days been fairly liberal, and since 
August 1st amount to 85,000 bags, but they are taken up without 
hesitation as soon as made. Many speculators who have still 
painful memories of their September bear operations a year ago 
began covering early this week. The clique operation started 
bidding against these bears, and since Saturday quotations have 
been leaping up. New crop deliveries have advanced under 
purchases by refiners, covering of hedges by commission houses 
who partly supplied the refiners, moderate speculative buying 
on the official crop report of Prussia stating that the beet crop 


] was fully as backward as last year. Austria-Hungary was buy- 


ing here to cover sales of crystals to India and the Levant. The 
European beet crop appeared to be doing fairly well during the 
week, especially in France where there is still much leeway to 
be made up, and in Austria, in certain parts of which the crop 
will be both much earlier and larger than a year ago. But in- 
creased sunshine, less moisture, and warm nights are much 
needed everywhere, and many fields are injured by the unusual 
quantity of weeds. The local statistics for the week ended 
August 20th show arrivals of 17,100 tons, exports 10,220 tons, 
and a stock larger than last week by 6,880 tons at 74,840, as 
against 70,140 a year ago. Of the week’s shipments 8,5<0 tons 
went to Great Britain (all but 540 tons being refined). Closing 
values in marks per so kilos: August, 15.00 (last week, 
14.97%); September, 14.77% (13.92%); October, 12.12% 
(11.8714); October-December, 11.92% (11.82%); January- 
March, 12.02% (11.9244); May, 12.17% (12.05). 








FOREIGN AND COLONIAL PRODUCE MARKETS. 
For Reports of To-Day’s Business and Public Sales see ‘‘Prstscript.” 


Mincing lane, August 26. 
SUGAR.—The market has been somewhat divided this week. 


While speculative business was conducted with considerable 


} animation, which led to higher prices in the beet market, trade 


with consumers marked a distinct falling off, and in a few instances 
a slight decline was observable. Such a heavy demand springing 
up so suddenly for new crop was somewhat mystifying, to say the 
least, coming as it did. upon favourable reports of the growing 
crops. The September position advanced very rapidly, and on the 
week discloses a rise of 5d percwt. Some explanation as to new 
crop being so particularly favoured may be found in the fact of 
private ideas in certain directions respecting growing crops being 
not altogether in keeping with recent satisfactory accounts from 
recognised authorities. A sale of German 88 per cent. beet from 
London to Hamburg was announced, which would help to confirm 
the ample supplies of cane that British refiners are in pos-ession 
of. Total vi-ible supply amounts to 1,606,000 tons, as compared 
with 1,538,000 tons at same tim: lat vear. 

Home Rerinep.—Home refined met a generally quiet sale. 
Tate's No. 1 cubes sold at 23s; No. 2, 22s 6d. . Of pieces, mid t> 








' good yellow quoted 15s 9d to 178s 6d; whites, 18s to 19s 6d. Fine 





ranulated, 21s 44d; standard ditto, 20s roaq- y. 
neds: No. 2, 21s; Lyle’s No. 1 granebnea? No. 
20s 9d. Yellow crystals range from 19s 14d to 198 6d 

ForeiGN Rerinep.—Near delivery of cubes 
supply. W.S.R., prompt, ros 44d; S. and 
198 44d; Meyer’s, November-December, 16s: R. 
T.T.D., 16s ofd; A.S.P., 16s ofd; C.Z.R., 16: ZG" 
P.G.R., 16s ; and Say's, prompt, 20s 74d, f.0.b. terme pot 
granulated, August-September, 203 14d, f.o.b. Paris, 
granulated was dealt in to a moderate extent, prices 
First marks, ready, sold, 17s 44d; October, 1 48 oid tae 
first half October, 15s 3d; November-December, + 148 3d 
January-March, 148, f.0.b. Hamburg. » 138 old; 

Bret.— Market dearer, and business general] : 
week. August, sold, 14s rogd, 148 11d, and ra ghd 
138 10jd to 148 73d, and 14s 33d ; October-December lls 
1rs 10fd, and 11s rojd; October, ris 93d to are, 
11s 114d ; November-December, 11s 8}d 
May, 11s 11d to r2s 13d, and ras o4d, f.0.b. 

CaNE-GROWN proceeded steadily in auction. 1,623 
offered and sold : white, 17s to 17s 6d, and brownish, 173 3d to r9séq | 
Privately, crystallised Trinidad sold, 18s 6d, and St Lucia 764, 
11s 6d. Hark Syrups, | 

Imports and deliveries ot sugar into London sin 
to hagas 20th, with stock at latter date :— Ce January st 


1910. 1909. 1908, 

Tons. Tons. Tons, 

Imported ............ 142,280 .. 129,980 .. 
Delivered ..........-- 128,100 .. 116,070 .. 
GEE ccascicstcccescs ED so GREED as 
Stock U.K. .......... 89,140 .. 68,700 .. 
Cane, jaggery, percwt.. 10/- .. 89 .. | 
Java afloat..........-. 5/- .. 12jle .. i; ; 
‘ 


ta h\2 
oe 


Beet, 88 %, f.o.b....... 14/74 .. 11/63 
RUM remains quiet, but prices generally unaltered. 
GLUCOSE steady. English and American liquid quoted r1s, 
COFFEE.— Moderate supplies in auction met a fair 
values being firm and occasionally dearer. Costa Rica: good bold | 
grey, 56s 6d; low mid greenish, 51s; peas, 52s 6d. N | 
bold pale hard grey, 62s 6d; fine ordinary to low mid greenish, | 
to 50s 6d; peas, 51s to 69s. Vera Paz: common greenish to Pa 
colory, 573 to 63s; small common greenish, 44s; peas, 55s 6d to 
62s 6d. Maragogipe, 92s. Colombian: fair to good bold, 62s éd; 
good bold greenish, 58s 6d to 593; low mid to good mid greenish, 
51s to 56s; peas, 56s to 753. Guatemala: good bold colory, 
61s 6d; fair bold greenish, 57s; peas, 56s 6d to 64s. Salvador; 
fine bold colory, 63s; peas, 62s 6d. Santos Marogogipe: fancy 
pale, 63s. Demerara, Liberian: bold brownish, 47s 6d. Washed 
Dumont (quay terms): extra bold, 53s to 53s 6d; bold, 51s 6d to 
52s 6d; medium, 49s to 50s; small, 46s 9d to 48s 6d; very small, | 
448; peas, 52s to 543. Unwashed Dumont (quay terms): small} 
greenish, 438. Futures active, irregular and dearer on foreiga | 
advices. Santos, August, sold 36s 6d; September, 36s 44d, 37, 
36s 6d, 37s 9d and 37s 44d; December, 36s 104d, 378 6d, 373, 388 | 
and 37s 104d; March, 36s 1o4d, 37s 6d, 36s 104d, 378 9d, 373 744, 
38s 3d and 37s 73d; May, 36s 104d, 37s 6d, 36s rogd, 378 | 
378 74d, 383 3d and 37s 64; July, 37s, 36s 104d, and 37s od. 
Imports and delivesies of coffee into London since January Ist 0 
August zoth, with stock at latter date :— 
1910. 1909. 1908. 
Tons. Tons. Tons. 
Imported .......... 34,850 .. 24,240 26,700 
Delivered (home use) 10,260 .. 10,100 .. 10,520 
18,700 .. 15,160 12,230 
28,570 .. 25,580 30,380 


Santos CorreEg. 


The London Produce Clearing House, Limited, 
following quotations for average Santos good coffee :— 


| 





|August 20./August 22./ August 25.\August 24.| August 25. 
—— 


a - _—\-—_——_-- "| 


10 30; 2 30/10 30; 2 3010 3C| 2 3010 30) 2 
.|&M. p.m.| a.m. : 














1¢4 4 70 \376 379 
uly «...++-- 3 6 }37 0 $7 44/ 36104137 0 157 6 57 9 | 
Contracts for 79.500 bags Santos coffee registered during 

COCOA.—Market generally unchanged, but quie:. No 
held this week. 

TEA.—Indian offerings this week amounted to 42,530 packages, 
which met with good compstition, useful liquorimg kinds 
particular, while medium and better grades were well 
Common sorts, however, ruled rather easier and irreg 
good many parcels were withdrawn for highec limits. * 
common to good, sold 63d to 1s; broken pekoe, common. to 
medium, 64d to 114d; good, 1s to 1s 24d; orange pekoe; © 
to good medium, 74d to 114d; good, 1s ogd to 18 es pal 
2s 13d; broken orange pekoe, common to fair, 7d to 1s of; 
to fine, 1s 2d to 1s 84d; finest, 2s 43d; choice, 38 1443: 79 
souchong, 64d to 94 per Ib, Ceylon sales comprised ans 
packages, which pa s2d off with a rather quieter tone, but 
showing useful quality there was a gcod demand, 
tions being well maintained. Some slight irregularity, ‘and 
ever, was noticeable for the lower medium common 
prices here and there tended in buyers’ favour. sagen 
10 fine, changed hands at 6$d to 119d; broken pekoe, 6jdt0 


lair, 6}d to 104d; orange pekoe, common to good medium, 
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orange pekoe, common to good medium, 7d to 11d; 
— to 1s Lp and pekoe souchong, 64d to 8d per Ib. 
of 2,000 packages met with fair attention at steady 
Pekoe, common, sold 63d to 73d; broken pekoe ditto, 6 
* pekoe, common to good medium, 73d to 11d; 
ditto, common to medium, 7d to 1ojd; and pekoe 
per Ib. 856 packages China partly found buyers, 
‘eat 8d to 94d, and flowery pekoe 8d per Ib. 
With a good inquiry on the local market for Japan and 
the market was very firm, and rates asked by shippers quite 
ve of business on this side. A cargo, 6,000 tons No. 2 
Saigon, September shipment, sold to Japan at 7s 44d, 
terms. Rangoon arrivals to date 2,254,850 tons, against 


Mag ea in. auction ruled quiet. 546 bags flake offered, and 
bought in. 429 bags seed pearl partly sold, at 1€s, Without re- 
grve, 156 bags siftings, 17d. . ; 

$460 slow. 204 bags small retired. Without reserve, 805 bags 
four realised 8s 3d to 8s 6d. ; 

ARROWROOT.— 30 half-barrels Bermuda withdrawn. 

BLACK PEPPER steady, but business proceeded quietly. Fair 
, re,on spot, quoted 43d; August-October shipment sold, 
‘fd . September-November, 3 29-324; October-December, 33§d 
io 4d; January-March, 4d to 4 pt ae ape slong om 
done 344, c.f. and i. In auction, 60 s Tellicherry and 100 bags 

oy 
‘WHITE PEPPER steadily held, but in quiet request. Fair Singa- 
yore, on spot, quoted 77gd; September-October sold, 6}§d; 
October-December, 6j§d; Penang, September-November, done 
c.f. and i. 
TBS moved off slowly, but no particular change occurred in 
Zanzibar, October-December delivery, buyers, 543d; 
-March sold, 543d; October-December shipment quoted, 
39d; January-March, 52d, c.f. andi. At public sale only g bags 
les were catalogued, and realised 7#d to 8d. 

NUTMEGS in auction ruled fully steady. 62 packages West 
India offered, and sold: 71's, 74; 76's, 54d to 54d; 78's, 5$d; 
6's to 88's, 5d; 90's, 44d ; 93's to 95's, 49d to 4$d; 98's, 43d; 
100's, 44d to 43d; 105’s, 43d to 44d; 112’s, 43d; 128’s to 136's 44d, 
39 packages rong = 1s 7d to2s. 58 packages Eastern nut- 
megs partly sold, at 3:d. 

CINNAMON — 34 bags bought in. 

PIMENTO.—61 bags retired. 

CHILLIES.—Nothing catalogued. 

JAPAN CASSIA.—224 bags offered, and sold (without reserve), 
138 6d to 14s. 

GINGER. —25 bags Japan and 139 bags Bombay bought in. 

VANILLOES at public sales met a good demand at firm prices. 

» 74 10, 148 6d; 7 in, 138 to 138 6d; 6$ in, 12s 6d to 

13; 6in, 12s to 12s 6d; 5im to 5% in, ris to 12s; 4in to 4} in, 
186d; 4 in, ros 6d; 34 in to 4 in, 10s 6d. Seychelles, 6 in to 
Tis split and foxy,gs to 11s. Mauritius, spiit and foxy, 
11s 6d. 

WTE—A moderate demand prevailed for spot goods, but for- 
ward ruled slow, partly owing to the high pretensions of sellers. 
Native first marks, spot, Hamburg, sold, {14 10s; ditto‘Dundee, 
{4 58. New crop, August, done, £14 15s to £14 178 6d; Sep- 
tember, £14 108 to {14 17s 6d; and October, £14 tos to £14 ‘sg 

HBMP.—With larger receipts buyers adopted more reserve, and 
where sales transpired prices ruled lower. F.C., August-September, 
wid, {19 158; ditto, November-January, £20; $.S., October- 

ber, £19 5s; and G.S., October-December, {19 to £18 15s. 

New Zealand more or less neglected. Fair, near at hand, sold in 
~~ ll of the week at £20 10s. P.C. Italian, to arrive, 

: C.—Only a small trade was done in spot goods on the 
basis of 85s for fair free T.N. standard. Peres diivety market 
ee and sales include T.N., December, at 89s to 86s; and 

+ O18 to 88s. To arrive, T.N., August-September done, 83s. 
tae Silage ember October, held for 27s 14d, the 
’ generally steady. 


— without particular alteration, but demand quiet 


eylon, September-October, sellers, £27 158; and 

Straits 29, to London or Hamburg. To Marseilles, F.M., 
’ oe Manila, £24; and to London, South Sea 
some Ht RUBBER. — Periodical auctions of plantation produced 
vith pac -9n Demand ruled quite steady, and prices compared 
she fe) pesvions auctions generally 2d to 4d per Ib higher. 

— d ny sold, 7s 14d to 7s 10d ; sheet, 6s 3d to 7s 3d: pale crepe 
nat - Para market lower. Hard, near, 8s 4d; November- 
sold, 8s 1d to 8s 2d, and 7s 11d ; and ball, near, 5s 11d 


% 
s 


i 
i 






aT 


ies, market since the last auction has shown 
ties —oe and a fair amount of business has 
Py Gow, Wilson and Stanton, Limited, in their 
pri ated August 24th. During the last few d:ys, how- 
at — again eased off for lack of support. The quan- 
bat ward at the auction was smaller than for some time 
aly sufficed for immediate requirements. There 
kinds - _ demand for all descriptions, particularly the 
Fepe, and prices in most instances marked a small 
Compared with the best rates ruling at the conclu- 
st sale. The auction was concluded to-day, yester- 
a = maintained. Smoked sheet was well com- 
78 tod ib ighest price again realised for this description, 
th ‘he better kinds of Crepe were less inquired 
‘In ne biggest advance being aA the darker sorts of 
os Steg the lower prices ruling at the last two 
teresting to note that the average from the begin- 


FeRSESTIRSS 
é LH i: 


fit 


ning of the year up to the first sale in August, viz., 9s, is 2s 4 
Ib. above that for the whole of last year, while for the pak 
ing period of 1909 the average was 58 7d, or less by 3s 5d per Ib. 





(Quantity in Tons. 





Average 
Price of Comparative Prices. 























Number of Plantation 
Packages , Rubber. 
Advertised. § 5 si : —_ tr e J Plantation. 
> ial  |tés! $ oe 
S Ze Oy 
éis | = 228) E Pine. | Scrap. 


is d|s ds as dsas a 
Aug. 23 and 24 7g | 170 | 1873 | 2,729, 6 113} 8 7 6 104-7 “f 4-6 3 
$37 i 


Corresponding 
23 | 1203 | 1432 | 2,320 6 103 48 1748-55 


_Sale last year 2.7 
PLANTATION Exports. 
Cryton.—January lst to August Ist. 

















Tons. 
BEEF cccncccce eeeveseee OS ereccececcccessece 1144 
BED ccccccccscces TTT TTT OTT TOOT TTT TTTe 163 
BED a0 coneqncnagectedaccescases codbacceees 278} 
BED. ovencaveseseseccessecicscncieséatvises 642% 
— Maraya.—January lst ———— 
ToJuly 13th. ToJune 26th. To June 25th. 
Port 
Singapore. Penang. Swettenham. Total. 
Tons. Tons. Tons. Tons. 
eee Te eee eo coon «= TBD 
eee 633§ .... 641 .... ee coos «LSS 
p |) | 7484 coon «694488 «C«w«ww. «=: 6708S iw. 
Para FIGURES. 
LIVERPOOL IMPORTS, *Srocks. 
January lst to July 31st. At July 31st. 
Tons. Tons. 
ares ececceees WO FIS) ISEB cccccccccccccccs 2,361 
WGOD cccccccccccccese GAGE BOUE  cccsccnccosssces 1,180 
WDD  cccveccccccesece SNES EE ca ccccesiccectes 2,072 


* Excluding those in dealers’ hands. 


DRUGS.— Cardamoms in auction ruled firm. Mysore: fine bold 
pale, sold, 2s 9d; small pale, 1s 6d; seeds, 1s 7d tors 10d. Bees- 
wax : Madagascar, even grey and yellow, 7; Mombassa, grey and 
yellow, £6 15s to {6 178 6d. Senna steady. Small and medium 
green, 24d to 34d; pods, 2#d to 3d. Cape aloes generally steady. 
Mossel Bay, hard bright, 32s ; Algo Bay, hard bright, 30s. 

ISINGLASS.—At public sale, Para ruled slow and easier. Lump 
fair yellow, 2s 11d to 3s. West Indian firm. Lump red and 
yellow, 2s 1d to 2s 3d; thin purse, 1s 4d. Bombay purse rather 
dearer. Leaf, Penang character, red and yellow, 2s 3d ; ditto tongue 
dark, 3s 1d; purse red and yellow, rs 2d to 1s 3d. Penang firm, 
Leaf good stout yellow, 4s 2d to 4s 5d ; fair red and vellow tongue, 
4s. Saigon slightly easier. Long leat good stcut yellow, 5s rod to 
6s; circular leaf fair yellow, 4s to 4s 2d; reddish and dark, 3s 5d 
to 3s 6d. 

BARK.—Amsterdam sales averaged 3.09c. 

METALS.—Copper—Sympathetically with easier Wall Street cable 
news, slackness of demand respecting three months, and realisations 
ona fairly liberal scale, the standard market exhibited gradual down- 
ward movements, while irregular, spot by the middle of the week 
settling down at £55 7s 6d, torward {56 2s 6d, but influenced by 
better support respecting the latter, values of these dates rallied 
on Thursday, and closed at £55 16s 3d and £56 12s 6d respec- 
tively. Lake Superior, £59 10s to £60, c.f.i. Tin—Prominent 
covering of August, Septemberand October dates, with con- 
sumers’ support, have imparted additional strength, and, after 
various fluctuations, values of Straits for cash by Thursday 
touched £159, early September {£159 2s 6d, and three months 
£156 ros. Mount Bischoff, £160 to £161. Lead rather steadier. 
English, {12 15s to £13; foreign, £12 13s 9d to £12 16s 3d, sellers 
as to position; spelter easier; ordinary brands, £22 13s 9d to 
£22 16s 3d, sellers, according to delivery. Iron rather lower. © 

OILS.— Linseed opened firmer, but became quiet and easier. 
Spot, pipes, £40 5s; barrels, £40 12s 6d ; September-December, 
£39 58; January-April, £38 5s. Hull, naked, spot, £38 15s. 
London stock g2 tons. Rape firm. Ordinary brown, naked, spot, 
£26 15s. English, refined, casks, £30 5s. Jamba nominal. Cotton 

rm. Crude spot, £33 158. Hull, spot, £32; refined sweet, 
£38 15s; ordinary, pale, £31. Hull £29. Cocoanut, Ceylon, 
spot, £42; August-October, {40s tos. Cochin, spot, £49; August- 
October, £43 108. Palm, Lagos, spot, £36 5s. Soya, London, 
naked, spet, £30. a) 

TURPENTINE steady. American spirits on spot, 50s 6d to 50s 9d ; 
September-December, 51s 3d to 51s 6d; January-April, 525 9d. 
Deliveries week ending August 20: American 1,370 barrels, against 
1,048 last year; French 120 barrels, against 15. Landing 
American nil, against nil. Afloat: American, 3,250 barrels, 
against 1,050. Stock: American 16,433, against 33,914; French 
753 barrels, against 1,803. : 

ROSIN quiet. Common, strained, on spot, 148; August-Septem- 
ber shipment, 14s. f 

SESENESNS -_haperican, 54d to 644; water-white, 6§d to 7)d; 
Russian, to r gallon, on the spot. 

i Seat a week a firm rot prevailed, and a good 
inquiry existed for most descriptions. Shipments to Russia this 

ear are 3,000 tons more toan corresponding period last year 
ear parcels, afloat and for shipment, 6d dearer. At auction, on 
Wednesday, 1,458 casks were offered, and 1,118 sold at an average 





advance of 6d. Australian mutton: fine, 38s 3d; fair to good, 














36s 6d to 37s 6d; dark to dull, 33s 6d to 35s 6d; hard, 37s od. | 
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Beef: sweet, 378; fine, 37s; fair to good, 35s 6d to 36s 6d; dark | October, 71s 3d; October-No ae 
to dull, 32s 9d to 34s 6d. Market letter 9d dearer for tallow and | spot, 668.. to the Continent, Calon} Hull, La Play, | 
6d up for stuff. Town tallow, 35s 9d, and melted stuff 27s per cwt. | 72s 3d; Bombay, August-September, 73s d: August-September 
HIDES.—A fair assortment was brought forward at public sales, September, 67s 3d; September-October Prat §-. Plata, 
and although there was a good attendance of buyers, demand | from the East Indies, including cable advices, Quantiy | 
proved qeoeray antes Meary log leather sorts were in most | 157,000 in 1909, and 256,000 in 1908. SES, 149,000, apaing | 
request, but intermediate and light weights met a dragging sale, RA i 
while kips and skins declined 1d per lb. Of wetsalted Cape hides, | 41s oat Pecdeaeeen, ek P gy a npore, AUgust-September 
heavy weights 4d per lb lower, other descriptions being about un- | tember, 45s 9d : yellow Hpi a. det Ow Guzerat, August Ser 
changed. Drysalted and brined Cape occasionally realised last ' from the East Indies. 16,000 a “tO, 448 od. Quantity afica, 
sales rates, but bids were generally }d per lb under. Heavy | jn 1908 » AO D00 Gee. SERN 9.000 1h tee and 4.14, 
weights declined 3d per Ib. Light weights unchanged in value, | COTTONSEED tended & 
kips and skins being 3d to $d down. Sundried Cape hides of extra |_ October aN ng London Egyptian, fro: 
heavy and light weights were in demand, but at 4d to jd per Ib | {10; er, 49: v8 at r-January, £8 178 6d, i a; 
cheaper, while kip and calf skins declined 4d to 1d per lb. | Temeuted Ante £8 178 : November-January, £8 16s 3d pw Ge 
LINSEED.—A generally quiet tone prevailed in this market, and ody — acon ence january 12t, 42,400 tons, agains, 
values after opening firmer eased. London, Calcutta, spot, 44,800 in 1909 and 59,400 in 1908. 


71s; afloat, 71s; August-September, 71s; September- (Continued on page 455.) 


Commercial Times.—Weeklp Price Current. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 
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LONDON, Faipay. 


sds | fron. 
ABROWROOT-perlb s 0 13 0 17 , 


per ton 2s & 8 | Shellac, per cwt.(Con.)s 
Bars Welsh Ports 6/15/0 0 0 | Butto: eorta,gd 
Staffordshire Bars peu b 
Birkenhead...... 6/10/0 0/0/0 
Sheets 7/10/0 0/0/0 
Hoops, Birkenhead 000 
Nailrods, London.. 000 
Rails 


7 
0 
o.b. 
6 0 6/100 
60/2 0 


dad 
85 


steel f. 
Welsh Ports .... 


: 19 Do Mdisbro f.0.b... 
wambier, block .....- 29 Beotch pigiron,cash 0 0 0 Teash waweees 


OC... 6. 
| Outch, ord. to fair .. Oleveland,cash.... 50/1 6G Biue Elephant .... 
Hematite, cash.... 0/0/0 0  peerecre 
Lead—Eng.,pig p.tor1212/0 13/00 | Qanton 7 "".” 
Le 12/21/3 12,1£/0 | Tussah eeeeeeeneees 
Qaicksi ver pr. bottle Seeuni.° 
HEB! ices 98 IM i is 
OB... prompta/12/ 5) D enon a wsenecaee 
» itngiish ingote..157 0 58. 9 | Lealn-Raw fats Milan 17 
Do do bare....--188 0159 0 | ESS tian yt 
» Cas é , 
ts? 8P1CES8-Pepper white—per lb. 
Coke, 1.0 .... .. 13/7éupwards | ) renee 
Zine, Belgium Sheet 26/12/6 26/17/6 Singapore, fair White 0 7 
Antimony,Regulus.. 28 0 50 0 Whit Bemeere oe 0 Svs 
“paperless 
bs | — yereene sort 
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Lima Wood 
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| Indian and Ceylon= 
| Bkn. and Fannin,. 
Do useful 
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Peaberry 
E.Indiafine ord.gd.md47 
Do ae a 
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ELEPHANTS’ TEETH—per cw 
Boft 50ib. A upwards 0 


‘FLAX —New crop £8 & 
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Mid to fine 62 
Foxy descriptions 45 
era Pas 62 
Oolumbian, ordinary 36 
Do gd ord to low md 40 
Do mid to fine .... 52 


FRUIT—NEW— 
Ourrante .... duty 2s 
Amalias ..per cwt 
Patras 


~ 


= 200 SIMON OOW 
a Canaoe SZ 3. 


Common .......006 
podiam usefal.... 


eeeee 


~ 








Seed Linseed p.tor 46 5 40/12/6 
Bape, ref. Eng.,cake 29 15 0 


Brown, English,nkd 30 
Cotton seed, Grade on oe 
Do Refined........ 31 


TIMBER—Timber& 
Metne trp tad 
eme! fir, 
Pitch Pine 
Canada ........s00 
— sel. 


ret moe eo" 
cen os 





5 <5 se c°°!2sz ao 


Do washed. seeee 


Fige, Turkey, Layer 
atural, bags .... 
ome dty. 7s. per cwt— 
i. 
I 


na 
onmooo°om 

~aek 

or 
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ebec Oak... ..css0s 
Itic Oak ....ccsces 
Indian teak... ....+s+ 
Walnsct. gs. 18ftenbe 
Deals & Sawn & 
Norway, Petra. 
Swedish, good .... 
CoMMOR ...e000% 
Bastian ...0.se00 
Finland ....cese0e 


pe eel iie'h 
ohm. r 
Water-White...... 0 ef 0 7a 
oul + — 1 ~ pgm | Chillies—per cwt.... 

American (Westra) nom SPIRITS--Rum,p pf.¢ 
Oll Beeds— a 


ry a Jamaica, per liq.gal. 
Linseed, La Plata 0 0 0 bd, 30 to 36 .P. 

Bombay pr4l6ibs 0 0 9 | Fine marks... 
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General Ceylon Rubber & 
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‘ara Rubber Co. 
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Java United a ape 13) 14 | $10 10 0 Rio de Janeiro Tra. L& P 92 og 
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Linggi Plantation 3x2 32 20 20 |Antwerp, Limited 
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-P.K. (Ceylon) Rub. Ests.| 26 34 | 10 10 (Cons. of Rosario, Limited... 15 4 
) Perak r Plantations) '532 1/39! 10 | 10 |E. Surrey “ B” (max. 7 %).. | 16417 
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Paulo, Limited “Shell” Transportand Trad-| tam) Rubber a ve! 20 20 |Montevideo Shares ........ 31 32 
Metropolitan Ord....' ing © | 2/ (Sumatra Para Rub. Pints..| !932 21:2/8tk 100 |S. Essex, 1861 (J0 % max.) .. 220 30 
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(Continued from page 452.) SHELLAC.—T.N., December sold, 86s 6d. Market steady, 
POSTSCRIPT. Friday Evening. §‘4"!¢t. : 

§0GAR.—Home refined sold quietly at unaltered an. th excepting | INDIA-RUBBER firmer. Para, fine hard, ‘September-October 
Tate’s granulated, which declined 3d. German granulated easier | sold, 8s 5d, and 8s 6d was reported paid. November-December 
for old crop sugars, but new steady. Ready and August first done, 8s 14d; January-February, 8s; soft fine, spot, 7s 5d; and 
marks, done 17s 34.; October, sellers, 14s 3¢d; and November- | ball, September-October quoted, 5s o4d. 

December, 13s ofd, f.o.b. Cane sorts steady, quiet. At public METALS.—Tin at first ‘change excited and stronger. At latter 
ule, 860 pockets low grey crystallised Natal, sold, 15s 6d, and 2,760 | Meeting irregular. Straits, cash, closed, £1€4 10s, and three 
bags low brown Trinidad syrups, at 103 6d to 11s. Weight of roots | Months, £159 5s. Ingots, £157 t> £158. Copper at first ‘change 
without leaves 4og grammes and saccharine 14.93, against 359 and | quiet, but rather steaier. At later meeting slightly firmer. Spot, 

44.07 fespectively last year. In other districts, weight 339 grammes closed, £55 18s od; three months, £56 15s. Electro, £58 5s to 
md saccharine 15.53, against 283 and 15.59 last year. Old crop £58 15s. Lead steady. English, {12 158 to £13, and foreign, 
beet easier, but new firm. August, done 14s 8d to 14s 74d; Sep- £12 11s 3d to £12 15s. Spelter quiet. Ordinaries, prompt, 
tember, 148 3d ; October, 11s 114d to 11s 11d; October-December, £22 128 6d. Iron easier. Cleveland, 49s 8d cash. 

a: November-December, 11s 94d to Its “pe 11s o}d; 

h, 11s 117d to 12s; and May, 12s ofd to 12s 1d, f.o.b. 

COFFEE. —No auctions were held “yt Brazilian receipts to Leneen Meat MARKET. 
late, 2,596,000 bags, against 3,861,000 at same time last year. et 6 Es By tae eneenes, 

Future delivery market quiet and weaker. December sold, | inferior beef | Prime mutton 

; 7 78 . , 5 Mik | Inferior lan 

«ri 378 43d, 378, and 378 44d; May, 37s 6d to 378 14d Prime ditto .- Middling ditto 
hago = and easier inclined in value. Native first marks, Middling ditto. Veal, First 
ugust, sold, {14 17s 6d; and tops of ditto, August, £15 5s. 
quiet, and some rye bales sold at about late rates LAEBOR POTATO MARKET. 

Ne: November-January done, {19 5s; and G.S., September- Epicures ......- eececes 2s €d Royal Kidneys ...... 259d to 3s 0d 
j November, £18 15s. PuritanS  ceveceeesss 2s 6d Blacklands 2s Od to 2s 6d 
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REPUBLIC OF CUBA FIVE PER| MEXICAN INTERNATIONAL RAIL-| NEW PRIMROSE GOLD MINING 
| CENT. GOLD BONDS OF 1904 (EX- ROAD COMPANY. COMPANY, LTD. 

i 

| 


Bt er ome te SE 


TERNAL DEBT). FOUR AND A-HALF PER CENT. PRIOR LIEN (Registered in the Transvaal.) 
| —— 


Messrs Speyer Brothers hereby give noti | eS DIVIDEND NO. 4 ON SHARE WARRANTS TO 
Oma aenered to Dak ee rice that BEARER. COUPON NO. 24. 
| ay moa » PAY the COUPON due Ist | yfosgrs Speyer Brothers hereby give notice that ee 
Bonds, at their — pe a, on the above | they are prepared to PAY the COUPONS due Ist Holders of Share Warrants to bearer are informed 
Sepens mast be left three eeu | September next (less income tax) on the above | that they will RECEIVE PAYMENT of DIVIDEND 
‘tamination. eft three clear days for | Bonds at their Offices on and after that date. No. 34 (48 per share, less income tax) on and after 
No.7 Lothbury, London. E | The Coupons must be left three clear days for | the 31st August, 1910, at the London Offices of the 
,; —__ ty, London, E.C., 20th August, 1910. | .x amination. | Company, Nos. 10 and 11 Austin Friars, E.C. 
No. 7 Lothbury, London, E.C., | Coupons must be left four clear days for verifica- 


° ; 
| tion, and may be presented between the hours of 
Che Economist. — ll a.m. and 3 p.m. (Saturdays excepted). 
ES ES | Listing forms may be had on application.—By 
SCALE OF CHARGES FOR ADVERTISING. 








- 
~~“ & 





order, Johannesburg Consolidated Investment Com- 


" pany, Limited, London Agents. 
| Siam, | B? OTS Cc SH C* EMISTS | THOS. HONEY, Secretary. 
COMPANY PROSPECTUSES AND ISSUES OF 10/11 Austin Friars, London, E.C., 
OCK, £ 8 i QUARTERLY DIVIDENDS. | 26th August, 1910. 
+. oe - 200 The 74th Quarterly Dividend on the 
Page... +» 1010 S shares of 


a "BOOTS CASH CHEMISTS (EASTERN) tro.| Panks, &c.—Continued. 


— 0s a ae 
so ee | also the Quarterly Dividends on the Six per Cent. 
‘ Preference Shares of 


Garter ie as og OY 
ik en Sti 5 BOOTS CASH CHEMISTS (SOUTHERN) Lro. | LONDON BANK OF AUSTRALIA, LTD. 


&c., per Col. ° 
ADVERTISEMENTS I Subscribed Capital ae --  £1,276,74710 0 
NSINGLE COLUMN. | BOOTS CASH CHEMISTS (WESTERN) Lrp. | Subscribed Cap aes 1 8 
1 


BOOTS GASH CHEMISTS (LANCASHIRE) | Uncaiiea, including Reserve Liability 728,595 0 
LTD 


Reserve Fund and Undivided Profits 71,680 4 


‘ Remirrances made by CaBLe. 
recip asiness eS ae oi 09 BOOTS PURE DRUC COMPANY LrD., Drarrs, Letrers or Crepit, and Crncutar Nores 
Trade and Auction rates can be had on | Will be posted September 30th, 1910, to the pro- | issued upon Branches and Agents. 
| 4 Discount i rietors registered in the Companies’ books on the Brtts on Australasia Necoriutep or sent for 
{4 allowed on ordered for sia Pst September. The transfer books will be closed | Collection. 

1st to 3rd of September. Derosrrs Recervep for periods and at rates 
JESSE BOOT, M ing Director. which may be ascertained on [on cont and 

Registered Offices— Station street, Nottingham, banking Business of every descri conducted 

City Offices—29 Farringdon road, London, E.C, with Australia. 
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THE ECONOMIST. 





THE NEW YORK 
JOURNAL OF COMMERCE 


ESTABLISHED 1827 





The Journal of Commerce, of New York, has always 
enjoyed the confidence, respect and patronage of the 
successful American Business Men to a degree never 


approached by any similar paper. 





It is the only Business Man’s Paper in the United 
States that devotes 16 full pages of 7 full columns each 
(112 columns daily) to matters of interest to Business Men 


EVERY BANKER AND MERCHANT 
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desirous of knowing what is going on in the business 
fields of the United States should send his subscription 
order to the office of THE ECONOMIST, Granville 
House, Arundel Street, London, W.C., or direct to our 
offices, 32 Broadway, New York 


£3.15.0 for One Year 
£1.19.5 for 6 Months 
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Foreign Merchants and Bankers desirous of enlarging their business 
with the United States will find the advertising columns of Tho 
Journal of Commerce, of New York, of exceptional value. Full par- 
ticulars as to cost may be had at the office of THE ECONOMIST. 




















